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German steel 
strike looms 




Algerian 
opposition 
seeks army as pay talks 
suppwt ; 

. jhfliteii te, acc using ’ 

Algerian authorities of treason, 
appealed to tiie anny-abd pieo- 
^to^ oggfea^blo^ae 

robbed them of victory through 
the ballothoi-.v •. - 
■ The appeal fcomttiehdaink 
Salvation Front wss.iro wevec, 
coached mmoderate terms _• 
and aid not urge the people 
totake to the streets or start, 
ageneralstrike.Page 4; - 

; UHtoam inCroali* \j : 

The first team of 5D United 
.Rations, observers arrived in.. 

;Cr(KLtia oD a fect-finfingnus- . 
sbn aimed at dedding whether 
10,000 UN peacekeepnig-trodps 
wfllhe de^yed throughout 
:fhe republic. Meanwhile; the 
Vatican, formally recognised ■ 


the federal Yugoslav govern- 
meat. Page-2 

Poflah price protest'\ 

An estimated 2m Polish Soli- ■ 
darity trade union members 
■ mounted a one-hour nation¬ 
wide protest strike against 


- living: standards. .The protest 

- was endorsed by Pres^ent . 
Lech Walesa. Page 2 - v! ' ‘ 

TaBcs breaktiirough 

The Middle Bast peace process 
took a decisive step forward 
when TerwiH . P ateaHiiiaii ■and 
Jordanian negotiators resolved 

a procedural deadlock that had 
been blocking progress.. 

Paged ... > .. 

Dem ocrac y In HoogjoBa 

Mongolia passed a new oohs&- 
tutlon throwing but the last . 
vestiges of communism and 
endorsing democracy land a 
market economy. Page 4 

Cm— fee moaftort 

The XJnited NatfamB plana to | 
send.mpne than ifiOO mfltiary 
observers police tompnl- 
-tcara ceaaeBreM&Se^r^t. 

Paris taxi «Mte ■ 

Taxi drivers in Paris will stage 
a 24-hour strike today to 
demand higher feres. . ' ~ 

Crackdown on Waterdi _ 

President Corazon Aquino 
ordered policeto seize all unli¬ 
censed guns tn the Phifippihes 
and disband the private armies 
of political warlords to eusore 
peaceful efectionsluMay. 

Hostage swap ‘dose’ * 

The United Nations.-is dose - ( 
to arranging a swap of Israeli ; 
captives or their remains held 
in Lebanon for Arabs in Israeli 
jails, pro-Iranian sources said. 

EC movi badwd “ 

A majority of.Flnnlsh members 
of iMriiampnt believe their 

. nontral rwintry ahrwrlH apply 
forBurbpean Community... 
membership by the spring, a 

■ phu piij. 

-Refugee threat 

. Europe could be. Hooded with 
. refugees from the collapsed. 

' Soviet Union because western T . 

: Europe has failed to adopt a - 
tmifonn approach toconhtrf- 
Jh ^ lm mig rariOP, thq.Lapdoii-.' 
based Institute for European 

Defence>md SttalegteStudies . 
arid in a report Page i " 

Japan restores hks 

Japan formally restored dijilo- 
. matin links wW> South Aft-tea ' 
South Africa’s president?. W. - 
tie Klerk will visit Tokyo later 
this year. .... 

Cuba drifts poBcy - 

President Fidel Castro, declar¬ 
ing In a significant shift s pol¬ 
icy that " Intern atfnnwHam ^ . 
beglns at home", said Cuba" - 
will nn longer give military - 
help to revamtfcaary moye- 
menteriKbai::. 

Star forced fb scf y. 

One ofRongKong'S topfflm - ■: 

and pop stars has accused triad 


: the capital of Cont in e ntal , 
the German tyre concern it 
tried to. buy last year. 


tofSnKiziadfibymidenrarld-,. 
controlled companies for the ^: 
past-three years: The star, " - 
Andy Lau,-often stays gang--.. 
sters in Bhns. • : . 
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break down 

The first strike in the German 
steel Industry for more than 
IQ years loomed closer after 
pay talks between IG MetaD, 
the country's biggest union, 
and employers broke down. 

An increased management 
offer of &2 per cent in a phased 
deal, and a conciliatory pro- 
posal from union negotiators 
for a package estimated to be 
worth “just over 6 per cent" 
failed to break the impasse 
In the ei ghth ne gotiating bout. 

Page 18 

MEXICO is expected to come 
under pressure from the US 
to liberalise its oil sector dur- 

ing free-trade nego tiatio ns 
between the two countries. 
Page 3 - 

TOMKINS. UK conglomerate, 
increased pre-tax pundits by 
40 per cent to £43.7m in the 
six months to November 2 
helped by a rise In turnover 
from recently acquired Phillips 
Industries. Page 19; Lex, 

Page is . 

CREDITANSTALT, Austria's 
biggest bank, is broadening 
its involvement In Czechoslo¬ 
vakia with the launch of a 
commercial paper market in 
Skoda-Volkswagen debt 
Page 20 

HBBSANT, owner of Le Figaro, 
France Soir and 27 other 
smaller newspapers in France, 
has paid $22m for 48 per cent 
of Mlada Fronta Dues, the best- 
selling daily In Czechoslovakia. 
Page 20 

BH MACY, US department 
store chain which announced 
~ last week it would be late mak¬ 
ing January payment to suppli¬ 
ers, says it is working on a 
comprehensive plan to reduce 
its debt Page 21. 

FEDERAL NATIONAL Mort¬ 
gage Association, largest pro- 
. vlder of muri^ges to US home¬ 
owners, reported record 
-fourth-guarterprafite-af $38lm 
taking total 1991 earnings to . 
$L36bn, the association's high- 
est Page 21 ; 

chase Manhattan, New York 
money-centre bank, reported 
fourth-quarter net income of 
$135m, down from 2193m last 
year. Page 21' 

OTIC Pacific, Hong Kong- 
fisted arm of Beijing's China 
. International Trust and Invest¬ 
ment Corporation, planato 
pay HK33bn ($389m) to take 
full control Of Hang Chong 
Investment, a Hong Kong trad¬ 
ing and property company. 

Page 21 

DOMTAB. Canadian ptdp, 
paper and building materials 
group, believes a US economic 
recovray sparred by cheap 
money will restore its profit¬ 
ability by-the of this year. 

Page 21 ■• 

JAPANESE banks have been 
forced to increase efficiency 
because of financial deregula¬ 
tion, but the results of liberal¬ 
isation have been partly 
obsdured by “excessive" expan¬ 
sion during the late 1980s. 

- according to a report from the 

- Bank of Japan. Page 21: Lex^ 

Page. 18 ., 

EURO DISNEY, US theme park 
operator, faces a claim for 
FFrtJ50m (8187.4m) in allegedly 
unpaid accounts from 16 
French building contractors. 
Page20 

GROUPE BULL, the loss-mak¬ 
ing French computer maker, 
completed a 8Ubn refinancing 
package. The terms are said 
by ha nkers to be much tougher 
than those in the past. 

PtQ»19 

BANK of America revised from 
84bn to JTbn the size of divesti¬ 
tures It irianslomake in con¬ 
nection with itsmerger with 
Security Pacific, the troubled 
Los Angeles-based bank. 

-Page 20 

P9BEU1, Italian tyre and cable 
group, holds shares and 


EC fears on farm 
funding may still 
wreck trade talks 


By Frances Williams in Geneva 


EUROPEAN Community 
objections to the draft agree¬ 
ment ou farm subsidies reform 
proposed last mouth may still 
wreck the Uruguay Round of 
trade talks, 

The countries taking part in 
the trade liberalisation talks 
yesterday unanimously agreed 
to work for their successful 
completion by Easter. But the 
EC is still opposed to the draft 
agreement on farm trade 
reform - the most crucial of 
the 26 draft accords concluded 
last month. 

That draft was prepared by 
Mr Arthur Dunkel, director- 
general of the General Agree¬ 
ment on Tariffs and Trade 
(Gatt), following the failure of 
the US and the EC to reach 
agreement after weeks of 
intensive talks. 

The EC was not entirely 
unsupported at yesterday’s 
meeting of the top-level Trade 
Negotiations Committee (TOC) 
called to decide the future of 
the five-year-old Round. Coun¬ 
tries including Japan, South 
Korea, Canada and Switzerland 
also expressed serious reserva¬ 
tions about proposals in the 
agriculture text 

Mr Dunkel, who is also 
chairman of the TNC, said he 
was prepared to serve as “hon¬ 


est broker" in the resolution of 
outstanding differences but 
warned that any move to 
adjust the 436-page text "must 
be very precise and concen¬ 
trated entirely on what we all 
can collectively agree to with¬ 
out unravelling the package”. 

He said the present drafts 
sought to strike the best possi¬ 
ble balance between the inter¬ 
ests of the 108 participants. “I 
have no new - or better - 
solutions to offer on my own", 
he said. 

US president George Bush 
said yesterday that he was not 
pessimistic about the chances 
of reaching a Gatt agreement 
but he vowed to reject any deal 
on which foiled to lower farm 
subsidies in Europe. At a meet¬ 
ing with leaders of the Ameri¬ 
can Farm Bureau Federation 
in Kansas City, he said he 
would not take to the Congress 
a deal that was silent on agri¬ 
culture and was not favourable 
to American feimers. 

In a deliberately low-key 
statement Mr Tran van Thlnh, 
head of the EC delegation in 
Geneva, said the Community 
had serious difficulties with 
the agriculture text. But the 
EC was ready to continue 
negotiations on the basis of Mr 
Dunkel’s proposed timetable. 


There remain serious doubts 
over whether other countries 
will be prepared to reopen the 
farm subsidy talks as the Com¬ 
munity wants. The US and 
most members of the 14-nation 
Cairns Group of farm exporters 
are backing the current draft. 
If anything, they would like 
disciplines tightened further. 

These countries - and for 
that matter the EC - are also 
likely to give short shrift to 
concerns of Japan and South 
Korea over proposals that 
would oblige them to open 
their rice market by converting 
import bans to tariffs. 

Mr Rufus Yerxa, the US 
ambassador to Gatt, said the 
draft final agreement con¬ 
tained the basic ingredients for 
finalising the round, even 
though in places it did not go 
as far as Washington would 
have liked. However, the US 
would not find the overall 
package acceptable without 
good results in the forthcoming 
coontry-to-country negotia¬ 
tions on reductions in tariffs 
and other import barriers for 
goods including farm products, 
and specific market-opening 
measures for services. 

Managed trade fear. Page 3; 
Korean ambitions. Page 17 


Yeltsin under pressure 
to resign over prices 


By John Lloyd in Moscow 

MR BORIS YELTSIN, the 
Russian president, yesterday 
came uniter strong pressure to 
resign from his post as prime 
minister amid fierce criticism 
of the Russian government's 
decision to free prices. 

Mr Yeltsin’s press secretary 
denied rumours that he was 
quitting as head of the cabinet 
of ministers, but advisers to 
the Russian government said 
he was under mounting pres¬ 
sure to do so. 

Mr Ruslan Khasbolatov, 
chairman of the Russian par¬ 
liament, said that now was the 
time for Mr Yeltsin to replace 
the “incompetent" cabinet - 
or else the parliament would 
vote it out of office. 


He‘added that Mr Yeltsin 
should “distance himself’ from 
the government, since “a presi¬ 
dent is a person standing, as it 
were, above the state”. 

The cold blast of public dis¬ 
taste for price rises of as much 
as 30 per cent for some com¬ 
modities is now blowing 
through the corridors of power. 
Deputies and officials have 
begun to hear from furious 
constituents, and demonstra¬ 
tions - the largest organised 
by hardlin e communists - 
have begun to gather force. 

Mr Egor Gaidar, the Russian 
deputy prime minister in 
chturge of economic reform, 
was hauled over the coals by 
the presidium of the Russian 


parliament - the forum in 
which Mr Khasbulatov made a 
speech calling for the govern¬ 
ment to resign. 

Mr Khasbulatov’s remarks, 
after a trip to provincial cities 
over the weekend to see the 
level of dissatisfaction at first 
hand, were followed by a 
report by the Interfax news 
agency that several people 
were being canvassed as prime 
ministerial material. These 
included Mr Khasbulatov him¬ 
self, Mr Anatoly Sobchak, the 
mayor of St Petersburg, and 
Continued an Page 18 

Russia, Ukraine to ratify arms 
pacts, Page 2 

Interest repayments. Page 2 


Aerospatiale and Snecma 
call for capital injection 


By William Dawkins in Paris 

AEROSPATIALE and Snecma, 
the French state-owned aircraft 
and jet engine makers, yester¬ 
day revealed they were seeking 
substantial injections of fresh 
capital 

This provides the latest evi¬ 
dence of the financial pres¬ 
sures on the French aerospace 
and defence Industries, faced 
with faffing orders from the 
decline in air travel and arms 
budgetB, plus heavy invest- 
ment demands for new prod¬ 
ucts. 

The gloomy background was 
reinforced yesterday when Le 
Monde newspaper quoted esti¬ 
mates by the DGA, the state 
weapons procurement agency, 
that the French arms business 
would lose up to 18,000 jobs 
from Its total workforce of 
253,000 this year. 

Neither Aerospatiale nor 
Snecma gave exact details of 
their funding needs, though 
officials indicated that Aero¬ 
spatiale was negotiating to 
raise around FFrlbn (8180m) 
by selling a minority equity 
stoke to Credit Lyonnais, the 


state-owned bank. Snecma has 
indicated in the past that Its 
financing needs this year will 
be FFr750m. 

Mr Henri Martre, chairman 
of Aerospatiale, said he was 
negotiating for a capital 
increase with a state owned 
bank, while Mr Louis Gallots, 
chairman of Snecma, warned 
that if the government could 
not provide the capital needed, 
he would seek an alliance with 
a new private or public part¬ 
ner. 

Aerospatiale revealed that 
new orders declined sharply 
last year, to FFr28bn - 14 per 
cent below forecast - from 
FFr55bn in 1990, leaving total 
orders at FFrlOObn, or 2'A 
years' work. 

Mr Martre stressed that 
Aerospatiale was not in finan¬ 
cial difficulties and that he 
expected sales to rise 30 per 
cent over the next three years. 

However, pressure on future 
spending at Aerospatiale and 
other partners in the Airbus 
consortium is known to be 
jeopardising the development 


of a new European airliner. 

If Aerospatiale's negotiations 
for fresh equity come off. this 
will be the third big invest¬ 
ment by a French state-owned 
bank in public sector industry 
over the past year. The Euro¬ 
pean Commission late last year 
gave its approval for a 
FFr2.5bn investment by Credit 
Lyonnais in Usinor Sacilor, the 
steel group, and is thought 
unlikely to block a separate 
FFrl.25bn acquisition of a 
minority stake by Banque Nat¬ 
ional de Paris (BNP) in Air 
France, the state-owned air¬ 
line. 

Snecma's debts rose to 
FFr2.9bn last year, from 
FFtiL3bn at the end of 1990. Mr 
Gallois believed that was "rea¬ 
sonable" against the group's 
FFr4.6bn capital, but pointed 
out that the launch of new ver¬ 
sions of its CFM56 engines and 
the development of new prod¬ 
ucts meant Snecma would 
have to seek fresh equity capi¬ 
tal this year. 

Lex, Page 18 


Nervous markets watch 
Keating on the high-wire 

Australia's govern¬ 
ment faces a balanc¬ 
ing act as it seeks to 
restore economic con¬ 
fidence without spook¬ 
ing nervous markets. 
Premier Paul Keating 
(left) must achieve 
economic recovery 
before the general 
election due next year 
Page 4 
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MARKETS 


STERLING 
New Yoric 

$1.7985 (1.7885) 
London: 

31.803 (1.784) 
DM2.835 (2.84) 
FFr9,6775 (9.6875) 
SFr2.5225 (2J5275) 
Y228J5 (227.75) 

£ index 902 (90.4) 
GOLD 

New York Co max Feb 
8354.5 (3509) 

London: 

$353.95 (357.75) 

N SEA (ML (Argus) 
Brent 15-day 
$17,925 (17.1) 


Chief price changes 
ywiarday: Page 19 


DOLLAR 
New York: 

DM1.578 (1.5845) 
FFr0384 (5.4075) 
SFrl.4052 (1.4128) 
Y127.055 (127.1) 

London: 

DM1 5725 (15825) 
FFr5.3675 (5.4) 
SFrl.3995 (1.4095) 
Y126.8 (127.0) 

$ index 62.2 (62J!) 
Tokyo dose: Y126.3 
US RATES 

Fed Funds: 37j% (3%) 
3-mo Treasury Bills: 
3.899% (3.9) 

Long Bond: 

10512 (106A) 
yield: 7.51% (7.483) 


STOCK INDICES 
FT-SE 1«k 
2.490.1 ( + 122) 

FT-A Alt-Share; 
1,188.22 {+0.3%) 
FT-SE Eurotrack 100: 
1.105.02 (-0.38) 

FT-A World Index: 
147.25 (-0.5) 

New York: 

DJ Ind. Av. 

3,185.6 (-13.88) 

SAP Comp 
414.34 (-0.76) 
Tokyo: Nikkei 
21.698.88 (-685.04) 
LONDON MONEY 
3-month Interbank: 

io* % (io}4%) 

LUte long gilt future: 
Mar 963g (Mar 96£) 



Fumio Abe (right), a former Japanese cabinet minister who has been accused of taking 
bribes, leaves hospital in Tokyo before his arrest yesterday 

Arrest of former minister 
deals blow to Miyazawa 


By Robert Thomson in Tokyo 

THE ARREST last night of a 
former Japanese cabinet minis¬ 
ter for alleged bribe-taking has 
raised serious doubts about the 
leadership of Mr Kiichi Miya¬ 
zawa, the prime minister. 

The latest in a series of 
financial -sranrials to hit Japan, 
it has also added weight to 
popular perceptions that Japa¬ 
nese politics remains riddled 
with corruption. 

Mr Fumio Abe, 69. a senior 
member of the ruling Liberal 
Democratic party (LDP), was 
charged with having received 
Y80m ($630,000) from Kyowa 
Corp, a property developer, in 
return for providing the com¬ 
pany with confidential plan¬ 
ning information, and for 
unlawfully assisting it to 
obtain low-interest loans. 

The arrest is particularly 
embarrassing for Mr Miya¬ 
zawa, since the high-profile Mr 
Abe was secretary-general of 
the prime minister's faction 
until last month. Mr Abe also 
played an important role in the 
campaign leading up to the 
premier's appointment 

Last night Mr Miyazawa 
described the arrest of Mr Abe 
as “regrettable", but denied an 
allegation that the Miyazawa 
faction ultimately received 


Yl20m in “political donations” 
given to Mr Abe by Kyowa. 

The prime minister said 
action would be taken to pre¬ 
vent a recurrence of bribery 
scandals, but provided no 
details of his plans. 

Mr Abe checked himself into 
a Tokyo hospital yesterday, 
but prosecutors dedded that 
he was capable of answering 
questions. Other investigators 
raided his home and offices. 

The alleged bribes, part of an 
estimated Y500m given to Mr 
Abe by Kyowa, apparently 
took place after he became 
director-general of the Hok¬ 
kaido Development Agency in 
August 19%. At this time be 
was a member of the so-called 
“clean cabinet" of Mr ToshiM 
Kaifu, the former prime 
minister. 

Mr Abe’s home is in Hok¬ 
kaido, the northernmost of 
Japan's main islands, and 
Kyowa, which had been a 
maker of steel frames, was 
interested in development pro¬ 
jects on the island. 

It is alleged that Mr Abe's 
office provided confidential 
information about a planned 
motorway, and that Kyowa 
intended to buy property along 
the route. 


It is also alleged that Kyowa, 
which collapsed with outstand¬ 
ing debts of Y200bn in late 
1990, was given confidential 
information about a proposed 
stadium complex in Hokkaido 
and received assistance from 
Mr Abe in obtaining low-inter¬ 
est loans from Hokkaido-To- 
hoku Corp, a semi-government 
institution. 

The case again highlights 
the chronic problem of “money 
politics", which was cited as 
the cause of the Recruit stocks- 
for-favours scandal which led 
to the resignation of Mr 
Noboru Takeshita as prime 
minister in April 1989. 

Parliamentarians complain 
that Japanese politics is an 
expensive business, and that 
even well-meaning politicians 
are tempted to take illegal 
donations. Mr Abe allegedly 
used Kyowa money to pay off 
debts and to fund a re-election 
campaign. 

But attempts to overhaul the 
system stalled late last year, it 
is unlikely that Mr Miyazawa, 
who himself resigned as 
finance minister In 1988 after 
being implicated in the Recruit 
scandal, will be able to honour 
a promise to introduce reforms 
this year. 
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This announcement appears as a matter of record only. 

Petroleos de Portugal 

Petrogal, s.a. 

U.S.$300,000,000 
Revolving Credit Facility 

Arrangers 

S.G .Warburg Sc Co. Lid. EFI5A-Engenharia Financeira, SJV. 

Lead Managers 


Banco National U1 tram anno. S-A. 

UmdoaBmcli 

Bayerische Landes bank Girozentraie 
Deutsche Bank AG 
Gulf International Bank B.S.C- 
Swiss Bank Corporation 


Banco Torta Sc Azores, S.A. 

London Branch _ 

Caixa Geral de Depdsitos 

PnBiuch 

Dresdner Bank Luxembourg S.A. 
The Sanwa Bank, Limited 
WcstLB Group 


Managers 

The Dai-Ichi Kangyo Bank, Limited The Toyo Trust and Banking Company, Limited 

Union Bank of Switzerland 


Co-Slaiugen 


Banco Central S.A. 

LoadmSnadi 

Banque Narionale de Paris 
Kredietbank N.V. 
The Mitsubishi Trust and Banking Corporation 


:jrnieut 

l ^wj i v+ n tifancih 

Hessischc Landesbjuik-GIROZENTRALE- 
Lan deskredi tban k Baden-Wumemberg 
The Mitsui Trust Bank (Enrope) S.A. 


National Bank of Kuwait (France) S.A. 


Participants 


Banco Exterior International S-A, 

LcmJoo Bfiwcfc 

The Bank of Tokyo, Ltd. 


Bank Leu Ltd. 

LmcnbME Bnadi 

Banque ct Caisse dTpaignc dc FEtar, Luxembourg 


Cdja de Ahonros de Salamanca y Soria The Chno Trust and Banking Company, Limited 


Credit Communal de Belgique S. A V 
Gemeemckredietvan BelgieN.V. 

Ippa Bank SA. 

Caixavigo 


Girozentraie und Bank der 
Oestcrreichischen Sparkossen A.G. 

Caja de Ahoiros del Mcditerraneo 

Caja dc Ahoiros Municipal de Burgos 


Caja de Badajoz 

Facility Agent 

The Sanwa Bank, Limited 

December 1991 

IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII 















2 




FINANCIAL TIMES TUESDAY JANUARY M.T992 


EUROPEAN NEWS 


■^>1 


Poland hit by 
protest strike 


over price rises 


By Christopher Bobinskl in Warsaw 


POLAND’S fragile coalition 
government yesterday faced 
the most serious industrial 
action since the demise of com¬ 
munism as an estimated 2m 
Solidarity trade union 
members mounted a one-hour 
nationwide strike to protest 
against the imposition of 
higher energy prices and lower 
living standards. 

The impact of the protest, to 
be followed by a full one-day 
strike on Thursday by OPZZ, 
the former communist trade 
union, was heightened by the 
endorsement of President Lech 
Walesa, the former Solidarity 
leader. 

Mr Walesa, who opposed the 
formation of the new govern¬ 
ment under Prime Minister 
Jan Olszewski until the last 
moment, said the strike might 
lead to “wise programmes” and 
again hinted that he was pre¬ 
pared to become prime minis¬ 
ter himself, although not 
immediately. 

Mr Andrzej DrzycimsM, the 
president's personal spokes¬ 
man, said the stoppage showed 
people were tired of the pres¬ 
ent political situation but that 
“democracy would decide” 
when a change of government 
was necessary. 

Mr Drzydmski said that “for 
the moment there was no need 
for the president to take ova 
as prime minister as well”. 

The centre-right coalition 
government formed just before 
Christmas, has tried to present 
itself as being more aware or 
the social and economic conse¬ 
quences of the IMF-backed eco¬ 
nomic stabilisation policies 


associated with Mr Leszek Bal- 
cerowicz, finance minister in 
the first post-communist gov¬ 
ernments. 

However, Mr Olszewski’s 
government is constrained by a 
tight budget drawn up by its 
predecessor to restrain a run¬ 
away budget deficit 

The inherited measures 
included a sharp reduction in 
energy subsidies on January L 
This lead to a 70 per cent rise 
in energy prices, which 
sparked off the latest round of 
labour unrest 

The government has little 
room for manoeuvre, as the 
budget deficit over the first 
quarter of this year is expected 
to reach $ 1 . 6 bn even after the 
cut in energy subsidies. 

Last year the IMF suspended 
disbursement of its gl.7bn 
extended loan facility because 
the government had foiled to 
hit agreed targets, including 
the budget deficit which, at 
$2.8bn last year, was seven 
times higher than ori ginall y 
planned 

The steep foil in production 
by state enterprises, wide¬ 
spread tax evasion and the 
slow progress of privatisation 
sharply cat tax revenues 
against rising demand for 
unemployment pay and other 
government services. 

Mr Olszewski's tough stance 
on energy prices is designed to 
show the IMF that his govern¬ 
ment, which criticised previous 
a dminis trations for allowing 
industrial output to foil by 
more than 30 per in two years, 
is determined to control the 
budget deficit 


Turkey plans rise 
in state sell-offs 


By John Murray Brown in Ankara 


TURKEY'S coalition 
government has tried to dispel 
doubts about its commitment 
to privatisation by announcing 
plans to raise T15,000bn 
(£523m) this year through the 
sale of its minority stakes in 
private sector companies. The,, 
sum is twice the figure realised ' 
by the outgoing Motherland 
party administration in 1991 
through gimfiar sales. 

The announcement by Mr 
Cavit Caglar, the state minister 
in charge, was greeted with 
interest from bankers. Mr Cag¬ 
lar said the block sale of 
minority shares in 28 compa¬ 
nies would be completed this 
year. Separate preparations 
were also being made to sell IX 
state-owned cement companies. 

The statement, however, 
does little to resolve the Issue 
of the future of the 120 compa¬ 
nies where the government is 


the majority partner. These 
include the power utility Tek, 
the state railways, and the 
national coal company. 

Turkey’s state companies are 
said to account for 25 per cent 
of manufacturing capacity and 
half of total fixed investment 
Losses in 1991 are es timat ed at 
TlL3,000bn, equivalent to half 
of the government budget defi¬ 
cit which is mnning at around 
11 per cent of GNP. 

The government is due to 
present its new economic pro-' 
gramme to parliament on 
Thursday. The business lobby 
Tusiad this week urged the 
government to take strong 
action to stem the losses. 

“It is a fact that some of the 
state enterprises can neither be 
privatised nor revived. There is 
no other solution than closing 
them down,” said Mr Bulent 
Eczacibasx, Tusiad 


Hungary intensifies 


privatisation efforts 


By Nicholas Denton in Budapest 


HUNGARY’S privatisation 
authorities have launched a 
battery of Initiatives in an 
effort to build on last year’s 
record level of sell-offs. 

The drive is given urgency 
by Hungary's recession, which 
continues despite the highest 
level or foreign investment In 
eastern Europe. 

The State Property Agency 
(SPA), the privatisation author¬ 
ity, yesterday announced pro¬ 
posals for improved conditions 
for investors. It plans to plough 
back privatisation proceeds 
into three funds designed to 
remove much of the political 
and business risk Involved in 
takeovers. 

The funds would allow 
"quicker and safer Invest¬ 
ments,” said Mr Lajos Csepi, 
manag ing director of the SPA. 
One would help restructure 
state enterprises; another 


would temper the unemploy¬ 
ment resulting from privatisa¬ 
tion; and the third would pro¬ 
vide guarantees against hidden 
liabilities such as environmen¬ 
tal damage. 

The SPA also signalled fur¬ 
ther efforts to remove the 
bureaucratic red tape which 
often entangles sales of state 
companies. 

Half of state enterprises, 
including all those valued at 
under Ftlbn (S12.6m), are to be 
freed from the agency's direct 


. addition, the SPA appears 
unlikely to impede plans by 
some consultants to deed 
directly with creditors of bank¬ 
rupt public sector companies. 

Completed privatisations 
attracted $770m in foreign 
Investment last year, roughly 
equal to that put into “green 
field" ventures. 


Decision forms part of agreement to divide Black Sea Fleet between them 


Russia and Ukraine to ratify arms pacts 


By John Lloyd in Moscow 


RUSSIA and Ukraine have said 
they will both ratify the Start 
nuclear weapons reduction 
treaty and the treaty on reduc¬ 
ing conventional forces in 
Europe as part of their agree¬ 
ment to divide the Black Sea 
Fleet between them. 

These treaties were not rati¬ 
fied by the Union Supreme 
Soviet before its demise last 
year. The agreement to ratify 
them by both the Russian and 
Ukrainian legislatures is an 
indication that Ukraine has 
established a form of joint con¬ 
trol over the nuclear weapons 
on its territories, and can act 
as a guarantor erf international 
treaties concerning them. 

However, actual ratification 
and full agreement between 
the two states on defence 
issues may be some way off - 
the agreement reached in Kiev 
at the weekend refers ultimate 
agreement to further talks and 
work by experts. An aide to Mr 
Leonid Kravchuk, the Ukrai¬ 
nian president, said “it would 
be wrong to say that there has 


been any conclusive resolution 
to this issue”. 

Mr Andrei Kozhyrev, the 
Russian foreign minister, has 
hailed the agreement to divide 
the Qeet and ratify the agree¬ 
ments as a “step towards the 
formation of good neighbourly 
relations between the two 
countries and peoples”. 

Tensions between the 
Ukraine and Russia remain 
h ig h , however, especially over 
economic reform. Ukraine's 
decision to switch a large part 
<rf workers' pay packets to cou¬ 
pons will mean an avalanche 
of unwanted roubles flooding 
into Russia, further pushing up 
prices which are already up to 
30 times higher. 

A meeting of the Common¬ 
wealth of Independent State 
(CIS) in Minsk on January 24 is 
advertised as focusing on both 
defence and economic issues. 
However, all three previous 
meetings - two in Minsk, one 
in Alma Ata - have seen the 
members grow further apart, 
rather than closer, on most 


fundamental questions. Most 
are now laying the foundations 
for separate armies, most are 
considering the introduction of 
a separate currency, and most 
- including Russia - now 
have trade barriers against 
each others' produce. 

• Officials from the common¬ 
wealth will meet western bank¬ 
ers in Frankfurt today to dis¬ 
cuss deferring interest 
payments on its foreign debt, 
sources close to the talks told 
Reuter in Frankfurt. 

The former Soviet republics 
are also likely to ask for an 
extension of an existing defer¬ 
ral of principal payments until 
the end of 1992, in Line with an 
agreement reached in Paris 
with government creditors. 

The two-pronged request 
would dent banks' trust in the 
CIS but the banks would have 
no choice other than to accept 
Commerzbank's spokesman, 
Mr Peter Pietsch, said: 
"There's very little we could do 
against such a request” 

The Russian central bank 


said on Friday it would seek to 
postpone interest payments on 
both government and bank 
debt because other common¬ 
wealth members bad not pro¬ 
duced their share of the crah 

The Russian bank and Vne- 
shekonombank, the former 
Soviet Bank for Foreign Eco¬ 
nomic Affairs which is reponsi- 
ble for servicing the debt rep¬ 
resent the CSS cm an advisory 
panel on commonwealth for¬ 
eign bank debt led by Ger¬ 
many's Deutsche Bank. The 
CIS inherited $60bn-$70bn in 
foreign debt after the Soviet 
Union broke up, with Russia 
as s uming the bulk of it 

Mr Hilmar Rapper, head erf 
Deutsche Bank, said a more 
comprehensive debt deferral 
arrangement than the one 
agreed in Paris might be 
needed in the second half of 
this year. 

He told the Handelsblatt 
newspaper he doubted whether 
the commonwealth states 
would be able to accumulate 
the currency needed for cur¬ 


rent interest payments and the 
deferred principal payments. 
Financial analysts said 
extended deferrals would not 
harm German bank s, wh ich 
have the largest exposure to 
the CIS republics, because Ger¬ 
man state guarantees cover the 
bulk of the debt and the banks 
have made large provisions 
against the debt sourin g . - .. 
• Germany’s economics min¬ 
ister, Mr Jflrgen MCUemann, 
has invited counterparts from 
the Group of Seven nations 
and the CIS to a two-day meet¬ 
ing In Mtaster opening on May 
8, Reuter reports from Bonn. 
An economics ministry spokes¬ 
man said the meeting would 
focus on fixture western aid for 
the commonwealth and the 
rest of eastern Europe. 

Ministers from Poland, 
Czechoslovakia and Hungary 
would also be invited, as well 
as nffiriais from the European 
Commission, and Portugal, 
which currently holds the rota¬ 
ting EC presidency. 


Europe warned it must act on immigration 


By Anthony Robinson, East Europe Editor 


EUROPE should adopt a 
continent-wide approach to 
controlling what could be a 
flood of immigration from the 
forma Soviet Union, accord¬ 
ing to the Institute for Euro¬ 
pean Defence and Strategic 
Studies. 

In a report on the “new real¬ 
ities” attar the Soviet collapse, 
the London-based security 
think -tank said that up to 3m 
Soviet immigrants could 
arrive over the next 18 
months. 

"By refusing to confront the 


problem head on western 
Europe has not merely exacer¬ 
bated the threat of migration 
but left the east Europeans 
dangerously exposed.” 

The report proposes standar¬ 
dised entry requirements, quo¬ 
tas for religious and political 
refugees and a pooling of relief 
aid. 

ft aim warns against under¬ 
estimating the power of Rus¬ 
sian natio nalis m an d the 
tenacity of the Russian author¬ 
itarian tradition. 

"The threat of the further 


disintegration of Russia itself 
raised the spectre of a revived, 
albeit ostensibly defensive, 
Russian nationalism which 
might seek to preserve its con¬ 
trol by force over the dissident 
non-Russians within its bor¬ 
ders." 

The report also points to the 
large Russian minorities in 
many of the new republics 
which “must inevitably consti¬ 
tute pn*«itii>i flashpoints for 
ethnic tensions”. 

It also warns that Kazakh¬ 
stan "may well succumb to 


Islamic fundamentalism” 
because Its development, and 
that of the other Moslem 
republics, was held back by 
cofi i n i uf nff ii| i 

The report urges western 
support for the Common¬ 
wealth of Independent States. 
"The west should be grateful 
that Instead of a rabble-rouser 
calling the masses to revolu¬ 
tion, we have seen eight lead¬ 
ers, three of than democrati¬ 
cally elected, sitting around a 
table and drawing up a blue¬ 
print that enshrines human 


rights, the principles of a mar¬ 
ket economy and strict control 
of all weapons, Including 
nuclear.” 

But, it concludes “such a 
stru cture may not survive. The 
emerging picture is still one of 
hAtphtwiwi Instability and vol¬ 
atility_This is a danger 

which most be armed against. 
In the long term, Russia’s eco¬ 
nomic potential and military 
power will inevitably ensure 
that it returns as a very pow¬ 
erful player on the world 
stage”. 



Making a point Italian president Francesco Cossiga fields reporters' questions before meeting UN seer 
loutros GhaR at the Italian embassy in London yesterday. Mr Cossiga is on a two-day private visit to 


Brussels wants universal letter monopoly 
to continue in Community countries 


By Andrew Hill in Brussels and Roland Rudd In London 


THE European Commission 
yesterday said its green paper 
on European postal services 
would advocate the continua¬ 
tion in EC countries of monop¬ 
oly universal letter services 
that were both affordable and 
efficient 

A spokesman for Sir Leon 
Brittan, competition co mm is - 
sioner, said: "What it emphati¬ 
cally does not do is challenge 
or attempt to whittle away at 
basic minimum postal services 
in ftfleh member state.” 

It will advocate that the EC 
should have a universal letter 
monopoly. 

But this will not exclude 
measures designed to increase 
competition, such as ending 
cross-subsidies from reserved, 
or monopoly, areas to non-re- 
served areas. Thus member 
states will not be able to 
finance international mail with 


profits made from letters 
monopolies. 

Brussels intends to publish a 
policy paper on postal services 
within three weeks, which 
could be followed by draft leg¬ 
islation. Officials said the 
paper would concentrate 
mainly on international and 
Intra-Community mail rather 
than domestic services. 

The green paper will not pre¬ 
judge the content of future leg¬ 
islation on the issue, which 
would have to be approved by 
a qualified majority of EC 
member states. 

The paper will make it clear 
that liberalisation should be 
the rule and monopoly the 
exception. But It win not pro¬ 
pose to end all existing monop¬ 
olies. 

Member state will be able to 
decide to have a monopoly let¬ 
ter service more limited than 


the one proposed by the Com¬ 
munity, but will still have to 
ensure a minimum universal 
letter sendee. 

The paper will advocate con¬ 
tinued monopolies for some 
letters, postcards and 
addressed direct mail (up to 
certain limits). 

It will not include publica¬ 
tions, goods-bearing items or 
express items, all market seg¬ 
ments which have been sub¬ 
jected to extensive liberalisa¬ 
tion efforts in individual EC 
states and in which there is 
often fierce competition with 
private sector providers. 

Some countries, however, 
such as France and Italy, have 
been conservative in their 
approach toward liberalisation 
Of monopoly postal services. 
Britain and the Netherlands 
are the most advanced among 
EC states In opening up their 


postal services to private-sec¬ 
tor competition. 

Each EC country will be able 
to define the universal service 
that must be provided. Any 
service now outside a country’s 
national monopoly cannot be 
made part of that state’s 
reserved area simply because 
the service is included in the 
set of reserved services defined 
at Community level 
Mr Filippo Maria Pandolfi is 
the mam commissioner respon¬ 
sible for drafting the paper, but 
Sir Leon has also been heavily 
involved in preparing it 
Sir Leon is a strong advocate 
of breaking up public monopo¬ 
lies where they appear to dis¬ 
tort competition or restrict 
benefits for consumers, but the 
EC treaty stops the Commis¬ 
sion dictating whether particu¬ 
lar businesses should be pub¬ 
licly or privately owned. 


German set 
to head EC 


parliament 


A GERMAN Christian 
Democrat looks set to win ejec¬ 
tion today as president of the 
European parliament, which is 
to get new law-making powers 
under last month’s Maastricht 
agreement, writes David 
Buchan to Brussels. 

Mr Egon Klepsch, 61, beads 
the Christian Democrat group, 
the second largest in the 518- 
member parliament, and is 
sure to win through a deal cut 
with the Socialists, the largest 
group, who have filled the 
presidential chair with Mr 
Itorique Baron for the past two 
and a half years. 

As nominations closed yes¬ 
terday evening, no major fig¬ 
ure had come forward to chal¬ 
lenge the middleof-the-road Mr 
Klepsch, a dose ally of Chan¬ 
cellor Helmut KohL But he 
may not win an absolute 
majority of the 518 members on 
the first ballot this morning, 
because he faces minor chal¬ 
lenges from an Italian commu¬ 
nist, a Belgian liberal and a 
Belgian right-winger. 

• Some means of settling 
future legal disputes arising 
from the European Economic 
Area (EEA) agreement creating 
a 19-nation common economic 
zone is essential, said Mr Jon 
Hannibalssan, foreign minister 
of Iceland which Is the current 
president of the European Free 
Trade Association (Efta). He 
was speaking after talks in 
Brussels revealed that the 
European Commission still had 
no proposal for breaking a 
legal impasse over the EEA 
accord. EC-l3ta talks are due 
later this week. 


Italian ban ends on 
Philip Morris 


Sales of Philip Morris cigarette 
brands resumed yesterday 
after a month-long ban 
imposed by the Italian govern¬ 
ment to curtail a growing con¬ 
traband trade, writes Robert 
Graham in Rome. The govern¬ 
ment could reimpose the ban if 
it is not satisfied that Philip 
Morris has taken adequate 
measures to reduce the flow. 


Zurich braces itself for drugs park withdrawal symptoms 


By Ian Rodger 


TENSIONS in Zurich's 
notorious Platzspitz, one of 
Europe's main gathering 
places for drug addicts, have 
risen ominously in the past few 
days with the erection of high 
steel fencing around the 
benighted park. 

The construction signals 
that the city's tormented lead¬ 
ers have at last settled on a 
course of action to end an 
experiment in rehabilitating 
Switzerland's surprisingly 
numerous drug addicts. 

Platzspitz has become 
famous as much for Its ironic 
location - within a stone’s 
throw of the glittering shop¬ 
ping and banking plazas of 
central Zurich - as for the 
macabre scenes of its everyday 
life. 

City officials admit that the 
park, which had been intended 
as a place where addicts could 
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Switzerland 


find dean syringes and a path 
to rehabilitation, had become a 
huge open market for profes¬ 
sional drug dealers. 

According to one official, the 
dealers there were serving not 
just the 2,000-odd regular 


addicts In the park but an addi¬ 
tional 10,000 or more casual 
customers from all around the 
region. 

Also, concentration of the 
region's addicts at Platzspitz 
was causing increasing resent¬ 
ment among Zurich residents. 
Not only did it add considera¬ 
bly to the city's operating 
costs, it also boosted crime lev¬ 
els in the centre of the city to 
levels that merchants were no 
longer willing to tolerate. 

For all this, the Platzspitz 
experiment has not been a 
total failure. Dr Albert Wetts- 
tein, Zurich's chief medical 
officer, says that only 5 per 
cent of those coming to the 
park since the free syringe pol¬ 
icy was introduced have con¬ 
tracted Aids. Before that, the 
figure was as high as 50 per 
cent 

However, last October, the 


city council conceded defeat 
and agreed in principle to close 
down Platzspitz. A new strat¬ 
egy of dispersing addicts, in 
the hope of getting rid erf both 
the professional dealers and 
the crime, would be imple¬ 
mented. 

This has not proved easy. 
Other local authorities around 
the country have not been 
exactly delighted at the pros¬ 
pect of having their addicts 
come home. And there has 
been strong opposition from 
residents in areas of Zurich 
where the council has set up 
shelters for its own Platzspitz 
refugees. 

From yesterday the new 
fences around Platzspitz and 
an adjacent underground shop¬ 
ping centre where many 
addicts sleep at night will be 
locked from 10 pm until 7am. 

Transportation is to be pro¬ 


vided to take addicts to shel¬ 
ters in the city for the night, 
but they will be allowed to stay 
at the shelters only at night, 
and will be unable to reserve a 
bed from one night to the next 
Non-Zurich residents will be 
barred after five consecutive 
nights and pointed toward 
their homes. 

Mr Robert Neukomm, direc¬ 
tor of the Zurich police depart¬ 
ment, said Platzspitz would be 
closed “before the end of the 
winter". Police patrols would 
be stepped up to make sure 
that no new centre for drug 
dealing established Itself. 

Zurich's struggle with drug 
addicts dates from the late 
1970s when young people, dis¬ 
affected with their country's 
clockwork society, gathered in 
the Bellevue area of the city. A 
socialist city administration 
was loathe to be tough on 


them. Some counsellors even 
camp ai gn ed to have heroin dis¬ 
tributed free. 

Under pressure from mer¬ 
chants, city leaders sought a 
less conspicuous gathering 
place for the addicts, settling 
in 1M7 on Platzspitz which, 
although central, is hidden 
behind the National Mnsenm 
on a promontory where the 
Limmat and Sihl rivers meet. 

There, dealers could, sell 
their drugs, addicts could 
iqject themselves and no one 
noticed. The police were under 
order s not to arrest people who 
carried only small quantities of 
drugs, and the social services 
did what they could. 

In 1988, alarm at the rising of 
level of Aids in the Zurich area 
prompted the city to institute a 
policy of distributing free 
syringes and dean needles in 
the park. 


From then on, Platzspitz 
grew and grew. According to 
statistics released this week 
U6 people in the Zurich area 
died from drug-related causes 
last year, almost double the 
number of the year before. 

Despite its international 
fame, Platzspitz regulars are 
almost entirely Swiss, Accord¬ 
ing to the Zurich police, about 
a third are Zurich residents 
with almost all the rest from 
elsewhere in the country. 

How they will be provided 
for once Platzspitz closes 
remains uncertain. One option 
was eliminated when the 
national interior rnlnfato f v r 
Flavio Cotti, flatly rejected a 
request from ioo Social 
Democratic politicians from 
the canton of Zurich that her¬ 
oin be distributed free to 
Edicts under medical supervi¬ 
sion. 


UN team 
due in 
Croatia 
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By Judy Dempetyto- l 
Zagreb and Agdiwea. 



THE first tsam-of » 0nfM 
Nations observers arrives 
today in 

tog mission aimed i 
whether 1QJ008 tM: 
be de 
repubL- 

The team, drawn _ 

peace-keeping forces tin She 
Middle East, will eat op ctaa- 
munlcations itaka'betwaeti 
Croatian, Serbian ondifedKM 
army forces. . 

One group of btaarratfwffl 
remain in Croatia.. ss&fcBffdr 

vfrUL ■' 

"The UN's first task triple 
to establish tta ta on gro 
between the three rtfes to 
conflict," said Ur Jqfto 
Gomes, the deputy 
for European 
itors baaed in . 
observers wffl then recoDautsl 
to New York if the appropriate 

conditions exist branteta 
blue helmets," a westmrt afete 
mat added. 

The federal army wBl today 
open a liaison office bxZagnsb- 
ln the same hotel as 
following an agreement 
reached at the weekend 
Pecs, Hungary, between 
EC, the army, and Croatia. 

"This liaison office is 
sary because there jaw# Jte 
guarantees that the caweflte 
agreement will hold, ahd^the 
safety of the BC and /UN 
observers can be ansurtd^Mr 
Mira Gomes sakLEC mraxltero 
do not want any repeat of best 
week's incident to which a fed¬ 
eral army Jet shot down ao EC 
monitors’ helicopter, kflflngafl 
five members (to board, 

Mr Mira Gomes «dd toe tM 
observers trill also work 
closely with the EC vuot&m 
to ensure the Implementation 
of the latest ceasefire, wfcfch 
was forged by the UN «b% 
this month and which atm 
appears to be holding. : - 

Mr Cyrus Vance, the UN’s 
envoy to Yugoslavia, baa 
insisted that a ceasefire ft a- 
precondition for deploying any 
UN troops. 

If deployed;-the UNfortte 
would be sent to three ragtees 
of Croatia, including tea 
self-proclaimed Serb-inhabited 
of KraJtoa, south-tiast- 
era Croatia. . - •-V-'- 

Deployment will be linked to 
the complete withdrawal cl too 
federal army from Croatia, and 
the disarming of all Croat sad 
Serb paramilitary units. But 
Mr Milan Bablc. leads* of Ktak 
lna, is refusing to dtaaraVUtt' 
units. 

The thorny issue of-BC-fee-. - 
ognitian of the former Yugo¬ 
slav republics will belhefocoB 
of deliberations this.wart, 
beginning with a meeting 
today in Lisbon of senior offi¬ 
cials from C ommunity • pwm. 
moats. 

The decision on recognition , 
depends on a repent by Mr Rob¬ 
ert Badinter, head of an EC.; 
arbitration commission, (to' 
whether the republics seeking 
independence have met human 
lights obligations. .- ■ >•••.. 

The report, originally darts 
be circulated to Communfty 
governments at the weekend. ; 
is now not expected to reach 
them until today, nffirfnk said. 

But Germany has already 

a n d Croat^^tom^h to defer- 
enoe to its EC partners'll has 
agreed not to implement its 
decision until tomorrow. -' 

The German Foreign Minis¬ 
try yesterday said 
would be signed In. 

and Zagreb on Wl_.. 

changing the German consul¬ 
ates there into onih^qgfe g * 

The Vatican yesterday also 
formally recognised Croatia 
and Slovenia; both of which 
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WORLD TRADE NEWS 


SSiaiMo makers 


ati, seek urgent talks 


Japan fears drift towards managed trade 

Tokyo feels distinctly uncomfortable with the Bush accords, writes Stefan Wagstyl 
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: in pressure m Japanese car mak- 

... .??* s r ers to take voluntary actions to 

iteZ*- nub tfcedefidt.-■ ■ 

to* *■' T C.General Mottos, which last 
.»' 'S* 1 month announced a T pr6- 
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, “J cot iteworkforce. by.: 74JXW in 
vUa icthereat four years, has felt 
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Jg Washington keen for 
Mexican oil reform 

; *“ 4 x 1 BV DamtamJTaaar In Mexico 

M sic : thE 05 M likely to push for a~ 

•• :':itng substantial liberalisation of 

\\axt Mexico’s, aO sector aspartof 

Vujuilani -the- free-trade ■ negotiation* 
t .i ccbA: '.between the two oumfrles^lnit 
■:«ttt^m - iiritt/fall short to demanding - 
changes to tbeMextean oansti* 

->!. •> ntt: • totem, - according to - a - docu- 
io tlwr. -mantfrom the US todiutry see- 
udata: - .tot advisory .committee, on 
it Si-^«±is .energy tradepollcy matters: 
j* - sunder the Wextean^constitu-- 
tion^hyiirocarbonowfiersMp^ 

:;«willhe iimited to the Ifayiean nattan. 
uiihfee; =-However,. current .practice 
•r,nii its- . allows Pemex,. Mexico’s .<31 
i,• ,j jii is- .monopoly, to-inre private-aeb-' 
n u-. uu 'tor oU companies In- extoarar 
tkm and drilling on condition 
!. v , tl jsr teat toe contract signed is.a 
- service one - that is, that pay- 
. .^yr ^TnBnt receivBd doesruot depend .. 

. *‘ on qH found.; 

u-Pha'V .-'Nwertbetass, in a letter to 
.. ^ .Z Ife Gato^ffillsi the US trade 
jr representative, the advisory 
v. i ^ ~ tommittee says: “Mexico has 
’I*...- -ahmiafSdjri, yet effective: ban 
■ on American land drilling 
mi - j*ga " -Offshore drilling con- 
•^tracts,: says the report, tone. 

;tempered hy:the need to use 
■ 1 ‘. ' middlemen, and * it Is 
•' '"E ^adrwnely difficult to. obtain 
rt *" jr !L: '^Btearan with an agent". 
j •" . - - Bw advisory committee calls 



By Keytol)toto, ; Motor Industry Correspondent, in Detroit 

7 *ra tftairraen to tbs Mg three 
. 433 cartoakeraare seeking an 

thelJSwitoJapan^eaato ■: 

■ fcyfttttty leaders to ebntinue 
measure on Japan j o reduce its 
i frate mtrda& gith the US fifl- 
lowingvltisf week's visit by . 

. •pr pgtfVnt Bndt to T<ftyo. ‘ 

~ -4fe Bobert Stempel;' jchair : . 
man Of G^jeral Motors, the 
-WtoWs/largest car maker 
Twhkdi Jstooxtoi^itomtog .up 
. record-losses; thfittedTthat die 
iTirft fey ‘PTestdart JBush with 

:“5«u hadbeeii ^htotosric trip”. 

>“ AlSsivisit ^b^^trengffiaMd 
- titolietWBQii US to^ertonent 
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■‘“l Mr j?* aettrist^,- he safd.:.- , : v •; against Japan by qualifying its 

*lmy a?! - 'Sen^orittoyd Bentisen, the previously staunch support for 
"C un] Jr*: Democrat chairman ol the Sen- free trade. 

• ! > “jatTSiate'; ifejance- Committed has“I Hke free trade, but I want 
that the $4ita fair trade," said Mr StmnpeL 
s il ^ : («sfa>V trade-^defitdi. wStb “It Is a subtle difference, but it 
wi rw2£ - J^an bad c^ 800J300 Ameri- is a dtOtotome. 
j (JS-- can jobs.,1—• : ' - “That was wiry we could go 

Mbe-US auto todratcy to;dto united to Tokyo." 
ni .inn*.-; jopolnted by.toe fflnallKsmcea- . It was thia change that 
■.life/",' 8HH» made. bytlmWg five Jap- - enabled Mr Stenq»l to share a 
bcpi irnese-. car makers. .towards platform last week in Japan 
an mdodogtitoJMdadefSsIt with Mr Lee Lacocca, the 
: a e . a jS: eager to exploit mount-, strongly- protectionist - chair- 
:. ln '.jig.irotedibalflt s entiment s to ' man of Onysler, who launched 
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ia^snre<m japanes8car mak- -last Friday on his return from 
- eep to take voluntary to - ' Tokyo ^’Tiring Japan of “pred- 

-emb the defldJt;' -; : - 1 : • atoy* trade practices. 

./VUeneral Motos, wbtohMast . . Bir Stonpti claimed *>w»f the 
month announced a pro- Japanese car industry was the 
gramme to dose 2I jlants and only one not-to cut its stock 
rat ito workforce, by r 74JXKI to . levels in Amodca at the begto- 
the nert four years, has felt ntog of last year in the face of 
itself forced reluctantly to Join Ore deepening US reoessum. 


a subetantlaLlfoer&lfeatkm. 
""^ fC ^ existing, laws and reguia- 

-• 1,11 „ JSms4n-Mexico,-saying this 
- •'* -'I- - vtouH “increase .the value of 
r"" ^ ■ 7 {Mexico's] hydrocarbon 


resources". This reform could 
be carried, out within the cur¬ 
rent constitution. 

- “The US industry has dem¬ 
onstrated great flexibility in 
developing contractual 
arrangements., for ml and gss 
exploration and production to 
accommodate a variety of 
legal, political and economic, 
situations," the letter goes oa 
“If Mexican authorities are 

interested m nh tarinfrig 

participation in - upstream 
activities; contractual arrange- 
.ments could be devtonped 
which would meto their consti- 
tutional ■ requirements,. assure 
Mexico favourable Inv e st ment 
returns, arid provide TJS com¬ 
panies with incentives neces¬ 
sary for partfripatian.” 

While Mexico’s consti t ution 
limits ownenfafo of Ml to the 
nation, it is. only the regulation 
which governs the constitu¬ 
tional article that rules out 
risk-sharing exploration con¬ 
tracts. 

The.report highlights other 
areas that block foreign invest¬ 
ment Service stations and refi¬ 
neries to Mexico, it says, are 
solely owned by Femes. The 
report concludes:. “The down¬ 
stream sector, should be open 

to fffi yl gn hnmitnwnt as it is 
to the US and Canada. Such 
investments will bring neces¬ 
sary. technology _to address 
enviro nm ental problems." 
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Telecom Australia in 
Vietnam phone deal 


By£RtfBa Tagaza hi Canberra 


TELBCOJt : Australia 
Untfiroatiohal): haa sighed a 
Joint-venture agreement , with 
u-^Hetiaffr-foVdevdop and oper- 

- afo a national telephone 

■ sendee. *' " 

The pffo^ect’s cost and the 
. terms of .the -agreement-are 
undiscloeed.botitisbelieved 
'tfaf - TelecomJs providing 
finance far the apdpawmt and 
mana gement /training, while 
the Vietnam. Directorate" Gen- 
eral im posts and 'Mecommuni- 
~rato^wjmnddtog'locali%wi- 
fees and cnstonKa: tooess, > 

k«H FJTi n gtl n» tr '' I ViW-hrn 

i Int tBX ia tteB ia V fl -ihiwiag^ gr jflrec- " 
tor, -sali construction of 

- mobOe-hased v - stations would 
etert to^ April. Ho said that the 
. |a ;ai v entn re would itotlaUy 

W>rtde ga- Ajtolbgue moibiie 


system to Hanoi and Ho Chi 
Min C3ty.lt would then expand 
services to other regional cen¬ 
tres and gradually introduce 
digital services over the next 
two years. Mr Loughnan said 
that in the medium term, 
-returns on the service could 
match those in Thailand, 
. which has roughly toe ««ne 
population as Vietnam, and 
where mobile telephone ser¬ 
vices turn to about AgSOOm 
(£8L6m) annually. 

Telecom’s new. investment 
puts Australia ahead of its 
European competitors in the 
race to modernise Vietnam's 
frtwwimmmringtinina. The proj¬ 
ect complements. the interna¬ 
tional satellite system being 
operated by OTC, Australia’s 
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Burty^ql Confederation 
' w UPa and Steel Industries 
tBoroferjLdahns Fofish hwnw 
«ol>dngduittped to ti^Bnro- 
. peau CmaMiffiily' ahdjpfejas to 
.mdte.a formal anti-dtmming. 
- httnphdnt to the EC Gnumds- 
tiha, AF reports from Brus- 
;«1». ?; 

' A -Kurcrfer spokbsman said 
that the beano* used 
mainly in ; toe - construction 
todustiy.'wge being sold at an 
prito toitoe SGnaiket 
It. belmves. the association 
agreement: ’recently bondafled 
oetweehtheEC/andPolaiid, 1 
Hungary and Czechoslovakia 
couldfheyrtn MA m 


Quantitative restrictions on 
imports Arim Poland disap¬ 
peared at the beginning of Jan¬ 
uary. • - • 

- Bnrofor raid -it believes the 
association agreements “will 
be interpreted by producers to 
thes e co unt ries as an invita¬ 
tion. to increase their 
exports... th wmgh shnormaTly 
low prices, favoured by consid¬ 
erable public subsidies-” 

A Eurofer. official said the 
German iwinstrv was being hit 
hardest by toe-imports. Polish 
beams are being sdd at around 
DM480 (£269), while EC prices 
are between DM150 and DM200 
higher, be 


Stempel: Call for fair trade' 
the_ mounting campaign 
a gam st Japan by qualifying its 
previously staunch support for 
free trade. 

“I Hke free trade, but I want 
fair trade,’’ said Mr StempeL 
“It Is a subtle difference, but it 
is'a difference. 

“That was why we could go 
united to Tokyo" 

. It was thi« change that 
enabled Mr Stempel to share a 
platform last week in Japan 
with Mr Lee lacocca, the 
strongly- protectionist. chair¬ 
man of Chrysler, who launched 


J APAN’S Ministry of Inter¬ 
national Ttode and Indus¬ 
try is worried the eco¬ 
nomic accords reached with 
the US during President 
George Bush’s visit could 
accelerate a drift towards man¬ 
aged trade. 

The agreements - which set 
targets for Japanese compa¬ 
nies’ purchases of US-made 
motor parts - have left Miti 
officials feeling distinctly 
uncomfortable. 

They fear the accords could 
set a precedent for other indus¬ 
tries ami other regions, notably 
the EC, which like the US has 
a large trade deficit with 
Japan. 

Other nfflHaia say the agree¬ 
ments were to main¬ 

tain relations with toe US 
- Japan had little choice given 
toe priority Mr Bush put on 
the motor industry. 

But even the agreement’s 
supporters do not hide their 
distaste. As Mr Noboru Hatak- 
eyama, the Miti vice-minister 

for intumatimuil pffah- q puts 

it “We are to a dilemma. It 
would be good for this kind of 
thing not to exist But since we 
are experiencing a lot of trade 
imbalances with the rest of the 
world, we think it would be 
good for the Japanese govern¬ 
ment to try everything it can 
within the of the govern¬ 
ment’s reach." 

The accords announced last 
week w g hH g ht the extent to 


Since 1990, the US has established formal stru c tures for the 
conduct of bilateral trade relations under a series of 16 
“framework” agreements in Latfa American mw to. Sing¬ 
apore, writes Nancy Dunne in Washington. 

While the agreements are viewed by some as “Just pieces 
of paper”, they hold the promise for the US, as senior 
partner, of achieving bilaterally or regionally many reforms 
which have proved difficult to get to Gatt In Tj»«n America, 
they are paving the way for free trade agreements. 

Hie pacts generally establ ish trade ?"d investment coun¬ 
cils to monitor trade and investment relations, pursue toe 
goals of open markets and negotiate agreements. A typical 
pact was stoned with Honduras in November 1990. K set out, 
as an agenda, co-operation on the Uruguay Bound, increased 
market access, improvement of tnieBectnal pr op erty rights 
protection and redaction of trade and investment barriers. 


which Miti has developed a 
new role for itself in the Japa¬ 
nese and world economy. In 
the 1950s and 1960s, its main 
policy was to foster growth 
through the expansion of 
exports. By the 1960s, Japanese 
companies wane so successful 
that Miti began to put more 
emphasis on export restraint 
than on export promotion. But 
this was not enough to satisfy 
Japan’s trading partners. So in 
the last few years, an Increas¬ 
ingly high priority has been 
put cm import promotion. 

The government's budget for 
import-promotion has grown 
five-fold since 19B9 to a 
planned YlO.lbn (£44Jm) for 
the year starting in ApriL In 
Rpni ft countries. Inrlndimy the 
US, the Japan External Trade 
Organisation (Jetro), which 
was established for promoting 


exports, is more active helping 
foreign companies sell goods in 
Japan. 

These measures are all forms 
of government intervention to 
trade. But Miti has been wary 
of going one big step further 
and frying to set import tar¬ 
gets. 

In a sense, the motor parts 
agreement signed last week 
has a precedent in the TJS-Ja- 
pan Semiconductor Agreement, 
which was first signed In 1986. 
In response to great pressure 
from the US, Japan agreed to 
measures to regulate trade in 
semiconductors, including a 
pledge to help American chip- 
makers Increase sales in the 
Japanese market. The accord 
contained a controversial 
“side-letter” in which Japan 
acknowledged US companies 
hopes’ that foreign makers 


would attain a 20 per cent 
share of the Japanese semicon¬ 
ductor market 

The wording was left deliber¬ 
ately vague at Miti's insis¬ 
tence, since Japanese nffiriais 
did not want to be bound to a 
target. But US companies 
insisted that whatever the ver¬ 
bal niceties, Japan had mad* a 

RnwimitniOTit 

Following much acrimony, 
the agreement was renewed 
last year, with the reference to 
the 20 per cent market share 
for foreign companies being 
incorporated into the main 
body of the accord. There is 
st&l plenty of scope for further 
arguments since US companies 
believe the dcadlftw for the 20 
per cent target to be reached is 
the end of 1992 and foreign 
makers’ currently have around 
15 per cent of toe Japanese 
market. 

Some mim nffir-iato fear the 
motor parts agreement is even 
more likely to cause disputes 
than the semiconductor 
accord. Under the accord. Japar 
nese companies have promised 
to increase their purchases of 
US-made parts from S9bn in 
the 1990 fiscal year to £l9bn to 
the 1994 fiscal year. This 
includes both imports and pur¬ 
chases by Japanese companies 
for their factories to the US. 

Among the potential causes 
for dispute is a vague reference 
to the feet that US parts mak¬ 
ers should “make their best 


efforts” to work with Japanese 
companies. Another is a loose¬ 
ly-worded Japanese promise to 
give “special consideration" to 
the US parts industry. This 
means Japanese car makers 
are expected to favour US- 
owned component makers over 
the American subsidiaries of 
Japanese parts mmpanipg 

Moreover, the fact that 
pledges made by private com¬ 
panies are Incorporated into a 
government-to-government 
agreement cou ld in itself spark 
future arguments. 

It should be said that both 
US and Japanese officials 
drafted the agreement under 
difficult conditions: Mr Bush 
was under pressure to achieve 
concrete “results". Miti for Its 
part had to deal with compa¬ 
nies which were reluctant to 
put their to numerical 

targets. Both sides also had to 
steer clear of in fr in g in g their 
Gatt obliga t ions. 

Nevertheless, Miti officials 
acknowledge the accord comes 
at a delicate time when Gatt 
members are frying to reach 
final agreement in the Uru¬ 
guay Round. One Miti official 
says the motor parts accord 
was designed to meet 
short-term political objectives, 
at the expense of medium- and 
long-term goals. The danger is 
that it may not even do that, 
given the hostile reception that 
greeted Mr Bush on his return 
to toe US. 


US Navy 
foothold for 
Rolls-Royce 

By Daniel Green 

ROLLS-ROYCE to the UK and 
Westtoghouse to the US have 
gained a first foothold on a 
new generation of ship engines 
for the US Navy with a $l60m 
(£89An) contract to develop a 
gas turbine propulsion system. 

The deal Is the first fruit to 
a collaboration between the 
two companies announced to 
September 1991. 

Rolls-Royce is the sub-con¬ 
tractor to Westtoghouse. Its 
share of the deal Is worth 
587m, but this could rise to 
$120m if all the contract 
options are taken up. 

If the US Navy then presses 
ahead with full-scale develop¬ 
ment and manufacturing. It 
could provide Rolls-Royce with 
a lucrative new source of 
income. 

“This is our first contract 
for US Navy ships for more 
than 20 years,” said 
Rolls-Royce yesterday. 

The four-year contract is to 
develop a 26,400 horse power 
intercooled recuperated (ICR) 
gas turbine engine from Rolls- 
Royce’s RBZll aero engine. 

The ICR technology alter¬ 
nately cools and heats gases in 
the engine to improve fuel effi¬ 
ciency. Rolls-Royce says that 
the result is a 30 per cent fell 
In fuel consumption. The con¬ 
tract includes design, develop¬ 
ment and testing. 


Nasdaq, Three US 

MARKETS TO €OVER EVERT KIND 


OP 


COMPANY, 


When you're considering a 
presence in the US capital markets, 
you # d be very well-advised to 
consider Nasdaq. 

Because no other US market 
offers you so flexible a choice between 
ways to achieve your objectives. 

Not only is the screen-based 
Nasdaq Stock Market one of the 
largest in the world - and the clear 
leader for ADRs issued by non- 
US companies. 

Not only does the Portal market 
offer you easy access to US institutional 


investors under the SEC # s Rule 144a, 
which imposes minimal disclosure 
requirements. 

And not only does the OTC 
Bulletin Board provide 
exposure - again, with 
modest disclosure 
rules - to 50 million retail investors 
across North America. 

But in addition, each and every 
one of them gives you entry to the 
capita! markets of the US for a 
fraction of the cost of listing on 
traditional exchanges. 

You may be looking to raise 



capital, to open up merger and 
acquisition opportunities, or to create 
equity incentive programmes for your 
US employees. 

Whatever your 
objectives, you'll find 
that Nasdaq has the 
solution that fits. 

For more information, please 
contact Lynton Jones, Managing 
Director of Nasdaq International, 
43 London Wall, London EC2M 5TB. 
Tel: 071-374 4499 or 374 6969. 
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INTERNATIONAL NEWS 


Algerian Islami c party Moslem militants polarise Arab world 

calls for resistance 


y£ bil 




By Francis Ghil4s in Algiers and Agencies 


Francis Ghiles and Tony Walker on fears over the spread of fundamentalism 

J UDGING by the wary reaction King Hassan of Morocco, who has the Brotherhood's spiritual guide, wrote 

throughout the Arab world to kept silent in the face of disturbing to the ITS: I pray God to pant you a “JJ*: exnraeeed the-wl 
events in Algeria, Arab leaders do events across the border, is certain to complete and ^t Toptmeh" tffl 




MOSLEM militants, accusing 
Algerian authorities of treason, 
appealed yesterday to the army 
and people to straggle and 
block the ‘giant of power" 
which had robbed them of vic¬ 
tory through the ballot box. 

The appeal from the Islamic 
Salvation Front (FIS) was, 
however, couched In moderate 
terms and did not urge the peo¬ 
ple to take to the streets or 
start a general strike. 

In its first statement since 
President Chadli Bendjedid 
resigned on Saturday and the 
High Security Council 
scrapped a second round of 
general elections, set to put the 
fun dame ntalists in power, the 
ETS said; “We call on veteran 
fighters, t hink ers, religious 
leaders, senior army officers 
and soldiers, and sons of the 
martyrs, social organisations 
and all who love Algeria to 
take a stand against this giant 
of power." 

The FIS said the authorities 
had betrayed God and the peo¬ 
ple in cancelling the elections. 

The FIS statement was 
issued after a secret leadership 


meeting in an Algiers suburb. 

Mr Sid Ahmed aHumH , the 
prime minister, sent the army 
to guard key points. Algiers 
was calm yesterday. A few 
dozen tanks, deployed at key 
buildings and intersections 
over the weekend, remained in 
place, but the military other¬ 
wise kept a low profile. 

Religious leaders, mean¬ 
while, sent out orders from the 
country's mosques warning 

militants to re main ealm. 

France, Algeria’s former 
ruler, appeared to signal relief 
yesterday that tha army ^ 
prevented a fundamentalist 
victory through the ballot 
box. 

But French analysts warned 

that the ‘‘ mnw ti tntinnal coup" 

after Mr Chadli's resignation 
was a short-term expedient 
that could spark violence and 
discredit democracy and the 
army in the eyes of a frus¬ 
trated younger generation. 

An ultra-cautious French 
Foreign Ministry statement 
omitted any mention of the 
suspension of democracy. 

Algeria now faces a constitu¬ 


tional vacuum because its con¬ 
stitution does not appear to 
have an answer to a situation 
in which the president has 
resigned and his normal 
interim replacement, the presi¬ 
dent of the National Assembly, 
is no longer in office. 

The National Assembly was 
officially dissolved on January 
4, although the first news of 
this decision only name when 
Mr Chadli mentioned it in his 
resignation speech. 

Algerians appear not to 
expect any trouble from the 
FIS before Friday, when 
weekly prayers in the mosques 
might be followed by a show of 
force. 

The leaders of the FIS are 
confronted with a dilemma. If 
they fall to react to cancella¬ 
tion of the second round of the 
election the fundamentalist 
movement, especially if it is 
forced underground, may he 
taken over by its small 
extreme wing. 

On tho other hand, they 
have no doubt about the sever¬ 
ity of a crack-down if they 
challenge the army. 


UDGING by the wary reaction 
throughout the Arab world to 
events in Algeria, Arab leaders do 
not for one minute believe that 
attempts to deny Algeria's Islamic party 
a ballot box victory will be the end of 
the story. 

Rather, concern over the spread of 
f undamentalism is almost palpable in 
Arab capitals, at a time when the 
iBbunir tendency has been on the rise 
regionally. 

The Algerian drama also coincides 
with deepening disillusionment with 
autocratic regimes across the region, 
fuelled partly by economic distress. Mil¬ 
itant Islam, while most conspicuous, Is 
by no means alone in its opposition to 
the established order. 

Concern will be greatest among 
Algeria's Maghreb neighbours - Tuni¬ 
sia and Morocco. Tunisian leaders, who 
crushed the local Nadha (Renaissance) 
fundamentalist party after concluding 
several years ago that dialogue would 
serve no useful purpose, had been most 
openly fearful that free elections In 
Algeria would bring the Islanrir Salva¬ 
tion Front (FIS) to power. 

Tunisian newspapers, predictably, 
have voiced relief over the steps to deny 
Algeria’s fundamentalists control of 
parliament. The independent daily, 
Assabah, yesterday compared develop¬ 
ments “to a last-minute change of direc¬ 
tion by a train heading towards the 


King Hassan of Morocco, who has 
kept silent in the face of disturbing 
events across the border, is certain to 
be relieved that the fundamentalists 
have been stopped. If only momentarily, 
although he cannot be particularly san¬ 
guine about the future. Morocco banned 
an incipient fundamentalist movement 

in January 1990, but Islamic militancy 
will almost certainly continue in an 


the Brotherhood’s spiritual guide, wrote 
to the FIS: “I pray God to grant you a 
complete and sweeping victory in the 
final stage and that all Moslems win 
stand united so that there is no weak¬ 
ness for Satan to exploit" 

Saudi Arabia has remained silent on 
developments in Algeria, but its rulers 
- under pressure from extrem¬ 
ists - are likely to be quietly relieved 
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Algeria’s drama coincides with disillusionment 
with autocratic regimes across the region_ 


autocratically governed country bur¬ 
dened by economic deprivation. 

In Egypt where there is persistent 
tension between the authorities and 
Tdamir militants, the Interior minister 
warned just hours after President 
Chadli Bendjedid's resignation that the 
security forces would not tolerate any 
attempt to sow instability. 

“Our commitment to democracy does 
not limit our movement to confront 
immediately any attempt to break the 
law or destabilise security, whether by 
religious extremists or others,’* Mr 
Abdel-halim Moussa told a parliamen¬ 
tary committee. Egypt's banned but tol¬ 
erated Moslem Brotherhood had 
cheered the FIS's first ballot triumph as 
an inspiration for the religious across 
the region. 

Mr Mohammed Earned Abul-Nasr, 


that the FIS has been denied control Cor 
the time being. 

The Saudis have been grappling with 
a resurgence of Moslem militancy 
among their subjects, a challenge which 
frag provoked unusually forthright criti¬ 
cism from a member of the royal fam i l y 
and from the country’s spiritual leader. 

In statements widely quoted in 
December in the Saudi press, Sheikh 
Abdel Aziz Ben Baz, the country’s spiri¬ 
tual leader, condemned as a “conspir¬ 
acy" a geing* iniaiw a campaign by mili¬ 
tants to undermine the authority of the 
ruling family . 

Extremists have attacked Saudi rul¬ 
ers for alleged personal excesses, for 
their attempts to modernise the state by 
allowing a greater role far women, and 
for their support of the US-sponsored 
Middle East peace process. 


mosque last monthAttacktsKthe unto 
ground campaign being waged by 
militants. ^ 

Egyptian 

betotheSraUflfi 

Islamic Front (NIF), headed by thedar 
ismatic Dr Hassan al-TurabL 
The recent visit toJ3Urttoua.of 
Iran’s President All Akbw HajAemi 
Eaftanjani and reports tba$Tnhra$ l «i« 
Sudan with military tmtofag 

equipment was vovo&tammmm. 

„ 3 SKctem in Cairo**flffiC&FwS.. 
Mr Ibrahim Nafeb, wBtoeJWitimLqt 
the Cairo dally newsp aper^ Al Mam, 
and a confidante of Prraa&jt^hant 
Mubarak, attacked Snda&'a allUQc* 
with Iran. "God .he lp thfr hrotimfe 
Sudanese peopled he wrote ffinptfg, 
the situation in Sudan has been deter 
i ora ting with 

hands consecutively until Gan Al Bur.- 
Mr rose to power In a mfittasyaup 
d’etat and overshadowed all tawrinrai 
leaders in his blunt efforts to gogh' 
Sudan down the drain.’’ . . ‘ -V - - 

There is little doubt that fa-bath 
Algeria and in the wider Arab wi 
the battle between the secularists 
Mamie militant s has been Jofaed. 


Tokyo rewards South African efforts to dismantle apartheid 


JAPAN has formally restored 
diplomatic links with South Africa, 
which Tokyo feels deserves recogni¬ 
tion for moving to dismantle apart- 
held and establish democratic institu¬ 
tions, writes Robert Thomson. 

The two countries exchanged notes 
yesterday allowing ties to be 


upgraded from consular to ambassa¬ 
dorial level. Tokyo expects links to be 
pnhawcad when South Africa's Presi¬ 
dent F W de Klerk visits Japan later 
tiifa year. 

Japanese Foreign Ministry nfflMnin 
said the decision followed talka in 

South Aft-ira Inct Tnnntti nn Hi> draft¬ 


ing of a new constitution. They 
suggested Tokyo would work to 
develop “stable relations with a new 
South Africa". 

Japanese companies welcomed the 
resumption of ties, which follows the 
Bftfag last October of economic sanc¬ 
tions, including a ban on direct 


investment and Imparts of gold coins 
and steeL 

Tokyo had asked the corporate sec¬ 
tor to exerdse “self-restraint” after 
bilateral trade swelled to $4.1bn 
(£L3bn) in 1987. The figure fell to 
$3.32bn in 1390, although the African 
National Congress condemned some 


Japanese companies for trading 
through third countries. 

Diplomatic relations were severed 
after the outbreak of the Second 
World War, but consular links were 
re-established in 1952. Japanese offi¬ 
cials expect Mr de Klerk to visit 
Tokyo in the second half of tills year. 


NEWS IN BRIEF 


Babangida names 
Nigerian cabinet 


NIGERIA'S military President Ibrahim Babangida swore in a new 
cabinet yesterday, leaving unchanged the important portfolios of 
oil, finance and foreign affair s, Renter reports from Abuja. 

General ftahang ida. who has pledged to hand over political 
power to elected civilians by the end of this year, trimmed the 
cabinet's size to 20 from 27 and merged some ministries in a 
cost-cutting exercise. 

The retention of Mr Jibril Amino, current Opec president, as 
petroleum minister, Mr Abobakar Alhaji as finance minister and 
Mr Ike Nwachnkwu as foreign minister indicated business as 
usual in Nigeria. Two cabinet newcomers were also sworn in: Mr 
Clement Akpangbo, head of the Nigerian Bar Association, who 
becomes justice minis ter, and Mr Sam Oyovbaire, who brads a 
merged Information and Culture Ministry. 


Kenyan scientist arrested 


A prominent environmentalist yesterday became the third person 
arrested in connection with rumours President Daniel arap Mol 
planned to stage a coup to forestall Kenya’s first multiparty 
elections in nearly 28 years, AP reports from Nairobi. 

Ms Wangari Maathai, a former professor of microbiology at the 
University of Nairobi, was taken by two policemen from her 
house in Nairobi where she had barricaded herself since Sunday, 
a journalist at the scene said. 

Mrs Maathai heads the Green Belt Movement, an organisation 
devoted to planting trees In deforested areas. She was (me of 10 
members of the opposition Forum for the Restoration of Democ¬ 
racy party who told reporters on Friday that the president 
planned to hand over the government to the military. 


Iraqi ambassador resigns 


Iraq's ambassador to the Netherlands, Ms Safa Salih Al-FalaM, 
announced yesterday he had resigned from his post to protest 
against the dictatorial regime of President Saddam Hussein, AP 
reports from the Hague. He asked for permission to stay in the 
Netherlands with his family. 

Mi- Al-Falakt who shunned publicity during the Gulf crisis that 
resulted from Iraq's invasion of Kuwait in August 1990, said: 1 
am blaming Saddam Hussein.” He did not elaborate. 


Pakistan ‘has N-bomb’ 


The US believes Pakistan possesses the “Islamic bomb" and fears 
it could become part of a nuclear-armed, fundamentalist Moslem 
bloc in Central Asia, a US senator said yesterday, Reuter writes 
from Islamabad. Pakistan has denied developing nuclear weap¬ 
ons, but Republican Senator Larry Pressler told a news confer¬ 
ence in Islamabad that Washington was convinced it had a usable 
nuclear device. 

“These are unenlightened, uninformed views of a man who has 
not studied this region seriously," said Mr Sardar Astf AH, eco¬ 
nomics minis ter of state, who recently led a Pakistani delegation 
to the newly independent states of Central Asia. 

Mr Pressler is vilified in Pakistan as the author of legislation 
under which all US military supplies and new economic aid were 
cut in 1990 over fears that Pakistan was making nuclear weapons. 


Oman-Azerbaijan oil deal 


Oman and Azerbaijan yesterday gt gnwri a memorandum of under¬ 
standing outlining their future co-operation in the field of oil, the 
Omani news agency said, Reuter reports from Nicosia. 





Khita m Saufir (left), wife of Ali Hassan Khatib, one of four West Rank residents faring deport a tion, waits yesterday 
under milit a r y watch outside Hebron military court where a review board was scheduled to hear an appeal 


Mideast talks leave the corridor 


By George Graham In Washington 


A THE Middle East peace 
rr W process took a decisive 
H A step forwards yesterday 
-tr- when Israeli, Palestinian 
" and Jordanian negotiators 
resolved a procedural 
deadlock that had until then blocked prog¬ 
ress. 

Delegates reached a compromise on a 
“twin-track” negotiations, settling a dis¬ 
pute over whether Israel should meet with 
separate Jordanian and Palestinian delega¬ 
tions or with a single joint delegation. 

At last month's first round of bilateral 
talks, delegation heads wrangled over this 
procedural point on a sofa in a State 
Department corridor, refusing even to 
enter the rooms set aside for them. 

Yesterday, however, a preliminary 
round of haggling led to a procedural com¬ 
promise: Israel Will diSCUSS Pales tinian 


Issues with a sub-committee composed of 
nine Palestinians and two Jordanians, and 
Jordanian issues with another subcom¬ 
mittee composed Of nine Jor danians and 
two Palestinians. 

“Corridor diplomacy is ended.” said Mrs 
Hanan Ashrawi, spokeswoman for the Pal¬ 
estinian delegation. 

The arrangement is expected to allow 
discussions to begin on substantive issues, 
including the question of autonomy or 
self-government for Palestinians in the 
West Bank and the Gaza Strip. 

“Well, they resolved something this 
morning because - and I use their term, 
not ours — they are off the couch," addad 
Ms Margaret Tutwifer, the State Depart¬ 
ment spokeswoman. 

Israel also held separate bilateral talks 
with Syria yesterday, while a meeting 
with Lebanon was put off until today 


because the chief Lebanese delegate had 
influenza. 

The talks are likely to be short, how¬ 
ever, because Israeli negotiators, who 
arrived in Washington last week, have 
warned that they plan to leave tomorrow 
night 

The Arab delegations delayed their 
arrival in protest at Israel’s derision to 
expel 12 Palestinians from the occupied 
territories, and only agreed to come after 
last week's strongly worded condemnati on 
by the United Nations Security Council of 
the Israeli decision. 

Nevertheless, Washington observers 
point out that the peace process is at least 
still under way. 

None of the parties has moved to break 
off talks, and several countries have, In 
fact, begun to show signs of ftairilriKiy in 
their negotiating positions. 


Delhi approves GM 
components venture 


By K.K. Sharma in New Delhi 


GENERAL MOTORS of the US 
is to set up an Indian joint 
venture with Hindustan 
Motors to manufacture auto 
components, the Indian gov¬ 
ernment said yesterday. 

The venture will involve an 
Investment of Rs8bn (£165m), 
with GM holding a 30 per cent 
stake. It will export auto com¬ 
ponents from India to GM’s 
subsidiaries and associates 
throughout the world. 

later the plant will manufac¬ 
ture light commercial vehicles 
and fuel-efficient cars within 
Hindustan Motors’ existing 
licensed capacity. 

The project is one of seven 
approved by the government 
yesterday, and brings to 10 the 
number of big foreign invest¬ 
ment proposals since India lib 
eralised its investment laws 
last July. A foreign equity 
inflow of $I20m (£67m) is 
expected from the 10 proposals. 

Approval of the seven pro¬ 
jects - which include Coca- 
Cola’s re-entry into India after 
winding up its operations there 
in 1978 - is a signal to foreign 
companies that India now wel¬ 
comes investment. 

Under the liberalised foreign 
investment policy, companies 
can win “automatic approval” 
for their proposals, provided 
their equity share is limited to 


51 per cent A number of atm 
closed to foreign c o m pa nies 
have been thrown open. ' 

Coca-Cola wifi re-enter India 
through a deal wtthMr Rajtn 
Pillai, an Indian resident in 
Singapore, who cotitrokRtf- 
tannia Industries. An offshore 
company incorporated in Bong 
Kong has been set tip, to which 
Mr Pillai has a 60 pair rail 
share and Coca-Cola 40 per 
cent The venture will have a 
total equity of Rs269m, of 
which the foreign equity will 
be Rsl77m. 

Among other proposals 
approved yesterday was (fee hy 
General Electric to set jap a. 
joint venture with Godre&’-the 
Indian business house, to man¬ 
ufacture white goods sich as 
refrigerators and washing-ma¬ 
chines. The total equity of 
RsiJJbn includes General Elec¬ 
tric’s investment of Rs488ol 

Suzuki Motors’ proposal to 
increase its Investment in 
Maniti Udyog by Rs220m wifi 
enable the existing joint ftkb, 
tore, in which the government 
has a share, to increase its 
capacity, mainly for expat. - 

Also approved was Frauds 
Klein’s proposal to set op a 
venture with Gerb of Germany 
to manufacture specialised 
vibration-isolating systems for 
use in power plants. 


India bids to repair trade 
relations with Russia 


By K K Sharma 


INDIA’S foreign minister, Mr 
J N Dixit, left for Moscow yes¬ 
terday on a mission to improve 
relations with Russia and the 
other republics left from the 
disintegration of the Soviet 
Union. 

India, which was the Soviet 
Union's main ally in Asia, mis¬ 
judged developments, placing 
its trust in Mr Mikhail Gorba¬ 
chev and failing to nurture 
relations with Mr Boris Yelt¬ 
sin, the Russian president It 
now finds itself without the 
preferential treatment it had 
enjoyed. 

Relations with Russia and 
the republics are important not 
only because the Soviet Union 
was the main supplier of cheap 
and advanced defence equip¬ 
ment for India but also because 
it was a key trading partner. 

■ ®f r . delegation 

includes Mr A V Ganesan, com¬ 
merce secretary, and Mr NN 
Vohra, defence secretary. 

Since Soviet defence supplies 
dried up several months ago, 
the Indian armed forces find 
themselves equipped with 


Keating back on high-wire, watched by nervous markets 
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sophisticated weapons which 
could become -unusable 
because of lack of spares. 

An annual trade protocol 
between India and the Soviet 
Union used to be si gne d every 
December for decades. It was 
based on barter arrangements 
and last year's agreement was 
worth Rs90bn (£1^6bn). The 
protocol for 1992 is atilhto be 
discussed with Russia and 
those for the other republics 
and are nowhere in sight 

Trade has been cut te a. 
trickle and India is short of 
supplies of Russian oil, natural 
gas, fertilisers and ferrOws and 
non-ferrous metal which it 
used to import in mass . ' • 

Indian exports are also 
affected and many, business¬ 
men have rnarfo shipments for 
which payment has still be 
made. They are refusing to- 
export more goods without a 
suitable payments arrange¬ 
ment. 

Before the trade protocol is 
signed, the vexed question of 
the rupee-rouble exchan^.iate 
has to be sorted out. 


Former treasurer, now PM, leads Labor balancing act to restore confidence in Australian economy, writes Kevin Brown 


A USTRALIA’S Labor 
government faces a dif¬ 
ficult balancing act 
over the next few weeks as it 
seeks to restore confidence to 
the flagging economy without 
spooking nervous financial 

markets. 

Mr Paul Keating, the former 
treasurer (finance minister) 
who replaced Mr Bob Hawke as 
prime minister in December, 
got the job because Australians 
had lost faith in Mr Hawke's 
ability to guide the economy 
out of recession.. 

Paradoxically, Mr Keating’s 
mismanagement of monetary 
policy was partly to blame for 
seven quarters of flat or nega¬ 
tive growth which has pushed 
unemployment to a post-war 
record of 10.5 per cent 
Nevertheless, he appeared to 
be the only hope for a govern¬ 
ment traumatised by Mr 
Hawke’s loss of direction, and 
desperate to achieve an eco- 
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nomic recovery in time for the 
next general election, due in 
May 1993. 

Mr Keating has been unchar¬ 
acteristically quiet since oust¬ 
ing Mr Hawke in a ballot of 
Labor MPs on December 19. 
But he has promised an eco¬ 


nomic statement in late Febru¬ 
ary or early March to “get the 
economy moving again". 

In the meantime, the prime 
minister and his cabinet are 
travelling the country talking 
to state and business leaders to 
cast off an image of cosy Can¬ 
berra-bound isolation which 
built up under Mr Hawke’s 
leadership. 

The government is offering a 
stimulus intended to kickstart 
the economy through a mix¬ 
ture of tax incentives for 
investment, job creation 
schemes, and pump-priming 
through direct government 
Investment at state and federal 
level in infrastructure projects. 

It is a strategy which trill be 
sympathetically received by 
business groups, which have 
beat complaining for months 
that the economy is in much 
worse condition than the gov¬ 
ernment’s Canberra-based eco¬ 
nomic advisers have claimed. 


Mr Keating’s problem is that 
the statement must deliver a 
stimulus big enough to have a 
real impact on the economy, or 
it will be forgotten wi thin 
days, as was a A$300m (£i22m) 
stimulus delivered by Mr 
Hawke to November. 

But it Is not clear how a 
larger fiscal stimulus can be 
reconciled with the govern¬ 
ment’s long-term target for a 
balanced budget, stable cur¬ 
rency and a reduction in last 
year’s A?i5.7bn current 
account deficit 

The federal budget is fore¬ 
cast to be to deficit by AS5bn 
this year as a result of extra 
spending and reduced revenues 
caused by the recession, but is 
claimed by the government to 
be in structural surplus - im¬ 
plying that the deficit will dis¬ 
appear when the economy 
recovers. 

Mr John Dawkins, the for¬ 
mer employment minister who 


was appointed treasurer at the 
end of last month, says there is 
scope for further relaxation of 
fiscal policy without 
endangering the structural sur¬ 
plus. 

Scepticism about the budget 
arithmetic was behind a fall of 
more than L5 US cents in the 
value of the Australian d ollar 
last week as overseas investors 
sent a powerful warning about 
the dangers of too much pump 

p riming . 

The currency regained some 
stability yesterday . when it 
recovered to close at 742 US 
cents in Sydney and at the 
same level later in London 
after intervention by the 
Reserve (central) Bank of Aus¬ 
tralia and the US Federal 
Reserve. 

But most economists expect 
it to continue to decline over 
the next few weeks to between 
70 and 72 cents as uncertainty 
about the Keating statement 


continues. 

A decline of that much 
would not unduly concern the 
government, which would wel¬ 
come the short-term beneficial 
impact on Australia's export¬ 
ers of minerals and agricul¬ 
tural goods. 

But speculative pressure on 
the volatile Australian dollar 
could cause a currency crisis if 
Mr Keating’s statement falls to 
demonstrate that the federal 
budget is under tight control. 

A fewer exchange rate also 
risks re-igniting inflation, cur¬ 
rently 32 per cent The rate is 
expected to fall further to fig¬ 
ures for the December quarter 
due later this month, but the 
falling dollar could worsen a 
forecast upward trend later in 
the year. 

The government's freedom of 
movement is further con¬ 
strained by the current 
account deficit, which reached 
AS2lbn in 1969/90 before falling 


slowly last year, and the 
AJ133.5bn foreign debt, 
equivalent to about 31 per cent 
of grass domestic product 

Mr Dawkins said recently 
that he expected the deficit to 
fall to A*l4bn in the current 
year, equivalent to 3.25 oer 
cent of GDP - few enn nph to 
dom the growth of the debt-to- 
GDP ratio, but not to stabilise 

However, monthly figures 
for the first five months of the 
year suggest that the deficit 
will again exceed A*15bn, even 
if the economy remains in 
recession. 

The dilemma for Mr Keating 
is that too large a stimulus 
could worsen the deficit, lead- 
tog to a renewed balance of 
payments crisis followed by 
another economic slowdown, 

B “* top smaU a stimulus 
could fail to take effect until 
next year - too late to affect 
the election. 


Mongolia ends: 
communist ways 
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MONGOLIA, where even the 
matches are rationed after 70 
years of Marxism, ^passed * 
new constitution yesterday 
throwing out the last vestiges 
of communism and enshrinfag 
democracy and a marM econ¬ 
omy, Reuter reports from Ulan 
Bator. 

The document, which takas 
effect on February 12, makes 

Mongolia a democratic 
mentary state with an il.. 
dent judicial system and 
antees freedom of speech. ___ 
and other baste human rirfWs- 

References to the communis* 
party, Marxist ideology, and 
centralised planning have teen 
erased. The former People** 
Republic of Mongolia, sand¬ 
wiched between Russia and: 
China, is now the State cfifatK 
Sofia and the Rnmimin fot. dtf - | 
has gone from thaifeL.. X -T 
The national emblem - a. 


i: 


white horse 




--- jumping-:_ 

!*ft, symbolising socialism 


jumping over capitata-.fcw 
been replaced by a winged 
horse running to the rigid- 
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US banks win court 
j^pior more powers 


By in Washington ; 
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’ti. financial was 

_.. _~_: Sftprerae. Court 

refosrftorevfewk key Steals 
some 

banksto^ 

v~^Bo Siftr&ne Courtdedded 
to lafc standi a: ruling - that 
- nBami :CHfeargi‘ group of New 
Yarfcto^<»attoi» ^exploit 
Odaware state -law. by sdEng 
fwtorancfr.polielefi through its 
.flid&vraie unit Insurance 
agsftfcrliave "been battling to 
dj&r the Uelaware loophole 
^f rmgb tMs Iegal thallmg p 
»mri by efforts to include a ban 
oh Insurance sales In. last 

h mhfeig JiilL ~ 


' have idwteen 
ymly ggtog that, iff left 3s the' 
fegfafartf ra ^ren»/ sattfMr Bob 
Rusbuldt of the Independent 
feBar&najs Agents of Ateadca, 
which had brought the case 
against Citicorp. 

/ T$e loophole has fllostrated 


the tug of war over the US 
financial services industry in 
' recent years, as hanking regu¬ 
lators have used state and fed- 
end law. to expand the services 
; that may be offeree! by banks. 

The 1990 state law allowed 
banks to enter tile insurance 

business through locally char¬ 
tered subsidiaries, an opportu¬ 
nity taken by Citicorp and 
. Bankers- Trust Last year's 
hanking legislation blocked 
, Delaware from allowing insur- 
: ance underwriting, but left 

open the right to sed paEcies. 

Insurance agents are 
- incensed that Citicorp plans to 
market Aetna homeowners' 
insurance policies even in 
. states, such as Florida, which 
do not allow their own banks 
: to do this. 

A similar loophole in federal 
law has been used by the 
■ Office of the Comptroller ctf the 
Currency-to allow federally 
chartered banks based in 
towns with fewer than 5,000 


inhabitants to sell insurance in 
their home states. 

The Office of Thrift Supervi¬ 
sion, meanwhile, last month 
announced an expansion of the 
ri ght for savings and loans 
institutions In its jurisdiction 
to open branches outside their 
home states - just weeks after 
Congress had A»rirfer l against 
similar interstate branching 
powers for banks. 

Many bankers believe that 
this approach, rather than 
another bid for a comprehen¬ 
sive banking reform bill, is 
their best tactic for winning 
new privileges. 

While the Treasury and the 
leaders of the House of Repre¬ 
sentatives banking committee 
publicly favour an effort to 
reintroduce hanging legislation 
this year, many members of 
Congress believe it will be 
almost impossible to win politi¬ 
cal support for a fresh try. 
Citicorp management changes, 
Page 19 


'Tobacco liability case resumes 


By Nikki TaHin Washington 
Stoori hearings 


running tobacco prodnctlfabit 
fry pase, Ctpollone versus Lig¬ 
gett* with. Judge .Clarence 
Thomas, the newest appointee 

fq winrtj this mat. 

ter for the first time. . 

Essentially, the court must 
decide whether federallyman- : 
dated fcyflth warnings on ciga¬ 
rette packaging' pre-empt reme- 
dies under.. state product 
:JBaMBfy laws. 

v.-Tbe case is aeeri as one.uf 
the . most important business- 
.related! issues which the 
.Supreme Court trill consider. 


. during the current term, with 
impSmrthma spreading beyond 
the tobacco industry. 

In all arguments yesterday, 
the plaintiff’s lawyers daimwi 
that Congress had never 
intended to give companies “a 
cast-iron guarantee* against all 
state tort action. The defen¬ 
dants, by contrast, *i»tm that 
the tobacco legislation was 
designed specifically to fell 
outside the normal US pa tt ern 
of federal law supplemented by 
state regulation. 

: Some observers have argued 
that a ruling in favour of pre¬ 
emption could effectively end 


litigation against US tobacco 
companies, while others have 
claimed that a ruling the other 
way will prompt a flood of new 
smokers’ law suits. This, it is 
claimed, could expose tobacco 
companies to more than JlOObn 
(£56bn) in liabilities. 

The Supreme Court heard 
arguments in the matter last 
October but subsequently 
asked for them to be re-pres¬ 
ented. This prompted specula¬ 
tion that the judges were 
divided 4-4, and that Judge 
Thomas, who joined the court 
after October, effectively holds 
the easting vote. 


Mexican trade deficit over $5bn 


MEXICO’S trade.deflcit 
climbed to J5.09bn,(SZSbh) in 
ftert 10 months of larfyear, 
Damian Fraser reports from 
Mexico City. Excluding reve¬ 
nues from maquiladoras, or In- 
. bondplants, the ifefieft reached 
. ssUHnv hr $Li4bn more-than 
' in September;-.- '' •' 

.. The deficit, excluding matpdr. 
todaras, is.Ukely to topjiofcn 
fqr. 1991;- against $4JL4bn the 


year before. 

The govemment took com¬ 
fort from the continued growth 
in non-oti exports, and the 
recent slowdown in the rate of 
increase of consumer imparts. 
• The Mexican government 
lias handed over the presi¬ 
dency of two municipalities in 
the states of Tabasco and Vera¬ 
cruz to the left-wing Party of 
Democratic Revolution. (PHD), 


after co mplaint s of fraud bad 
undermined the ruling party’s 
victory in local elections. Some 
500 rural workers had marched 
1400km in protest to Mexico 
City, where they were met in 
the main square by around 
30jm sympathisers. 

ft is the third time this year 
the ruling party has conceded 
a victory alter protests, but the 
first time to the PHD. 


L’affaire Lindros puts Canada’s 
language differences on the ice 

Bernard Simon on the athlete who snubbed francophone Quebec 


E RIC LINDROS is one of 
North America's finest 
up-and-coming athletes. 
Named oy the New York Times 
as the sportsman to watch in 
1992, the lanky 18-year old 
Canadian ice-hockey player is 
already being compared to the 
legendary Wayne Gretzky, 12 
years bis senior. 

Unfortunately, Canariign pol¬ 
itics and the peculiar way ice 
hockey does business have 
thrown a cloud over Lindros’s 
career. Every hockey buff (and 
many others too) seems to 
have a view cm whether Eric is 
a spoilt brat or an astute busi¬ 
nessman, a small-town bigot or 
a normal teenager who just 
wants to feel at home in the 
[dace where he earns a living: 

In francophone Quebec, “1’af¬ 
faire Lindros” has little to do 
with No 88’s skills on the ice. 
The refusal by an English- 
speaking Ontario boy to play 
for a team in French-speaking 
Quebec City has become a 
anise c&ebr* reflecting the eth¬ 
nic prejudice many of Quebec’s 
5m francophones detect in 
anglophone Canaria 
Feelings are running so high 
that several Quebec members 
of parliament want Lindros 
barred from Canada’s team to 
the 1992 winter Olympics. Even 
prim e minister Brian MnT mnay 
has been drawn in, trying to 
smooth French-Canadian feath¬ 
ers by singing the praises of 
Quebec City. 

The Lindros affair fare also 
put a spotlight on the cartel- 
like National Hockey League, 
in which team owners decide 
among themselves on the rules 
for selecting rising players. 
“Everyone has the right to 
work where they want to 
work," Lindros told a Canadian 
magazine recently. “The old 
way has got to change." 

Under NHL rules, the bottom 
team at the end of the season 
gets first choice In the follow¬ 
ing year’s "draft", where new 
players are distributed among 
the 22 teams. The system is 
designed to even out talent and 
prevent wealthy owners in 
cities such as New York and 
Montreal buying up all the best 
players. 

To no one's surprise, the lag¬ 
gards of the 1990/91 season, the 
Quebec Nordiques, pounced on 
Ltodros at.last June's draft. 

But I'TTxlms and his ambi¬ 


tious parents had already made 
it dear that, if called, he would 
not serve. When the Nordi- 
ques’ pick was announced in 
front of the TV cameras, Lin¬ 
dros pointedly turned his back 
on the tradition of donning a 
team jersey. 

At first, the reason the Lin- 
droses gave was money. The 
deal Quebec offered, reportedly 
worth between c$30m (326.3m) 
and C$50m over 19 years, was 
not generous enough. Flaying 
for a mediocre team from a 
smallish city in French-speak¬ 
ing Quebec, the Lindroses rea¬ 
soned, would limit Eric’s 
income from advertising con¬ 
tracts and sponsorships. 

The fuss might have died 
down bad the Lindroses then 
not made some indiscreet 
remarks about Quebec politics, 
anri how difficult Life would be 
in Quebec City for a monolin- 
gual teenager from Oshawa. 
“He’d be living in a community 
that’s an emotional time 
bomb," Lindros senior told the 
Toronto Globe & Mag recently, 
referring to the debate on Que¬ 
bec separatism. 

L indros and his support¬ 
ers are urging the Nordi- 
ques to trade him to a 
team more to bis liking. The 
Nordiques could probably pick 
up several first-rate players in 

erdiange. 

But under NHL rules the 
team owns the rights to its 
draft choice for another two 
years, ft initially took a hard 
ifaft, hoping that Lindros might 
change his mind and help 
revive its flagging fortunes. Mr 
Jamie Wayne, a Toronto sport- 
swrlter, notes that “he’s the 
sort of asset any team waits a 
lifetime to get". 

The Nordiques have, how¬ 
ever, lately reconciled them¬ 
selves to Lindros never puffing 
on their jersey. In early Janu¬ 
ary the team’s general man¬ 
ager said he was willing to con¬ 
sider offers from other dubs 
for the young superstar-to-be. 

For the time being, Lindros 
remains with the Oshawa Gen¬ 
erals. an amateur team from 
the gritty industrial city east of 
Toronto where General Motors' 
Pansriian subsidiary has its 
head office. But he has already 
signed advertising contracts 
worth at least half a million 
dollars. 





Eric lindros, in Canada colours, skates past a Quebec 
flag during a warm-up before an international 
against the Soviet Union. Now some Quebec MPs want 
mm hannpri from the Canadian Olympic team 


Test for 
Collor’s 
austerity 
policy 

By Christina Lamb 
in Rio de Janeiro 


BRAZIL'S President Fernando 
Collor today faces a crucial 
political test of his govern¬ 
ment's fiscal austerity policy 
which could deter mine his suc¬ 
cess in obtaining a $2bn loan 
from the International Mone¬ 
tary Fund next week. 

The government is fighting 
for congressional approval of 
legislation to Increase social 
security contributions in order 
to pay a 147 per cent rise to 
pensions granted last week by 
the Supreme Court 

Mr Collor claims that the 
state welfare system is bank¬ 
rupt and that the extra 
Crl1,000bn (siobn) that the 
pension increase would cost 
the Treasury would wipe ont 
all its gains from recently 
approved tax reforms. This 
would jeopardise its proposed 
fiscal adjustments due to be 
presented to the IMF next 
week. 

But amid growing contro¬ 
versy over the system's lack of 
funds it seems unlikely that 
the government will secure 
approval of the new law, 
under which even pensioners 
would have to contribute. 

Yesterday Mr Genebaldo 
Correia, congressional leader 
of Brazil's main political 
party, the PMDB, said it would 
vote against the project, and 
demanded that tbe govern¬ 
ment open the accounts of tbe 
welfare system. 

The government huristw that 
the changing demographic 
profile of Brazil’s population 
Is responsible for the welfare 
system's parlous financial 
state. 

But opposition politicians 
nlnfm that the government has 
been using the funds to 
finance schemes snch as Mr 
Collor’s pet multi-niillion-dol- 
lar project to construct inte¬ 
grated education centres. 

Investigations by the Brazil¬ 
ian media have revealed that 
in Rio the fend is riddled with 
waste and maladministration, 
paying out fraudulent elatmn 
last year of $337m, as well as 
continuing pensions to 44,000 
dead people and allegedly even 
paying to feed horses at Rio 
Jockey dub. 
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.. (The government agency privatising eastern Germany property) 






Tender by Treuhandanstalt Rostock Branch of 

Industrial and Service Companies 

located in the Baltic Sea region in the north of eastern Germany 


v company number, name, location (in brackets: type of buisiness / present number of employees / real estate in 1,000 sqm) 


- 02560 Bad Ooboran 
^an^nsaring.conskucSon/41 1Y% 

rR^a~| Ete^teTatoaftagadoo Wiamar GmbH 
CMteaWtenw , 
totacaioai heieBBtom I Wi 1 3Q 

• | R-af] Btsa GmbH Rostock; 

0*5313 Stewrahagen . 

dted conetruc6on,1n8triteacra/2« /S9^- 

: i'R4l QH*BW*tar^^AuabBwwni^MniJsb 
... -GmbH. '• 

- CWaZOOGrefiwwW 

(construcSon rraMrteslradB/SS/lS) 

f Ft^sl HochbBoGnrif Strateund LG.' 
O-230QStraJsund >' 

■(dvB engineering, construction/95 f 30) 

I RaT Hohbeu Lsndcan GiobH 
02300 Sbatajnd ’. 

(wo cKyi w i4jo c du ti > tartO) •- 

- t-R-71 IndtatriB-, G<w«b» ond Wta serba u 
-.■v _Gn*H 

O2Z00f3reHBWlU .V > -! -” 

(cM wifl| n ea rfi i 9 ,'rBtie^niDn f474/ ttJ) 


Jr- 11 I DaU-Tach GmbH 
02501 CBStow 
(car spare pads/67/126) 


i GreBswaMer TachnlK GmbH 

02200 QnaBswaU 

pgr spare parts and maintenance/ 

63/30) 


I Land- und Maachmentechnflf GmbH 
02320 Grlmmen 
pgr. machinery / 60 /13) 

I R-w l LandtBchnfcHandBt - aid Matafflwu 
G mbH Franzborg 
0-2302 Ranzbup 
(steal contakn'/ 50 / MO) 

[r- 151 Meteaveraitettung FacWerii«B 
Ausbau GmbH 
02303 Richtenberg 
(steel conmhar / 45 / 20) 


GmbH* 

■ 025S6 KawWflff- -> 

" (steel cdnBruofaal^^ 

StreteteGirt^-SWamd •- 

pxjoiJtnicttoo/106/-7). 


NOMATK Norfmeddenburglsche 
Maschinenbau-Seroce-und 

IbcMhbandel GmbH 
02661 Ravensberg 

(matal woridng, car malntanance / 55 / 08) 
[RiT7l Sala-Tbch GmbH 

02550 Sanftz 

(But* makmnance / 46 / 4<5 

rCT smELA AUTO Reparaiur und 
• Ifertrtab&nbH 
0-2300 Strateund 

maintanancs / BO / 42) 


lR20l Wblgester MascHnen ind Gerfite 
GmbH 

02221 Hohensee 

(agr. machine/trade and sendees/28/121) 


m\ ftnterSpWtuosanGmbH 

02500 Rostock 

(elcohoBc beverages / 34 / 5) 

IR-221 Barther RetedwararbeitunQ GmbH 
0-2300 Bar* 

(mea* slaughtering and processing 1 53 / 21) 

lft-231 Fruehthandeta GmbH Barth 
02590 Barth 

(vegetables and fruits trade / 23 /11) 

[ R-241 Frucftthandels GmbH Grafswald 

02200 GreOswaid 

[vegetabtes and finats trade / 44 / 38) 

[R251 Fnjchthandeh GmbH GwesmOWen 
02420 GrevasmOhten 
(vegetables and mite trade / 6 / 2} 

lR2fil GrefenfleisdiGrrhHGre&wdd 
02200 Gratfswald 

(meat sfaugf^ring and processing M80/30} 


|R20| NordmaW GmbH Bad KWnsn 
02403 Bad KWrem 
. (grain and flow hade / 41 /110) 

tfvai l Strata Reach und Wuratwaren 
GmbH 

02300 Strateund 

(meet slaughtering and processing / 67 / 4) 

IR-321 Vjahhaidateg—alichaft Rostock 
mbH 

02500 Rostock 

(animals lor slaughter / 20 / 2) 


wooteFwwniRE/TErtfces 


lR-391 Bau Date GmbH 
02300 Strateund 
(date processing /10 M) 


lR-40] BOrobedarf Mecklenburg GmbH 

02500 Rostock 

(office equipment / 75 / 15) 

(r- 4T| CIS GeseOschaft (Dr Computer- 
integration und Software- 
eritwfcklung mbH 
02500 RoStOCk 

(computer hard- and software / 32 / 0) 



GreUMnUer Brauerei GmhH 
02200 GraHmvdd 
(brway, softdrink tratfing / 75 / 33) 


! KaitoffeC undGemQsebefflbeflung 
GmbH 
0-2572 Wmdefedorf 
(potatoe products /19 / 3) 


-.-GmbH. 

-02551 GmfrUHHir 


IR-19 
02S64Krfpe&l 
(tocfe and metal tade M5 /' 


MBchzertrale Meddenburg- 
VAxpommem GmbH 
02510 Rostock 
(dairy trade/ 18 /13} 


IR-331 GrypswakHi4odsn GmbH 
0-2320 Grertswaki 
(garments/135/46) 

lR-341 Hobbs- u. VBraibeftunos GmbH 
Wiethagen 
02551 Wlethagon 
(woodworking / i3 1 0 ) 

|R-35l Hotnaeric u. Parkatttabrtk GmbH 
wmenhagen 
0-2321 Vnttenhagen 
(hardwood floors / 88 / 80) 

lR-361 NorddeutschesTextfHHand^ 

VWsmar GmbH 
02400 Wtamar 
(toxtSa tradtog / 22 / 0) 

IR-371 Tte(iflservk» GmbH Strateund 
02300 Strateund 
(laundry/130/15) 


3SRVK5ES/OTOS* 

|R-381 Arohftaiag> und Ingerteigunton 
Strateund GmbH 
02300 Strateund 

(CM engineering consubants / 208 /18) 


|R-421 Elektrodienai Schflnberg GmbH 

02440 SchOnberg 

(matntanance ol otectncal installations/ 
20 / 2 } 


lR-43l HandetegesaOschaft Boddenland 
GmbH 

0-2200 GrariswaW 
(household appfianoe& f 27 / 32) 


lR-44 I Hanse Druck GmbH Strateund 
02300 Strateund 
(offset printing/IB/I) 


[B-451 Maritime Teehnik GrefewaW GmbH 


02200 Gretfewaid 
(telephone Inslaltallons /135 / 28) 

|R-4B I Nonldeutscha Hmdsfegeaaisdaft 
mbH 

0-2510 Rostock 

(agricutoiraJ materials trade / 52 / 53) 

|R-4?1 PULS Lkttemehmensgrappe GmbH 
02200 GreKswakl 
(buSding maintenance and ctearang/ 
225/28) 


|R-461 RFT RaCfio Tataviston Merddenburg- 
Vbfpommem GmbH 
02500 Rostock 

(radio, TV/trade and service / 286 / 6) 


Ihndar cortdKkwtm 

1 . in accordance with dslagal mandate, ns 

Trot^tandanstah Rostock Blanch inlands 

to sea tee Bfcremofrtonad companlss by 
means of a tender. 

AS altered companies ere tn the legal 
form ol a Imted Babffity company 
(GmbH) end are ol smefl and medum 
idzs. They am aB located In the BaHc 
Sea ragmn In tho north of eastern 
Qormany. 

2. The tender b pubic end anyone Is emit¬ 
ted to bid. 

3. In deciding among the bids, me Treu- 
handanstatt wU lake hno considoraiion. 
among cuter things, the oW price, the 
busfetesa plan submitted, promteee w 
maintain or oeate into, and pledges to 
Invest, each ol which wIR be considered 
part e< the bid. 

4. hnarectod parties can obtain company 
profiles without Charge bom the Tender 
Office Bostocfc Branch. The Ttmrfund- 
anstal is nor responsiiie tor the accu- 
mty and completeness ol this infarms- 
tton. ProspecUvo bkidera wfil receive 
written stehgrtaolgn from me Tender 
Orocu Rostock Branch to «M the com¬ 
panies an the bssb of which adcfibenal 
traotmauon »4B then be pturided by 
company management, 

5. arcs, am to be submlBad In a seeled 
ammiope marked only trim the name Ol 
the company lor which tbe bid is eub- 
iratied. 


a Bids must be received at the Treuhand- 
ensteB Rostock Branch, no later than 
2 pm. (local Umo), on February IB, fB92 
(mo‘ctoslna aau>~). Ttwy wtl be opened 
Immedtaioly thereaftor in tho presence o( 
a notary pubic. Bids must be bi Dote- 
sche Mark and shtd romaln vaSd lor 
ninety {90) days oner the dosing date. 

7. Bids mud baaccompantodby abandol 
Itue (5) ponmnt at the old value In me 
term oI an Irrevocable bank guarantee 
vaBd tor ninety (BOj days after tho dosing 
dale. Tho bid bond will be tafeH o d U the 
bidder otther tens to hold Its Erin open 
during tho required period or refuses to 
sign a contract In accordance with ns bid. 

B. The TtouhandanaiaB oil decide on the 
bids wtttan nbiety (BO) days alter the 
closing dote. The Itoirfundanstalt b not 
bound to accept any bid and may accept 
a bid other Own the Wgfiost 

9. To the indent that a previous owner has 
sratmibed a dam soeMng return (In 
whole or to pan) of a oompany. a said u« 
rnqtirB either the apprtwaJ at thB 
dormant or a deciMA In accordance 
with appficabie tew. section 9a ffettnO 
and/or seetton 2 SlmrG. 

Offlee houstor the Tender Office Ol the 
TrevhandanstaH Rosieck Branch are 
Monday Brough Friday from 9.00 tun 
unta *OD p.m. (local ifrne). 


These condfoons are translated from the German language. In caoe ot (SsputB the German 
wonang wfil prayaL 


For further Information (company profiles, visit authorization) please contact: 




V -• 


TreuharKlanstalt *• Rostock Branch • WilhelnvKulz-Platz 2 ■ 0-2500 Rostock/Germany 


Telefon: + 49264128094 
+ 378145690 


Telefax: 


+ 4940354910 
+ 37814569111 















UK NEWS 


Rescue scheme on home loans flounders 


By John Wlllman and David Bare hard 


GOVERNMENT schemes to 
relieve the plight of British 
homebuyers who face reposses¬ 
sion of their homes because 
they cannot meet repayments 
have failed to get off the 
ground, it emerged yesterday. 

A seminar organised by the 
National Federation of Hous¬ 
ing Associations (NFHA) in 
London was told yesterday 
that mortgage lenders and 
housing associations were still 
at loggerheads over the mort- 
gages-to-rent scheme which 
formed the centrepiece of the 
mortgage rescue package 
announced before Christmas. 

An earlier scheme to encour¬ 
age lenders to offer empty 
repossessed homes to the 


homeless through housing 
associations has also foiled to 
make progress. 

Meanwhile, there seems lit¬ 
tle evidence that lenders have 
eased their repossessions poli¬ 
cies since Christmas. 

Some housing association 
executives at yesterday’s semi¬ 
nar suggested the government 
had acted hastily in announc¬ 
ing its scheme without finalis¬ 
ing the details because of the 
mounting political pressure 
over repossessions. 

Under the mortgage rescue 
package announced by the 
chancellor of the exchequer on 
December 19, the government 
agreed to pay direct to the 
lenders the social security ben¬ 


efits claimed by those home- 
owners unable to meet repay¬ 
ments. This would cover the 
mortgage interest owed to the 
institutions. 

In return, the lenders agreed 
a package of measures to help 
home-owners in mortgage diffi¬ 
culties. The measures were 
expected to reduce reposses¬ 
sions by 40,000 in 1992. These 
included a less aggressive 
approach to repossessing the 
houses of people in arrears and 
a mortgage-to-rent scheme 
whereby housing associations 
could buy homes about to be 
repossessed and rent them 
back to their former owners. 

To make the rents afforda¬ 
ble, the lenders said they 


would provide almost £ibn of 
low-interest loans to the hous¬ 
ing associations. The associa¬ 
tions say they need funds at 
rates as low as 5 per cent to 
enable them to charge afforda¬ 
ble rents. However, the offers 
so far have been considerably 
above this figure. 

Housing associations have 
been inundated with requests 
from home-owners seeking to 
join the scheme. But Mr Step¬ 
hen Duckworth, head of hous¬ 
ing finance at the NFHA told 
the seminar only a “limited 
number” of associations and 
lenders had begun negotiating 
terms for the loans. 

Abbey National, a major UK 
lender, said: “We look at all 



UK consumers 


put emphasis on 
debt repayment 


By Emma Tucker, Economics Staff 


Asftttr Aaftwood 

Wheels of power: the first turbines are now being installed at the Sizewell B nuclear 
power station under construction on the Suffolk coast, eastern Engla n d. Almost all the 
civil engineering work on the station, due to start up in 1994, is now complete. 


THE RELUCTANCE of British 
consumers to borrow, reflected 
in official figures released yes¬ 
terday, underlined expecta¬ 
tions of a slow economic recov¬ 
ery. 

Demand for credit shrank in 
the three months to November, 
when consumers made a net 
repayment of £ 216 m. This com¬ 
pared with net borrowings of 
eUB ftn in the previous quarter. 

In November, the latest 
month for which figures are 
available, consumers made a 
net repayment of £33m on 
credit agreements with finance 
houses, savings and home loan 
institutions and on hank credit 
cards that are part of the Visa 
or Mastercard system. This fol¬ 
lows a net repayment of £76m 
in October. 

According to the seasonally 
adjusted figures from the Cen¬ 
tral Statistical Office, Novem¬ 
ber was the fourth successive 
month In which consumers 
made a net repayment The 
last increase in outstanding 
credit was in July when con¬ 
sumers added £I8Tm to their 
overall debts. 

The amount of new credit 
advanced to consumers in 
November was £3.74bn - the 
lowest since June. In October 
new credit advanced was £4bn. 

Consumers, chastened by ris¬ 
ing unemployment and high 
Interest rates, appear tone 
making the repayment of 
expensive debts accrued in the 
1980s a priority. Although the 
low credit figures are bad news 
for the government which is 
hoping for a consumer led 
recovery, government minis¬ 
ters will have been heartened 
by a small upwards revision in 


A shake-up in the way 
Britain monitors its econ¬ 
omy is likely following the 
appointment of Mr BUI 
McLennan, 49, an Australian 
statistician, to head the Cen¬ 
tral Statistical Office, writes 
Peter Marsh. The CSO, the 
main agency for economic 
statistics which reports to 
the Treasury, has bain critic¬ 
ised for falling to use the 
latest ideas and technology 
in tracking economic change. 


retail sales volumes for 
November. 

Revised figures for retail 
sales in November, seasonally 
adjusted, showed a 15 per cent 
increase on October. However, 
in the three months to Novem¬ 
ber the volume of retail sales 
was down 0.3 per cent on the 
previous three months. House¬ 
hold goods (including white 
goods and furniture), which 
are particularly sensitive indi¬ 
cators of consumer confidence 
were down 2 per cent while 
clothing and footwear were 
down by 3 per cent. 

Lack of consumer confidence 
was further highlighted by 
credit card debt figures where 
amount outstanding increased 
by £50m in November against 
£G9m in October. In the three 
months to November the 
amount outstanding rose by 
only £45m compared with an 
increase of £173m in the previ¬ 
ous three months. 

Mr Michael Saunders, UK 
economist'' for Salomon 
Brothers International, said he 
expected to see the emphasis 
on paying off debts continuing 
into this year. 


BR chief unveils 
criteria for sell-off 


By Robert Rice 


Recovery in truck sales is 
forecast by Leyland Daf 


BRITISH RAIL chairman, Sir 
Bob Reid, took steps last night 
to bury the growing perception 
that the British Railways 
Board Is opposed to privatisa¬ 
tion and wants to see the rail¬ 
way sold off as a whole. 

He said these two “proposi¬ 
tions" could not both be right 
and in fact they were both 
wrong. “I have never expressed 
a desire to see the railway sold 
off as a whole. Our wish is to 
see preserved both the safety 
and integrity of operation and 
access to a national network 
for the customer," he said. 

The Board could see no 
objection in principle to the 
involvement of the private sec¬ 
tor. Much of what was part of 
BR - ferries, hotels, manufac¬ 
turing - had already been pri¬ 
vatised. 

Sir Bob said he wanted to 
see more joint operations. 


Open access was a government 
policy aim and the privatisa¬ 
tion debate bad to bear in 
mind those implications. 

The options for privatisa¬ 
tions should be tested against 
five criteria, be said. Privatisa¬ 
tion should: 

• build on the Board’s success 
in pursuing value for money: 

• it should lead to improved 
services for customers and 
ensure a national network 
remained open to them: 

• it should allow a railway to 
compete vigorously within the 
the domestic and international 
transport markets for passen¬ 
gers and freight; 

• it must meet the needs of 
operational integrity and pro¬ 
tect safety of operations: and 

• it must provide for the nec¬ 
essary investment in the rail¬ 
way to continue without a 
damag in g hiatus. 


By John Griffiths 


LEYLAND DAF, which has 
deposed Iveco Ford as the UK 
truck market leader, says It 
believes commercial vehicle 
sales may be at last "turning 
the corner” after the worst 
year for truck sales in the UK 
for 38 years. 

Only 32,154 trucks over 35 
tonnes found buyers last year, 
a drop of 33.7 per cent on 1990 
and less than half the level of 
1989, when 69,234 were sold. 

However, according to Mr 
David Gill, Leyland DAF’s 
truck marketing and sales 
director, “all the evidence sug¬ 
gests there will he recovery 
this year". 

While its strength and speed 
is likely to be influenced con¬ 
siderably by the general elec¬ 
tion which most be held before 
July, , Leyland DAF’s own 
forecast - echoed by some 


other manufacturers - is a 
recovery to between 38500 and 
42500 sales this year. 

The truck industry’s prob¬ 
lems, reflected in short-time 
working, job cuts and a wide¬ 
spread plunge into losses - or 
at best, savagely reduced prof¬ 
itability - were exacerbated 
by the steepness of the decline. 

Statistics from the Society of 
Motor Manufacturers and 
Traders show it to have been 
the sharpest decline since the 
second world war. They show 
some other commercial vehicle 
sectors to have been less badly 
hit — but only marginally. 

At 209521 total sales of com¬ 
mercial vehicles, including 
vans mui Hwnhw buses, 
were down 28.78 per cent on 
1990's 293,473, representing a 
43.68 per cent drop on sales in 
1989. 


Some support for manufac¬ 
turers’ slightly more optimistic 
view of the market was pro¬ 
vided by statistics for Decem¬ 
ber, which showed a drop of 
only 1257 per cent in sales of 
all commercial vehicles, to 
11588, compared with the pre¬ 
vious year’s level. 

Another consolation UK- 
based manufacturers could 
draw was that the share of the 
total market taken by imports 
Last year fell by more than two 
percentage points, to 3551 per 
cent from 37.62 per cent in 
1990. The sharpest fall In 
imports came in one of the big¬ 
gest market sectors, for small 
vans - mainly those derived 
from cars. The share of Import¬ 
ers - led by Peugeot group 
and Renault - fell by 45 per 
cent, compared with a market 
drop of 3L87 per cent 


BRITAIN IN 
BRIEF 


cases and avoid repossession 
where we can. But no scheme 
has been introduced yet, and 
there will be no changes until 
one is fleshed out.” 

Mr David Gilchrist, manager 
of general operations at Hali¬ 
fax, the largest lender, added: 
“We are looking hard at cases 
which might have gone into 
repossession, but our basic pol¬ 
icy hasn't changed." 

There remains a gap in all 
the rescue schemes, as central¬ 
ised lenders, the specialist 
mortgage companies which 
entered the market during the 
1980s and which now have sub¬ 
stantial arrears and reposses¬ 
sions cases, have not agreed to 
take part. 



BAA traffic 
figures climb 
3.1% to 5.5m 


Air traffic is continuing to 
recover from its depressed lev¬ 
els of last year but the civil 
aviation industry Is still strug¬ 
gling to climb out of recession. 

BAA, the former British Air¬ 
ports Authority, reported yes¬ 
terday that passenger traffic 
at its eight airports increased 
by 3.1 per cent to 55m passen¬ 
gers last month compared 
with December 1990. 

British Airways also 
reported a continued recovery 
in traffic last month with a 
small 05 per cent rise com¬ 
pared with the same month of 
last year. But the BAA figures 
also showed traffic on UK 
domestic routes was still 15 
per cent below last year 
reflecting the Impact of the 
recession on domestic air 
travel 


Insider dealing 
trial to start 


Port authority 
defends sale 


The Tees & Hartlepool Port 
Authority has released the 
text of a letter to employees 
defending its decision to sell 
the port to a consortium called 
Teesside Holdings for £180m- 

Hie authority's decision to 
sell the port to Teesside Hold¬ 
ings has brought bitter pro¬ 
tests from the management- 
employee buy-out team which 
had submitted a rival bid of 
£150m during the privatisation 
process. 

Mr Peart said in his letter to 
employees that some of the 
critics of the sale procedure 
had opposed privatisation 
from the outset and others 
were motivated by the need 
for publicity. 


Water group to 
invest £350m 


Nine water companies are to 
invest a total of £350m in 
advanced water treatment 
works in order to bring their 
operations into line with the 
EC drinking water directive. 


Japanese models queue up for life in the fast lane 


John Griffiths on how changes in the way Nissan distributes its cars have affected dealers and customers 


A T SEVEN o’clock on 
New Year's Eve, Reg 
Vardy, the publicly 
owned north-east England car 
dealer group, had no building 
from which to start selling Nis- 
sans. At 750pm, after a final 
inspection, Vardy directors 
accepted bright new show¬ 
rooms just three miles from 
the Nissan manufacturing 
plant in Sunderland. 

By 9.45am on New Year’s 
Day the first of two transport¬ 
ers from the plant arrived. At 
1050am, after a flurry of pol¬ 
ishing, cars had been dewaxed 
and pushed into the showroom. 
A few seconds later the first 
dealer In the new network set 
up by the Japanese carmaker 
was in business - and a 21- 
year era ended for Nissan In 
the UK. 

Nissan Motor (GB), the man¬ 
ufacturer's new distribution 
organisation, has already deliv¬ 
ered 3,000 cars to the 150 deal¬ 
ers - many of them part of 
large public groups - that 
make up the new network. 

The pipeline that ran from 
1970 between Nissan and Mr 


Octav Botnar's Nissan UK 
import and distribution organi¬ 
sation and his AFG dealer net¬ 
work is dry, fractured by the 
row between Nissan and Mr 
Botnar Last year. 

But as Nissan Motor (GB) 
showrooms opened in increas- 


The pipeline that ran from 
1970 between Nissan and Mr 
Octav Botnar’s UK import 
and distribution organisa¬ 
tion and his AFG deafer net¬ 
work is dry, fra ctur ed by the 
row between Nissan and Mr 
Botnar last year 


ing numbers this week, the 
question uppermost in execu¬ 
tives' minds was whether they 
faced an Immediate, savage 
price war with Mr Botnar's 
operation. AFG has 20500 Nis¬ 
san cars in stock, matching the 
size of the Nissan Motor (GB) 
network. 

With a cautions sigh of 
relief, the new dealers have 
concluded that predictions of 
Mr Botnar's flooding the mar¬ 
ket with cut-price cars in 
revehge for his franchise being 


terminated are unfounded. 

In Sunderland, just 600 yards 
from another Reg Vardy site, a 
large AFG dealership Is 
stacked with cars. “But there’s 
no evidence of any extra sales 
drive," says Mr David Wil¬ 
liams, a Reg Vardy executive. 
“People were looking to AFG 
to give cars away and the evi¬ 
dence Is that they’re not” 

In the Greater London area, 
Ancaster Group, which has 
switched its four dealerships to 
the new Nissan network after 
20 years of selling Nissans sup¬ 
plied by the Botnar companies, 
also detects no sign or immi¬ 
nent warfare. Mr Robert Cole, 
managing director, said: 
"There’s an AFG outlet very 
near us in Croydon and they 
don't seem to be Into any 
aggressive selling." 

With hindsight, Nissan 
Motor (GB) dealers say that, 
considering that AFG has a 
finite and dwindling stock of 
vehicles while Mr Botnar seeks 
alternative franchises for 
them, it never did make sense 
for a price war to add to an 
already vicious battle for sales 


In a deeply depressed new-car 
market 

For potential buyers, the sit¬ 
uation is already confusing 
ough. There are two separate 
networks selling mainly identi¬ 
cal cars with slightly different 
specifications and badges. 

The new model designations 
Nissan has introduced make it 
difficult to compare prices 
exactly, but the differentials 
are mostly not large and the 
price advantage varies between 
the networks. 

If Nissan Motor (GB) dealers 
had expected a rush of new 
customers once the “under 
new management” sign was 
hung over the franchise, they 
have mostly been disappointed. 

According to Mr Williams, 
“most people who have come 
in simply don’t understand, or 
even know about, the row. The 
main worry of those who do, 
and have previously bought 
Nissans, Is whether their man¬ 
ufacturers’ warranties will be 
honoured.” 

Nissan Is expected to contact 
400,000 Nissan owners, advis¬ 
ing them that the Nissan 


Motor (GB) outlets will process 
official warranty c laims wher¬ 
ever cars were purchased. 

Mr Cole says that customers 
who are visiting the new deal¬ 
erships are concerned “not 
with Nissan politics but with 
price, service - the conven- 


“Most people...simply don’t 
understand, or even know 
about, the row. The main 
worry of those who do, and 
have previously bought Nis¬ 
sans, is whether their manu¬ 
facturers’ warranties will be 
honoured” 


tional things". 

Meanwhile, posters in 
Bradford, north England, pro¬ 
claim: “The Sun is Rising on 
Canal Road." 

The posters urge Nissan 
drivers to telephone a number 
which connects them with the 
Appleyard Group’s new Nissan 
dealership, the first of what Mr 
Mike Williamson, the chair¬ 
man, intends will be five or six 
Nissan Motor (GB) dealerships. 

Appleyard, one of 21 publicly 
owned groups which are taking 


on the Nissan Motor (GB) fran¬ 
chise. is investing several mil¬ 
lion pounds in the outlets but, 
says Mr Williamson: “It’s very 
much for the long term - we 
know it’s going to be a long, 
hard slog, certainly for this 
year." 

Bradford in Yorkshire has 
long been a Nissan stronghold, 
and still houses three AFG 
dealers. 

The logic of the location 
from AppLeyard's point of view 
Is that Mr Botnar's operation 
will have bequeathed a large 
population of Nissan motorists 
- and thus a large potential 
market - once the AFG deal¬ 
ers' new Nissan activities fade, 
as expected, over the next few 
months. 

The other Appleyard sites 
are in strong AFG territories 
for the same reason, in what 
can only be regarded as an 
Ironic tribute to the Worthing 
enterprise. 

As Mr Williamson concedes: 
“Whatever Nissan say about 
Botnar, he did a cracking job 
for them when tt came to actu¬ 
ally selling cars." 




nr*'; 


The biggest insider dealing 
trial yet launched begins at the 
Old Bailey today. Five people 
face charges under the 1985 
Company Securities (Insider 
Dealing) Act in connection 
with alleged offences that took 
place in 1988. 

It will be the first case 
brought against so many peo¬ 
ple, and the first alleged ring 
charged with conspiring to 
profit by using unpublished 
price-sensitive information. 

The case is brought by the 
Department of Trade and 
Industry against Mr Mark Rid¬ 
ing, 27, Mr David Gray. 32, Ms 
Catherine Smith (nee Row¬ 
lands), 32, Mr William Liggins, 
33, and Mr Keith Tondeur, 43. 
All worked for financial insti¬ 
tutions. 

The five were committed for 
trial on March 15 last year in 
relation to dealings during the 
period May to August 1988 in 
the shares of Ranks Hovls 
McDougall, the UK foods group 
then subject to a takeover bid, 
Pleasurama, the leisure group 
taken over by Mecca Leisure, 
and/or Hawthorn Leslie Group, 
the USM-quoted cellular phone 
company which acquired ECT 
Cellular and London Car Tele¬ 
phones around that time 


Mr Alan Benjamin, master of the Worahipful CWWffT 
Information Technologists, shows off thejObM WMh. 
will distinguish members of the 100th recruit torUte 
City’s most exclusive dub; the livery 
companies, which include the mercers, haberoashersand 
golds miths are descendants of the mediaeval craft guttas. 


They cover seven per cent of 
England's water supply and 
serve over 4m people. The Brit¬ 
ish government is currently 
before the European Court 
over its failure to ensure that 
drinking water in some parts 
of England meets the European 
standard. 


have received a setback, 

Mr Peter Brooke, tfc 
ern Ireland MCNtuft^ewU. 
that undgss oatstandtsg diflMv 
ences between tin parties wen 
resolved in the "nummg 
near future“it was tthlJfctiy 
that substantive.talks eoto*. 
start before the election, ._-V. 


New target for 
Ford workers 


Court told of 
US liability 


Workers at Ford’s Fiesta pro¬ 
duction plant at Dagenham, 
Essex, have been told produc¬ 
tivity most Improve sharply If 
the plant is to be sure of hav¬ 
ing a role In building the cur¬ 
rent model’s successor. 

Ford dwdwt It had issued an 
“ultimatum" to the Dagenham 
work force, but acknowledged 
that a series of targets has 
been set for improving the 
plant’s performance. 

If these were not met, the 
“ultimate sanction Is that the 
business can be lost", said a 
spokesman. According to a 
confidential internal Ford 
memo, the 7,000 workers 
employed on Fiesta production 
at Dagenham required 525 
hours to build a car in 1990, 
compared with 295 hours at 
its Cologne plant in Germany. 


Lloyd's underwriter Mr Rich¬ 
ard. Outhwaite should have 
known that the Insurance of 
US asbestos liabilities was V 
potential problem of enormous 
magnitude”, the High Court 
has been told. Mr Outhwaite is 
at the centre of a civil action 
brought by 987 members-of 
Lloyd's syndicate 317/661 man* , 
aged by RHM Outhwaite 
Underwriting Agencies. The 
Names allege that the negli¬ 
gence of the agency and 81 
other underwriting agenda to 
placing them with Mr Outh- 
waite's syndicate was respomtf- 
ble for insurance losses of ma 
£ 200 m. The case continues 
today. 


Crown Jewels.; 
to be moved \ 


Job losses at 


Ravenscraig 


The Fraser of Allander Insti¬ 
tute, Scotland's leading eco¬ 
nomic forecasting body, says 
about 5,500 people excluding 
steelworkers will lose their 
jobs in the next four years 
because of British Steel's clo¬ 
sure of steel plants in Lanark¬ 
shire. This Is considerably 
lower than figures in the 
region of 16,000 indirect job 
losses circulated last week 
when British Steel said it 
would be dosing the remainder 
of its Ravenscraig complex 
later this year with the loss of 
1520 direct jobs. 


The Crown Jewels, Britain's 
priceless assets, are to he 
made more accessible. The 
move is aimed at maxhobbtf 
revenue for the Department s 
the Environment - currently; 
estimated at £iI5m a year to 
visitors’receipts. 


James 

McCallmn 


Setback on 
Ulster talks 


Hopes of starting fresh “round 

table” talks on the political 
future of Northern Ireland 
before the general election 


James (Jim) MeCallum, who 
died in hospital on Sunday at 
the age of 28, had in VA years 
already established, a reputa¬ 
tion as a skilled and accurate 
FT reporter who could get to 
the heart of arntpikatedanshp 
dal markets and explain them 
with clarity and authority. Be 
joined the FTs UK stock mar¬ 
ket reporting team, quickly 
establishing a reputation with 
his colleagues and the markets. 
He suffered an aneurysm of tite 
brain on New Yearis Dayand 
was admitted to St Baribato-. 
mew's Hospital, London.: 


Japanese criticise skill 
levels of UK candidates 


By David Goodhart, Labour Editor 


BRITAIN is likely to lose its 
domi n ant share of European 
inward investment from Japa¬ 
nese companies as they start to 
export the production of more 
sophisticated products, accord¬ 
ing to a report commissioned 
by tbe department of employ¬ 
ment. 

The report, leaked to the 
magazine Personnel Today, 
says that personnel managers 
In Japanese companies are 
togUy critical of skill levels in 
me UK and the poof quality of 
UK job candidates. 

^ T attr acted more 
than £i 2 bu m Japanese inward 
investment, almost half of Jap¬ 
anese investment in Europe. 
But recently Mitsubishi Elec¬ 
tric decided to build a £500m 
semiconductor plant in Gar 
many rather than the UK 
According to the Japanese 
External Trade Organisation. 
137 Japanese companies are 
considering investment plans 
“ y compared with 107 

m the UK. 

The report was drawn up by 
the National Training Task 


Force, the voluntary body set 
up in 1989 to advise bn the 
establishment of Training and 
Enterprise Councils. It wys 
that 85 per cent of parson®# 
managers In Japanese mfflte* 
facturing companies' to the 
north east found thattaadl* 
dates had major skffl tfrobtans. 

In central England and south 
Wales the figure was about 70 
per cent Five out . of ten pwfr 
sonnel managers in Scotland 
and four out of ten to north 
Wales said the same. Literacy, 
numeracy and tec hni cal ridus 
are in particularly start wp- 
ply. says the report 

“Where investors run .into 
trouble is to starting up.-with 
the gristing tareT-af skfflS to 
Britain," according to Mr cave 
Morton, personnel director at; 
Komatsu. . -.t," 1 
• The storage and sup^sr bato 
for component supplies to the 
new Toyota ear mant. ai BfflS 
naston, central Eug&ad. ft to 
be established at Stratton Bust* 
ness Park. 3V. miles *wM at 
Burton-upon-Trant, east Staf¬ 
fordshire. 
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ywrid^mPus *the rcKrth/epovver 


motorist steda and fight aircraft 
a new surge ofpower 
-: for pfoducdSc^ ■“ 

- SiehTOrfe^b^ . 

Atfs^^^sub^aryof tiie Canadian 
moforyeH^ airci^TOanufiao- 
r•thrift^^r^up^ftas oitiered Bb^X 
f 1 Atftotax's- 
fec^jSfi^JypC500 andMX 300 


: multi-user computers - with more 
than 50 networked monitors, print¬ 
ers and barcode readers-will 
ensure clear production processes, 
tighter deadlines, minimal stock 
levels, and in particular, shorter 
machining times. The first signs of 
success: Bora-X from Siemens 
Nixdorf, integrated in the host- 
oriented Rotax system, has short¬ 
ened aluminium product machining 
times by more than 30 percent 


Djakarta: Central regional planning via satellite 
for 17,000 Indonesian islands. 


The Indonesian Authorities for 
Assessment of Technology (BPPT) 
have worked with Siemens Nixdorf- 
to develop applications for an 
advanced IT based regional plan¬ 
ning project The world's largest 
island state has developed into one 
of the most attractive manufactur¬ 
ing locations in Asia and the ob¬ 


jectives now are to distribute the 
economic prosperity equally 
throughout the country, and fully 
exploit development potential. 
SICAD, Siemens Nixdorfs geo¬ 
graphical information system, is the 
planning basis, it provides precise 
details about land use, infrastructure 
and soil conditions. Aerial and radar 
photos, maps, statistics and tables- 


all the information on more than 
17,000 Indonesian islands—will be 
recorded in a central database, to be 
combined, evaluated and presented 
as required. One of the project's 
highlights is a satellite link, sending 
images of the earth's surface directly 
to the computer. The SICAD system 
processes around 100 Megabytes 
for a single picture. 


Luxembourg: European Court of Justice 
places massive order for Europa PCs. 



★ 

★ 


Uniform legislation for a united 
Europe will have one common 
denominator, thanks to Siemens 
Nixdorfs Europa PC. It is the first PC 
to understand all nine official EC 
ro- 

lyf 


* * ^ 



Saks Fifth Avenue is now the fifth 
company among America's top 10 
retailers to become a Siemens 
Nixdorf customer. Mufti-fonctionai 
POS 2000/10 point of sale termi¬ 
nals and Targon U NIX® minicom¬ 
puters from Siemens Nixdorf 
mean that America's famous 
fashion house will provide even 
greater shopping pleasure for its 
customers. The Info-Store 2000 
solution is being installed in 
all 47 Saks stores as part of a 4 „ 

major order. Info-Store 2000 
serves customers with new V."" 
ideas for itemised bills, broken 2L 
down by credit card type, and 
directordering of out-of-stock jp** 
items from store to store. AndjpjV 
Saks can use Info-Store 2000 J|jr 
customer data to focus its 
promotion and sales activ-^S’ 
ities, because Info- Store 
2000tracks individual buy-BMfc 
ing trends and interests. Bra 








































World premier for a new generation 
of advanced printers from Siemens 
Nixdorf: the Japanese Nippon Fire 
and Marine Insurance is the first 
company to benefit from the new 
2140-4 LED high-performance print- 


pages a minute. A turtner feature is 
that the new 2140-4 reproduces 
Kanji characters as clearly as 
Roman letters. Nippon Insurance, 
one of Japan's largest insurance 
businesses, can rest assured about 


LED pnnters produce, trouble-free, 
1.7 million pages of documents 
every month for vehicle and domes¬ 
tic insurance policy holders. 
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Paris: Siemens Nixdorf is the driving 
force behind French Railways. 



■BaaMMktijiiiifir i i i ih re—g 

SNCF, the French national railway 
company, is on track with Siemens 
Nixdorf for a new organisational FT 
strategy. Siemens Nixdorf is provid¬ 
ing 410 minicomputer systems 
running a wide range of administra¬ 


tive applications. Siemens Nixdorf 
has developed special software for > 
SNCF. From payroll, accounting and 
site security across the SNCF net¬ 
work, through to improving track 
use efficiency, Siemens Nixdorf is 
the IT driving force for SNCF. 


FINA Europe - subsidiary of Petnor 
fina, Belglum’sJaigest petroleum 
company-^ isworjdngwrth Siemens 
Nixdorf on a trendsetting concept 
in forecourt retailing. Motoristsvisit¬ 
ing RNA stations in Europe will 
! soon see the difference between a 
conventional filling station and the 
service station of tomorrow. More 
than IdOUK FHMA sites have already 
been equipped with Namos, the 
new Siemens Nixdorf integrated 
petrol forecourt solution. Siemens 
‘iNjxdorf POS 2000/10 point of sale 


terminals in shops, linked to PCD 
386 personal computers running 
Namos software in the back-office, 
provide complete station manage¬ 
ment The system integrates all ac¬ 
tivities, from fuel sales to shop pur¬ 
chases and data transmission to 
head office. The solution improves 
stock management and will allow 
FINA customers to use all modem 
forms of payment to settle their 
bills. With Namos from Siemens 
Nixdorf, FINAhasthe organisational 
fuel to provide a decisive competi¬ 
tive advantage. 


>- - 


For business that knows no 
frontiers, Sada drives ahead with 

open systems. 




strategy for 

the ar^European market is to 
provide^ve^ 

i.Sada 



system 

tipri 

Six Sfemens Nedorf Targpri . 

. c»mpuce^\rii^ - 

caj- 

cu^or^^lhwidng, 
sto^^for^t3di\«ries § 
arfo^Dconsign^ 

and-> - -^3 

pl^rtii^;ihtp^fftable; 
extiabusinessfor Sada. 



Madrid: New computer power 
for Europe's largest private 
power supplier. 


Spain’s Iberdrola - Europe's largest 
private energy supplier has or¬ 
dered new sources of power from 
Siemens Nixdorf. High-performance 
H120 and H90 computers from the 
BS 2000 family have a total disk ca¬ 
pacity of more than 100 Gigabytes. 
They are linked to 1200 terminals 


handling 4.5 million data transac¬ 
tions a day. Siemens Nixdorf sys¬ 
tems manage one of the world’s 
largest databases (with over 80 mil¬ 
lion datasets) and handle complex 
applications from bookkeeping to 
cartography in administration, op¬ 
erations and technical calculation. 
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Bangkok: Largest computer order in Thailand's 
history goes to Siemens Nixdorf. 


Thailand's Bank for Agriculture & 
Agricultural Cooperatives (BAAC) 
has invested in equipment that is 
already paying off forfinancial insti¬ 
tutions all over the world: banking 
systems from Siemens Nixdorf. 
The order, worth DM 60 million, is 


Thailand's largest computer project 
to date. The state-owned bank is 
introducing advanced technology 
into 507 branches, with UNIX ser¬ 
vers, PCs and printers from 
Siemens Nixdorf to be installed 
nationwide in the next five years. 
The decisive factors in BAACs 


decision were Siemens Nixdorfs 
expertise and its extensive service 
network. With more than 20 service 
centres in Thailand, Siemens 
Nixdorfs subsidiary is always dose, 
to the customer. 


Zurich: 


Zurich, Rud, Blass & CteA^feftbfc 
banker in the brokering, seatrfties£ 
trading, investment counseffing -J.j 
and asset management buskies&y 
To improve response times shd i ■ J; 
efficiency in its specialised btffia- ■ 
ness, the bank opted for theTSQC^ 
mainframe system fromStemens" 
Nixdorf—and became the 5do6th v; 
BS2000 user, worldwide. When ti$e 
bank moves into Zurich's newstock 
exchange building next yeafc it 
have an H60 mainframe compute^ 
a C40 back-up system and acting- 
plete cable network that will prb-_ 7 
vide all terminals with state-bf-the? ; 
art communication services, "■$(&] 
ware and quality of the hardware^ 
are decisive for the efficiency of our 
company" are reasons given by 
Executive Director 
Dr Rudolf WFfeylh ex¬ 
plaining their choice of 
Siemens 
Nixdorf. 
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Milan: Made-to-measure ^ 
IT solutions to suit an Italian 
^trendsetter in fabrics. 


.; . / Fine linen and the best cotton 
fabrics from Soibiati Sasil: the 
materials that the dreams 
/V of international fashion 

designers are made of. 
With v sales of more than DM 

100 million and an enormous export 
market, the company is one of Italy's 
* most successful fabric manufac¬ 
turers. Solbiati's quality now has 
the backing of Siemens Nixdorf, 
whose Quattro and8890computers 
supply the raw material for total 
production planning: order 
processing, warehouse man- 
’ ■ agement, purchasing, quality 
control, statistics, time schedules 
and individual data for each weav¬ 
ing machine. Using complex real¬ 
time information, the terminals in 
Solbiati's showrooms in Munich, 
Dusseldorf, Milan, Rorence, Vicenza 
and New York work as a just-in-time 
system, for more than 5 million 
metres of fabric every year. 
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Stockholm 


For SAS, the customer has control. 

point machine. SAS passengers 
How Siemens Nixdorf turns com- don’t have to queue: they can cht 
puters into marketing tools for its themselves in at a CSC terminal 

customers can be seen right away and havetheirboardingcard priri 
at airports in Gothenburg, Oslo, out in seconds. Rapid, setf-servii 
Stockholm and Copenhagen, where check-in is particularly suited to 1 
the Scandinavian airline SAS is quent travellers and business pa 
moving towards self-service, with sengers. Within three years SA£ 
Siemens Nixdorf.The starting point: will extend this unique seif4etvi 
Siemens Nixdorfs Customer Ser- concept throughout Eurone wra 
vice Centres (CSC) at the check-in. ing closely wfth SS 
Theyre as easy to operate as a cash- 

bTfwmaaon, ptaaw contact: • 


W41 Fbstfach 8309 51 
8000 Munich 83, Gemianu, 
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H ow do small businesses 
market: themselves 
^accessfally7 ; _ 
Researchers in the 
north-cast of England have 
been studying local fast- 
growih badness to see what 
makes them different from 
Iffrit imxeMftil- rivals. A study* 
t£ .80 companies - each about 

10 ^eazs old and employing 
more tiukh 1W people - 
revealed the' following: success 
fedtorsr • 

• Marketing expertise was 
arattal^iloiD^EMirtlw-boari 
members or non-execnttves. 

• Marketing inu regarded-as 
fundamental to the business’s 
operations. Less successful 
viewed tt as-“best left to 
the TP«Htp*fa»g JpeopItf'- - : . 

• Market and customer infor¬ 
mation 'Was: gathered rapidly: 
but selectively, and drawn 

TOonIn takingdedsfans, Less 

successful flnasgathered simi¬ 

lar amounts of information 

but iBd not make use of it 
• Top management made 
ftseXT available to customers. 
Soane gave customers* office, 

. cm phone -and home numbers. 
•’ Quality, of product or ser¬ 
vice and customer care were 
given Ugh priority. 'British 

gnafity assurance «f«ntwrH BS 
6750 had become the naam 
• A wlHingness to take on 
thoir^ customers’ problems as 

their own. In some, cases com¬ 

panies actively sought ont 
problems fa’fajf their cnstom- 
- bis and demised srinflcais. 

- • A strong corpora te Identity 
and internal c o rporate enltnre. 

Overalls'in the co m pany col¬ 

ours bearing the corporate 
kigtv letterheads and the col¬ 
our of offi ce furnishing s all 
demonstrated a corporate 
nitty and the “fed” of success. 
• tabu partnership with sup¬ 
pliers and distributees. One- 
H iwiwnv fitted phong g In its 

distributor’s .lorries, to keep 
customers informed about 
deliveries and delays. .... 

• Key management travelled 
exten sively to stay ta toneh 
wllli customers. 

They ^ncentrated on 
developing markets and fnlfiB- 
ing market demand, before 
developing new. products.' - - 
*Actkm. Research into Market 
Development in-the Independent 
Growth Firm. By'Dinah Bat 
nett, Durham University Busi¬ 
ness Schoo l and David Ball, 
David Hall Partnership. ■ ■ 


Charles Batchelor 


F ew aspects of the rela¬ 
tionship between the 
banks and their 
smaller business cus¬ 
tomers generate more emotion 
than . the issue of personal 
-guarantees. - 
Bedding to trade as a lim¬ 
ited company offers no protec¬ 
tion because bank managers 
routinely require directors to 
sign personal guarantees any¬ 
way. Nor is tins just a question 

for the smallest of firms: the 
directors of businesses with 
turnover of up to £lOm have 
been asked for personal secu¬ 
rity. 

A recent suggestion from the 
Institute of Advanced 
Studies, was for the family 
home to be excluded from per¬ 
sonal assets liable to be for- 


- The' bankers argue that 
many- young businesses may 
have few assets - sometimes 
just £2 of paid-up capital - and 
the only prudent way to cover 
the risk on their loan is to 
demand, a personal guarantee, 
backed by a charge on the 
owner’s house. It is not uncom¬ 
mon for unscrupulous business 
owners to shut down one busi¬ 
ness and, protected from their 
creditors by i tmitnd liability, 
start up again under another 

tibttv> - . 

Worries like these explain 
why nearly 26 per cent of small 
business owners provided per¬ 
sonal guarantees compared 
with just 2A per cent who pro¬ 
vided business collateral, 
according to a survey by the 
Forum of Private Business, a 
lobby group. 

Turing up personal guaran¬ 
tees also ads as an additional 
motivation, the banks believe. 
“Most small businesses are 
entirely dependent on one or 
two individuals,” says Andy 
Hunter, deputy head of «m«n 
business services at National 
Westminster Bank. “Without 
personal guarantees they could 
walk away when the going gets 
tough." 

But small business owners 
reject this argument and say 
that the fear of losing your 
home as well as your business 
puts an intolerable strain cm 
the individual. “We find it 

iiMBiltwig that hanht nhmilii 

demand personal guarantees to 
demonstrate commitment,” 
says Stan Mendham, chief 
executive of the forum. 

- ■ “When a bank takes security 
it stops worrying about you 
and feels less need to provide 
advice," says Richard Parkin¬ 
son. manag in g- director of The 
Bank -Relationship Consul¬ 
tancy. . 

Small b usiness owners claim 
they are frequently brow¬ 
beaten into providing personal 
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INV1MTMKNT AND DEVELOPMENT OPPORTUNITIES 

fintoifartare forged ban EtanpcanGaapanha to ccnridrepaiticfotaaig is the 
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THETAX SHELTER SPECIALISTS ■ 

ROLL-OVER g 


■ ~ Recover any tax already paid, plus Interest or 
avoid having to settle in the first place whilst 
adveyfog the fallowing: 

• tong'ftnnDdlerral' 
t High Level of Gearing 

- • Predictable Cuh-Flow - 
'■ • Investment repaid in foil with interest 
. AssetoieadQyconveftible tote Cash at atiy time 

• Operated toy P r o fe ss ional Managers 

• aOO million ^ Invested to Date 
. H you have scd4<pxaUfyte0 assets for £ 200,000 

:: -- or morepksreewrtte for detaite-to: ; 

‘ BoxNo.H9376 

Rnaoctei Times, VSouthwark Bridge, 

’ ' " “■^ tondohSEf9HL 

THETAX5HEUER SPECIALISTS 
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Soadt Nerrfo^-SaHsbory, Watshire Stt OQD UK. 
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MANAGEMENT: The Growing Business 




The bank needed 
additional security, a 
second charge on my 
home, which I refused to 
give. But the pressure 
increased and the m anag e r 
aigued that my attitude 
was incomprehensible. 
Surely I was prepared to 
back my own company? 
Under this pressure I 
succumbed and signed. 

Businessman, now unemployed 


6 


9 


I don’t begrudge people 
their Porsche or their 
cruiser but when times get 
hard they must be prepared 
to put assets back into the 
business. People 
accumulate personal assets 
by drawing down funds 
that might have better been 
left in die business. We are 
just following the 
drawings. 

Senior banker 


9 


Putting your money 
where your mouth is 

Charles Batchelor reports on personal guarantees 

Form off collateral or security required by banks 



guarantees when they are des¬ 
perate far funds. The Hertford¬ 
shire businessman quoted 
above recalls his bank man¬ 
ager asked for an unlimited 
guarantee saying: “It is only a 
formality.” But the business’s 
.income dried up and the busi¬ 
nessman was farced to put his 
business into liquidation. 
There followed a two-year bat¬ 
tle. eventually successful, to 
resist pressure to call in the 
personal guarantee. 

For their part, the bankers 
have developed a weary cau¬ 
tion to their customers’ com¬ 
plaints that they were cajoled 
into giving guarantees. “It is 
rally a sensitive issue when we 
call the guarantee in.” says 
Stuart White, manager of the 
enterprise unit of Midland 

Rank. 

White, and other bankers, 
insist they do not “rush in 
with all guns Mazing” when it 
comes to c alling guarantees. 
The toankt; are sensitive to ftp 
bad publicity which would 


result from putting families 
out on the street They will 
therefore attempt to recoup 
their losses by selling business 
assets, personal insurance poli¬ 
cies and share securities before 

railing in their nliarge on the 

business owner’s home. 

What they hope is that the 
owner will realise the extent d 
bis problems and sell up, per¬ 
haps moving to a smaller 
bouse. But what may appear to 
be sensible advice from the 
point of view of the bank man¬ 
ager can look like unwarra n ted 
pressure in the eyes of the 
unsuccessful businessman or 
woman. 

Personal guarantees are 
probably more likely to be 
asked for than in the past in 
the present tough economic cli¬ 
mate. Bnt before providing 
guarantees, would-be borrow¬ 
ers should: 

• Do all they can reduce the 
likelihood of the bank manager 
asking far guarantees by pro¬ 
viding as much informatio n as 


possible on the state of their 
business. In particular, busi¬ 
nesses should provide informa¬ 
tion to demo nst rate how they 
are managing their cash as 
well as forecasts of future cash 
flows. 

• Refuse to sign unlimited 
guarantees. Guarantees and 
the charges and mortgages 
which support them should 
roaghly match the amount 
which has been borrowed, says 
Parkinson. 

The banks sometimes argue 
that it is not necessary to place 
a limit on the guarantee -smre 
they are only able to recoup 
the amount they are owed. But 
business owners claim that 
hank managers will refuse to 
increase a loan facility on the 
grounds that the borrower can 
offer no farther security - 
even when the security already 
pledged is far larger than the 
original sum borrowed. 

• Place a time limit on the 
guarantee. If they sign an open 
ended guarantee, it may be dif¬ 


ficult persuading the bank 
manager to release them from 
it later. Insist that the guaran¬ 
tee is subject to regular review 
or tie it in to performance cri¬ 
teria so that the guarantee 
expires when the business gen¬ 
erates sufficient profits and 
assets of its own. 

• If a guarantee has been 
lifted, make sure this fact is 
recorded at Companies House 
or at the Land Registry, 
advises David Burton of The 
Centre for Consultancy (Sur¬ 
rey). It is not the bank's job to 
set these records straight and 
the business may have prob¬ 
lems raising loans in future if 
expired charges are still on the 
record. 

• Make sure that the earnings 
on any securities or cash 
deposited with the bank to sup¬ 
port a personal guarantee are 
credited to the customer’s 
account. 

• Take professional advice. 
The bank's contract documents 
ran be all-embracing and the 
pressure to sign personal guar¬ 
antees can be continuous - in 
regular review meetings and 
even at social occasions. Do 
not sign on the spur of the 
moment and weigh the cost of 
taking professional advice 
against the possible loss of per¬ 
sonal assets if things go wrong. 

• Finally. Do not be afraid to 
negotiate. The bank may tell 
you that its method of valuing 
businesses and personal assets 
has to be applied but tbe cus¬ 
tomer does not have to accept 
this. It may tell you that the 
wording of its legal contracts 
cannot be changed but the cus¬ 
tomer should negotiate all the 
same. 

All of the h anks which have 
produced codes of conduct for 
dealing with business custom¬ 
ers - Midland, Lloyds, Nat- 
West, Barclays, Bank of Scot¬ 
land and TSB - refer to the 
issue of collateral and personal 
guarantees. But they have not 
won high ratings from the 
Forum of Private Business., 
which has attempted to assess 
the banks’ codes. With the 
exception of tbe Bank of Scot¬ 
land. which was rated 50 per 
cent for its policy on security,. 
all were rated just 33 per cent 

The forum wanted a clear 
explanation of the security 
required; of the period for 
which it would run with 
review dates; and one month’s 
notice of any changes in the 
security needed. The banks do 
not appear to have matched 
even these basic requirements. 

The Forum of Private Busi¬ 
ness TeL 0565 634467. The Bank 
Relationship Consultancy TeL 
071 600 2367. The Centre for 
Consultancy (Surrey) TeL 0483 
898888 


BUSINESS OPPORTUNITIES 

wMK»iraw« y i o i iwB M ii ,MUttsraK Mira wiiw mMi WBiw 


CAPITAL HOLDERS - BROKERS 

We provide loans to 
Scandinavian borrowers, 
having collateral instruments, 
as well as to borrowers having 
profitable business-plans. 

Fbr contact 

FINANSSl UNION OY 

Pieni Roobertinkatu 4-6 L 63 
00130 Helsinki 
FINLAND 

TEL +358-0-175121 
FAX+358-0-175083 


ACQUISmON/MERGER OPPORTUNITY 

CONTROL & INSTRUMENTATION 

We have a very successful cfvteion which is engaged in the design, 
manufacture, appBcafion engfneerfng and instafatfon of electronic 
controls, atom®, tetemetry and data acquisition equipment. 

The incfcjs&y is vwy traynented and we befiave Vat there are 
mutual benefits to be gained by merging this actfvfly with a 
simflar business to capttaise on our sates and marke big stfs 
in the market 

TTjo company is a well-known name in ffte industry wtih a reputation 
for quaflty and Is we»i>iaced to bke advantage of any up-tun In the 
economy and any Increase In spendbig In Bta UK capital 
goods sector. 

It ooidd be foal an MBQ/MBI opportunity exists wtti principals who can 
demonstrate a successful career and a tack record in the 
■nskumentaflon Industry. K this eituaSon and opportunity Identities 
wtti your own aspirations and objectives Own please reply In 
confidence to 

Boot No: H9439 financial Times, One Souffnrarit Bridge, London SE1 


Waldorf's company, EXTER-Germany 
analysts-uuuisgers 

We as pressed to announce to aD our enunajea/fnewk ihn we have cuaad a 
*K*E»4iy apufoas ccatxc' Escc an 1« Jcmuqr 1992, in baa location. 


1. Ccrorxl locsoon in Ccuomoj 

2. Gaztxal looriioa an fto eaalncnL 


3. CcetnU in tbe Thm p em Single Mnfal* 

4. Cml b the sew ’Bwopo* it 
lttlimny 19931 

We^ecuIwBBi: 

LBasmenmilyia 
2, Bmlcing a a ytjitkttf 
3» OtfAflDD^SBBnCfa 

Wo dunk ibae to no afeccuBvc! 

Fsrfunktr u^ormatum pita 


4, loatkc cmlygis 

5. Biaxial Badra toon ae. 


Klm-D. Waldorf snifyx! 

IMW3 VMhefitUr, NwteHKtraS* 37^ T*t a » re- 3 »■ Fm • S7 33 - 41M 


i behove I hare farad a perfect ha sbt ew with as international 
caarpaay who offer: 

A BtnuJnc marketing opportunity. 

Unique products, 

iiawHMf cad! tew, repeal business. 

Fun tnmfog and ongoing wpport. 

Ctin be ran aloogdde an ocidizu budnes. 

An cnonno u s «««* polenta] for a modest outlay. 

Too o*eh u> younctf to mica lock ai 
for further Information rel rpbooc Tom Moray oa 071 C3 8800_ 


HltfESRWBACXESi REQUIRED Fur highly 
dfraetiva anoH property dealing oppnrtu. 
aMsa hi CMibtfdga Hltfnai n tanw 
•vallaMe end required. Tataphona or 

iwfeK MafEotui WMtan. 9 Braoktanta Ave¬ 
nue. Cambridge. C82 2BB. Pi to dpata only. 
Ter. (D2Z3) 300012. 


REGISTER of Businesses for Sale and 
«a«d. and ottwr oppo nu nWei lac. insur¬ 
ance « Ponetone Brukangaa and Accow- 
tanay Pr actica l. TVade * JoW VonSuroj 
wM! Russia « Busgsri*. Cattiaas to area r 
Japanese market JOBTEL 10 Cblmaa 
Mnimmv &ovttn>ell. Nona. Ptieae 043fl 
0112 * lax 816028. 


SPORTING 'ANGELS' 

Exciting new venture launching a new concept in 
entsrtainmentfsport seeks ’Angels'. Launch scheduled fbr July 
1992 bookBd by proven sports management company. 

Contact Ref WR199 
Haztom Fenton 
PaBadum House 

1-4 ArgyO Street London W1V1AD 
TetOn-437 7666 Fax 071-734 0644 


HF 


HAZLEMSFENTON 


WEST THURROCK, ESSEX 

To let on 30 year lease. Modem fully equipped road transport and 
dstribcrtkxi depot Offices apprudmatefy 5,000 Sq Ft Insulated 
32,000 Sq R warehouse, 3,600 Sq R service department, fuel 
Installations, lighting and h ar dstanding totalling approx. 4.5 acres. 
Write Box H9457, Fkianetel Times, 

One SOUTHWARK Bridge, London SSL 9HL 


r Our Problem is Success 

Fast-growing undercapitalised fragrance house 
seeks corporate investmenL 

£ 1 , 000 , 000 + 

Please reply to Box No: H9450 Fmanrial Times, 
One Southwark Bridge, London SET 9HL 


A SOUND, EXCITING 
INVESTMENT OPPORTUNITY 

An accomplished and enlhmiaadc team developing an audio tape 
publishing concept require supplementary equity investment from 
potential esecutivefoon-esecutive directors, area £50,000 - £ 100 , 000 . 

Principals only please write Box H9209, Financial Times, 

One Southwark Bridge, London SEl SHL 


FINANCE FOR EXPORTS IMPORTS, 
UK TRADE & STOCK 
BACK TO BACK LETTERS OF CREDIT 
Finance suited to your requirements 
ELKA FINANCE LTD 
8/14 Osman Road, London N1 5QJ 
Tel: 071 729 0405, Fax: 071 739 2952 


Regas 

Elegantly Furnished 
O ffices Worldw ide 

UMXM-KHS 

A1CTTB0AH-BRUSSELS 

injui-tinaaouw 

HMMRRI'COPBMABEN 

STOWf-BUBUM 


teCAPOflE-BEUNG 

BEWYDW-WASMSTW 

tosuBcaa 

Secretarial Support 
Conference Fadlitieti 
Telephone Answering Service 
Company Representation 
Flexible Lease Terms 


BRUSSELS +32 2 238 7806 
USA TOLL FREE tflBfl 331 6664 


Atm. Banks, Finance Houres, 
SuppBars. CASH PAID tor 
alow paying Aeeaurta, 
R a aanmh ia Ane ara . l a raln g or 
Kortgaga Portfolios. 
Doflnquant Loans. 

DEBT FACTORS PLC 
071 498 6060 
Ask tar Corporate DopL 


International Safety 
and Security Products 
Manufacturer seeks 
additional Distributors 
in Europe for a unique 
range of alarms. 
Contact A.P.I. Europe 
at 

Fax: +353-1-762074 


North West bued Mangfurtorittg 
Company producing niche prodag 
for leisure company seeks merger 
or nverse ukcovtr with quoted or 
U.S At company. Current turnover 
£12 milboQ. Pre-tax profits 
£360,000. Cash balances £200.000 
plus. No Bank borrowing*. 

Interested parties please reply in 
the first instance to 

Midtael Amber & Co. 

Bedford House, Greften Street, 
Liverpool L8 6RH 
P«Nfc 051 709-1043 


4> n 



In a 


Nutshell 


Through the 
jargon jungle 

Even if your business has 
survived the recession by dint 
of good management or good 
luck, you may have found 
yourself having to cope with 
the repercussions dl business 
failure among suppliers, cus¬ 
tomers or competitors. 

But do you really under¬ 
stand the technical terms 
which are used by the 
accountants and insolvency 
specialists? What is the differ¬ 
ence between bankruptcy, 
receivership, administration 
and liquidation? 

KPMG Peat Marwick has 
produced a 13-page Glossary 
of Insolvency Expressions 
ranging from Administration 
Order to Wrongful Trading 
which explains some of 
English (and Scottish) jargon. 
Irritatingly, the Peat booklet 
adopts a straight-laced, tech¬ 
nical approach, and is too 
concise, describing the differ¬ 
ent procedures rather than 
attempting to relate one to 
another and explain how they 
differ in practice. 

Cork Gully, part of Coopers 
& Lybrand, have done a better 
job with Insolvency in Brief, 
a rather longer (24 page) 
guide which comes down to 
the level of the businessman 
or woman in the street. Unfor¬ 
tunately the Cork booklet has 
proved so popular internally 
that few copies are available 
to outsiders. It may be worth 
pressuring a friendly partner 
though. 

Contact local Peat office 
or 1 Puddle Dock. Blackfriars, 
London EC4V 3PD. Tel 071 
236 8000. For Cork booklet 
see above. Both are tree. 

Putting trust in 
princes 

Advisers working for the 
Prince’s Youth Business Trust 
(PYBTj provided free assis¬ 
tance worth an estimated £5m 
to young businesses last 
year. A total of 3,500 accoun¬ 
tants, solicitors and consul¬ 
tants provide their sendees 
on a voluntary basis. 

The trust, which helps 
young people into business, 
distributed E35m in loans and 
£2.5m In grants bi the year 


ended June 1991. K helped 
3,189 people to start In busi¬ 
ness, an increase of 16 per 
cent on the year before. 

Thirty par cent of those 
helped were women. Nine 
per cent were from ethnic 
minorities, a figure which 
rose to 30 per cent in London. 
Despite the recession two 
thirds of businesses helped 
wwe still trading after three 
years. 

PYBT Tel. 071 925 2900. 


From Russia for 
know-how 

Management training for 
small and medium sized busi¬ 
nesses in St Petersburg is 
to'be provided by Manchester 
Business School over the next 
12 months. 

The £700,000 programme, 
financed jointly by the UK 
government's Know-How 
Fund and the City of St 
Petersburg, will bring 120 
owners and managers to 
Manchester during 1992. The 
courses will include a period 
of project work with UK com¬ 
panies. 

Contact Peter Shepherd. 
Business Development Cen¬ 
tre. Tel. 061 275 6544. 


Entrepreneurs in 
Europe 

Twenty-five entrepreneurs 
with Europe-wide ambitions 
are offered a subsidised place 
on a business development 
course under Euro leaders, 
a competitive scheme 
launched with European Com¬ 
munity backing. 

The scheme will offer ambi¬ 
tious entrepreneurs the 
chance to take part in a 
course which looks at the 
challenges of operating In 
the single European markeL 
The first programme will start 
In March 1992. The entrepre¬ 
neurs must have Innovative 
businesses whh good growth 
potential throughout Europe. 

Participants will be offered 
16 days of coaching by con¬ 
sultants and tutors from Euro¬ 
pean business schools Includ¬ 
ing INSEAD, BOCCONI and 
IESE. 

The course will be divided 
into two sessions with a gap 
of three months to allow tor 
work on a business plan. 

Candidates must have the 
support of a European Busi¬ 
ness and I nno vation Centre 
(BIC), or a venture or “seed 
capital" company. 

Contact Euroleaders Secre¬ 
tariat. EBN, 205 Rue Be/liard. 
Box 38. 1040 Brussels. Tel. 
322 2310747. 


MEXICO 

TWO MAJOR PROJECTS : Cabo 
Saa Luc** Marina Yacht Club ft 
condo project. Major cement foeffi- 
ties. Will consider Joint Venture 
partner. HxcitaDy Ili^b i luhu, no- 
ima] time. All applications. 
Government approvals, permits, 
licenses and Corporations in place. 
Both p roje cts ready to start. PRIN¬ 
CIPALS ONLY. Firms seeking 
up-frost fees need not calL 
Phone or lac SI8 716 8700 (USA) 


CViM AD BUDGET? 
CORPORATE PARTNER 

reqund by sntt uy rscogtsed Mretising 
Agancy eft good Bue CJfo & Gwemmert 
AoBncy(fo(ts.SO%afBC|uky»abbepro- 
vttng Mveifeina Spnd eaaeda fSMflQO. 
Opening tan flumes Vafey anvofcle 
tar OMrtttteTi01991 C1.6U. 

Contact Fenton Higgins FCA Higgins 
FaBtiaim & Co, 71 Diia Strata. Unfair. 
LONDON W1U SDH Tel. 071 355 4629. 
Onfu wn ce F/T.H. 


New Housing in Kent 

YWh buftt fold 1/M price now b too 
time to c ommence new dmfcpment i 
for a h|gh rratglrt Devtaaper/taJUor 
Bditom best dos&i and bUH quoBty 
at mb oMrttaate/tomsl costs. 
Excellent land contacts. Prawn 
successful record. 

Fhandaf partner ttx0it for new works 
and long toon cooperation. 
Warestod? Phone 0233 010637 
(Rax S22409) before land pices rfsot 


WINTER CLOTHING 
MENS & LADIES 
Located UK and Europe for 
Export to non EEC. 

Fax particulars to: 

081 384 3147 OT 
061 8331359 
or contact Miss Thomson 
on 061 8331184 



IK 1BCTC A MTRH HOHIB far laWta and 
InmraSw range el war tarty itaiiitanf 
martnaTavlaaon indues Pi u nt ita ta. emrt- 
conmentalV rotaanL Oner 7 mWon cus¬ 
tomer* In 12 yrs. Complete package 
Musing stack. Write Be* HMB, nnanctal 
Times. On* Sonn urti Bridge. London SEl 
SHL 

HKUO.Y PWOFTTULE ESTABLISHED 
txainan directory lor sale. Far dotalto 
write Ban Me: H9449 Financial Tlmoa. One 
SeugmaiH Brldge£E1 SHL 


EXHIBITIONS & 
CONFERENCES 

SucoassM sibskflary of medum 
sized group of companies b 
Interested in acquisition / sale 
of trade or consumer 
exhibitions or conference. 
Write Box H9452, Financial 
Tmes. One Sotrthwark Bridge, 
London SEl SHL 


UK CONSTRUCTION 
INVESTMENT OPPORTUNITY 

Otmctac and Peota a p* . OOM Ben—*. 

aoed futu ta in ita —a— M. W-fog 

SottRmd pnjliiil _ l^g jnfaBtmKiil woti 

tecIvUn* UM land beak and C1SM 

nromtaaiaHnad 

UBlnaMBdi Gran tar poeft rod 

tbs riuzntudden wBl consider snjr 

■sroasMa yropsWisn pror sTo a nMMn sri 

apWrfckuOM. 

Wrtta BMC BBHta. Ffenadta Tttata, 
One BauOroaifc Brides Lsodoa SEl *8L 


TRANSPORT FLEET 

- Available early March ■ 

24 tractor ninta - 40-20 ion dry 
freight box trailers- complete 
with team of tag serving quality 
driven - competitive 

rates/reliable service-UK or 
intemationaL 

Phone 071-373 2934 



UTY TRUST 

a profossional and 
iheiiBive radii ty for tbe 
ion and management oil 
e companies ana Traite in 
-Ujtcuon for corporate and 
m»1 djentfi. A pereooal and 
it approach to clioot’a 
entente i> aaanred ana 
y qnaTi&ed penoond. 

vtlvdetafo, pfenaacetonta: 

JjC. Uahar, ACES FFA. 


North of France 

YOUR PRIVATE RESIDENCE 
ON YOUR 

PRIVATE GOLF COURSE 
FJ-1-250.000 

FAX: (33) 23S8MA6 


Funds Available 
for acquisition of 
commercial properties, 
portfolios, or commercial 
property companies. 

Write Boi H94SS. 
Finanrial Times. One Soeihwart 
Bridge. London. S£l 9HL 
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BUSINESS OPPORTUNITIES 


2E2 


ROUBLES FOR SALE 

u.s.$ bids invited 

SERIOUS BUYER'S 
ONLY 

FAX 0923 238675 


Successful 

‘Company Doctor* 

Entrepreneur 

witb Funds and tine. I am seeking 

interesting opportunities itui have 
potential and could use a ‘hands 
on' partner. 

Write Box H94T8. Financial Tima. One 
SortWA Bridge, LONDON. SE1 9HL 


GREETINGS CARDS 
PUBLISHER 

Sncrcaaftil in the UX now wato to 

put * npiMy fnr fl Mtiifty - 

Tii m ■inanl 

end training £150.00(1 For full details 
telephone 081 9616611. 


ESTATE JEWELLERY 
ANTIQUE SILVER 

Mayfair onmpany wkfa old and writ- 

capital of £2miQiaa pins For expansion. 
Active pamo p a rion if tinned 

For further mfomirfon write 
Box H9435 Iranceial Times, One 
ScnthMtk Bridge, Loadon SEl 9BL 


CAUFORMA FACTORY CUffiC OUT. Enough 
fcwntn>v to open Now or total restock 
Sgatww SHOP. 0000 Cycle & Cross 
Training doming Items. Work) Cyda logos. 
PossMs SUOk bonk wtra trsnslsr of cash. 
WMdy ottora of food Itsaia to MoeWnwy. 
largo lot Close Outs. fCW^ax (219) 557 
OSH (US). 


SHEET METAL 
FABRICATION 
COMPANY 

Srrir« merger to secure posidoo. 
Projected turnover current 
Rnmeiri yetf£UM, 

Vay good autamer base. 
Write Box H9404, Fnandai Tunes, 
One Scnih wwk Bridge, 
London SEl 9HL 


INVESTMENT 

OPPORTUNITY 

For a unique opportunity to 
invest in the Casino industry, 

write box HWM. Ftnaodd Tima. Ooc 
Southwaii Bridge. Loodoa SEl 9HL. 


FILUNG STATION & 
INDUSTRIAL SITE 

With ootfine phming A>r raddesrial 
devdoptnene fodudao, 
approx. 4 seres. 

Write Bax H9444, financial Tam. 
CtaeSaadnmdt Bridge 
London SEl 9H1 


FOR SALE 

Trademarked CRP Product 
SoMio Wn t mt a ce nt i cal, Food sad 

ftdnge mehtdes «H c qttlpntmt . 

rapmiaa 

Dmrolepaica caate£13QjOOO» 
OFFERS Far 1424721314 


<TJTT7T] 


CLOVE MANUFACTURERS 
WEST OF ENGLAND 

We are profitable 
We have a strong asset base. 

We have cash available for expansion 
We are seeking business in similar or allied fields up to circa 
£1 million. Quick decisions given. All replies answered. 
Write to Box H9392, 

Financial Times, 

One Southwark Bridge, London SEl 9HL. 




A GROUP OF TALENTED ENTREPRENEURIAL BUSftESSMEN WITH 
WOE RANGING EXPERIENCE IN ‘BLUE CHIP 1 AND SMALL PRIVATE 
COMPANIES. WOULD LIKE TO EXPAND THEIR PORTFOLIO OF 
ACTIVITIES BY ACQUIRING THE FOLLOWING:- 
BUSINESSES, COMPANIES OR NON-CORE GROUP OPERATIONS 
WITH TURNOVER RANGING FROME1 MILLION TO £50 MILLION. 

Kindy forward fid details to:- 

MISBOURNE HOLDINGS Ltd. 

44a Paddme Road 
Generis Cress. Bucks. SL9 BEF 


FOOD COMPANY WANTED 

SmaBMedtan sized (TAD - £2 5m) company (manufactu rfng/Dtetrfbution) 
required by VC backed executives wWi broad based food background in 
Europe and U.S. ktealy in frozen/bfulled sector and based in UX. 
Interest would extend to Pla cfeposate of non-care businesses fitting 
above description. 

Write Box No: H9437. Financial Times. 

One Southwark Bridge, 

London SEl 9HL 


ANALOGUE 

ELECTRONIC PRODUCTION 

S ucc ess ** Company with otwi product 
ranp, has oxpertlsa In nudun 
volume analogue electronic 
production. We am seekfcig addllonal 
products lor manufacture. Ante to taka 
conceptual design to flnlslMd product 
Of to manufacture editing products. 
Acrtfslttan or editing company arftft 
tunomr of approx 12S0K comUemd. 

Tetepbooe: 07253-295 


Buamoaa Travel Agents 
Ce ntral London 

Tumovw GBP 2 Mason phis 
<ATA Ucmim essential 
Plwna ropty in sirtetaat c on O dan ca to : 

Box H94S1. Financial Ttvnes. One 
Soulhwmik Bridge. London. SEl QHL. 


QUOTED CONTRACTING 
GROUP 

■aki seguUsB ofmefl tomedbu 


poRksUrij aflbcmM pamaa and 
ffAaunnu Aefarodkcaliaa 
OahridgaUn sod breisrioCMlU 
Tummy tlm pla with SMB| ante book. 

Wok Ba KMOHnUlkn, 
One Sotlbrak Brkfgg, Landm SEl 9HL 


INGUSH CROUP CP Campania soaks to 
pwdiese s SpmMi company Involved In 
ExMMtkms and ConNirenwa Involved In - 
ExNbdton Concept 4 Design. Stand Build¬ 
ers. ExWWtton Electrical Contractors. SMI 
Scheme Contractors. Contact Mr Aobaris 
an England T#L 022S 338600. Fax 0C26 
336844. Alio lolnt venture with venue 
Operators and Anvemalng Agenaes. 

Write Box No- HM28 Financial Timas. 

One Southwark Bridge. London SEl 9HL 


SPORTS 

LEISURE CAMPING 

Established Company seeks 
acquisitions in ties® trades. 

Genuine enquiries from 
principals only. 

Writs id Box No: HM62 Fnandai 
Times, One Southwark Bridge. 
London SEl SHL 


BUSINESS WANTED 

Profits caca £100,000 pa. 
Vendor with no family sxwiann 
Ycxkxtmc or Hmrbeaidc region*. 
FkribkpoabMc 
Msnsgcmmt retained. 

Replies in &» instance ur 
EdcnHght Capital Lid, 72 C ha rlo tte 
Street, London W IP 1LR 


REQUIRED 
AUTO COMPONENTS 
MANUFACTURINGfDISTRIBUnON 
Offcsvia csislilldiwl sales wdw 
Amo M ainfW-w sr ri s ndArr md a wmcM 
Basket. W3I canldcr joint vcsmie. 

noisaraptrbgi Rax lac ffflrXU 3073 

or write Ba BMW, Flesodel ThneA 

Ooc SeObwerk Bridge, Lodge SS9HL 


AovERTtswa am nt aobicks wanted 

E xpend to g Reglonxl Agency is seeking to 
acquire other agencie s . Prtehatea or not 
People most Important Quick decMonhiw- 
pfementetton. Write Ba H942B. financial 
Tima. One Southwark Bridge. London SEl 
H 

exiaemoN a coNnmeNce Oeeign and 
Manufacture - or Electrical Installation. 
Promote# or Nat Write Ba HW28. Finan¬ 
cial Times. One Southwark Bridge. London 
8E1 DHL. 

OlAeCT HAH. MAAKETTMG Company 
Involved in ah aspects at Olract Mail. Prat- 
Batee or Not. Write Bn K9427. Financial 
Timas. One Southwark Bridge. London SEl 
BHL 




Well established trading 
company with offices and 
showrooms in the best part 
of Lamaca, Cyprus., 
interested to re p resent your 
company in distributing 
your products or acting as 
your agent in Cyprus 

Please contact 
MEBC, Suite A, 

48, Berkeley Square, London 
W1X 5DB or on 
Fax number 071-493 2062 


gu»»csa AND ASSETS Ot Stewn U d 
Insolvent comctanlee tor sola. Buelrtess 
smi Assets Tol 071 202 1104 (Mon - Fri) 


PLANT & 




QUALITY USED 
HYDRAULIC PRESSES 

ItyOQQ Mn HPM *14.000 ton UNITED 
12^)00 ton HPM • 6,000 ton HPM 
5,0001*1 BLISS-3^00 Un SHAW 
2500 Ion FAROUHAR 
2500 ion BRASS - EXTRUSION LV£ 
4300 Km ALUMINUM EXTRUSION 
PRESS 

caB 201 473 3800 
Of fan 201 473 8316 
USA Ann: ffiV 


FF MAYER 

CONSULTANT AGENCY 


Shnrid you be art the brink ol 
employing a cortstAancy. conlaa 

us first. We am specialized in the 
selection of. eeardring lor and 
negotiating with constants on 
yourbehdL For further decals 
please Fax 081-780 0415. or 
pfwne 081-788 9368. or write to 8, 
Kingsmere Road. 

London SW19BPX 


Ta OTSm OMee Monnin Secrets/lei Ser¬ 
vice* LkL We Of Man Tel. (0424] 073411 
Fox 07045. 

omccr mab. lists a lam c n uxrs ot 
readywnsde llets krunedUtoty svallsbte. 
Suppl i er s to le e ri n g UK companlaa. Free 
reteloflvm Msrlifffivnn, Freepost ClHctm- 
ler. 8u — lTM 0243 780711 

Boisl Company Cwte te u w Are you a small 
company requiring hefp In Mkflng raalls- 
Oc c a sWIaw fonreala, mu n w nnng perior- 
mance and hamnng srmMora? CoB 0896 


ctions 


NEXT AUCTION 
of life assmoce poHdcs for 
mvestraeot wiQ be beld on 
Hrarsday 23 Jaramy 

Tekpbone 

RE. Fofter* Cr»flfi«W 
071-608 1941 (oraulagae 
A Member of FIMBRA 


Green 8c Symons Limited 

The Joint Administrative Receivers offer for saie. as a &zn<- concern. 
ihe business and assets of a relaiJ in-store opera! z r,. 

Principal leaiures include 

■ Shop in Shop Agreements with tv.o major UK department stores 
involving 39 concessions throughout the United Kingdom and 
Northern Ireland. 

■ Substantial jewellery siocK. 

■ Established workforce. 

For further information contact the Jorni Administrative Receiver. 

Paul Jeffery. KPMG Peat Marwick. PO Box 730. Fa-ring den Street. 
London EC4A 4PP. Tel; 071-236 80C0. Fax: 071-248 1790. 


Corporate Recovery 


DRTlntfiJTHtonal 


(In Administrative Receivership) 

The ixLsincNs and axsci.s of a ii)m|\iny pmvludng hyih qial#T ’ ‘ 
itthvrtiNinjj pritiu greeting* cjnls and cidendars. . ” v 

!_i Turmncm approx. million p.2L 
LU Leasehold premiMfS of 25.000 .sq. ft. in BintlinKlum. ‘ 

□ On.vrinjuon: hdiex Ekxirumv Page Umiposer ami 
1 i«*U DC ASU Setmnec 

□ Press rvxmi LiinMSbnjt nf a Hckllvbcijt Sjieednwsiur S colwn 
Heidleberg 4 + 5 colour mov and Htidlehcq: 5 KORDft. 

□ Finishing; 2 MBO fokters. Riiccan calendar hinder. •." 

3 paKjramatic guillotines. 

For further information, please contact the.Mnt Aii«uni9ia»ie 
Recehvr. J. B. AtJdnson or B. C. Carton at th e address below. 

Newater I louse, II Newhall Street, Birmingham R5 3NY. 

Tel: 021 631 2288. Fax: 021 236 1513- 

xuihmHiJ lx ihc kuauac >« Cluaanl 5t— si*—bi Pnitniml Baku *»i rinniTMi 


Teampace Holdings Limited Group 

The Joint Administrative Receivers offer for sale the businesses and assets 
of the following companies. 


Wild Barfield Ltd. 
Watford 

Manufacturer of standard and custom 
Trade lumaces and other industrial 
process heating equipment. 

Principal features include: 

■ Annual turnover circa £4,0m 

■ International customer base. 

■ Established brand names 
inducing Barlow Whitney. 

■ Spares, services and repair 
department. 

■ Plant and machinery. 

■ Leasehold premises. 

For further information please contact 
the Joint Administrative Receiver. 
Stephen James. 

KPMG Peat Marwick. PO Bo* 730. 

20 Famngdon Street. London 
EC4A 4PP Tel: 071-236 8000. 

Fax: 071-248 1790 

Drillfact Ltd. 

Sheffield 

Manufacturer of rotaty and precision 
drilling consumables 
Principal features include- 

■ Annual turnover circa £1.0m. 

■ Established customer base 

■ Leasehold premises. 

■ Skilled workforce 

■ Specialised plant and machinery. 
For further information please contact 
ihe Joint Administrative Receiver. 
Rodger Taylor. KPMG Peal Marwick, 
The Fountain Precinct, 1 Balm Green. 
Sheffield Si 3AF. 

Tel: 0742 766789. 

Fax: 0742 766213. 


JLS Engineering 
Reddicch 

Manufacturer of industrial ovens and 
furnaces. 

Principal features include: 

■ Annual turnover circa £t.5m. 

■ International customer base 

■ Substantial order book. 

■ Spares and service business. 

■ Plant and machinery 

■ Skilled workforce. 

For further mlormatian please contact 
the Joint Administrative Receiver. 
Tony Thompson. 

KPMG Peat Marwick. Aquis Court 
31 Fishpooi Street, St. Albans. 
Hertfordshire AL3 4RF. 

Tef; 0727 4-3000 
Fax: 0727 41005. 


Empyrium 
Profiles Ltd. 

Birmingham 

Steel profiting business. 

Principal features include: 

■ Annual turnover circa £1 8m 

■ Midlands and South Wales 
customer base. 

■ Purpose built leasehold premises. 

■ Skilled workforce. 

■ Specialised plant and machinery. 
For further information please contact 
the Joint Aciministrative Receiver, 
John Wheafiey, KPMG Peat Marwick. 
Peal House. 2 Cornwall Street. 
Birmingham B3 2DL 

Tel: 021 233 1666. 

Fax: 021 233 4390. 


Empyrium Welding 
and Manufacturing 
Company Ltd. 

Birmingham 

Steel welding and fabrication 
business specialising m work for 
power generation and chemical 
industries. 

Principal features include: 

■ Annual turnover circa El.lm 

■ Prestigious "Blue Chip” customer 
base. 

> Purpose built leasehold premises. 

■ BS 5750 pan 2 status. 

For further information please contact 
the Joint Administrative Receiver. 
John Wheatley. KPMG Peat Marwick, 
Peat House. 2 Cornwall Street. 
Birmingham B3 2Dt_ 

Tel- 021-233 1666 
Fax: 021-233 4390. 

Altek Industrial Ltd. 
Cambridgeshire 

Specialist in design, development 
and manufacturing of automated 
assembly systems and supplier of 
high precision industrial robotic 
equipment. 

Principal features include: 

■ Annual turnover circa £8Q0k. 

■ Established “Blue Chip” customer 
base. 

■ Modem leasehold premises. 

■ Skilled workforce. 

■ Rant and machinery. 

For further information please contact 
the Joint Administrative Receiver. 
Tony Thompso n . KPMG Peat 
Marwick. Aquis Court 3T Fishpooi 
Street. St. Albans. Hertfordshire 
AL3 4RF. Tel: 0727 43000. 

Fax: 0727 41005. 


T. C. Engineering 
Services 




OA-i 


Redruth, Cornwall 

r • Structural steel engineers 

• Skilled work force 

• 25,000 sq it freehold factory 

• 3.5 acre site 

. • Turnover £ 1.5m approx 

• Current order book 

For further details please 
contact: 

l Grant Thornton, 

Cobouxg House, 

Mayflower Street, 

Plymouth PL I ILG. 

Ttel: 0752 669911. 

Fax: 0752 665414. 

Grant Thornton * 

The U.K. member Gun of Grant Thornton InternsIwnal. 
Authorised by tho Institute of Chartered Accountants in 
Boalond and WWIw to carry oamreatmeaL hnsroere.. 


Corporate Recovery 


TERRY PRINTING GROUP Q 

The Joint Administrative Receivers, Patrick Wad a ted and Paul Finn, offer for sale 
the businesses and assets of the operating companies of this long established group. 

A& CM HARRISON LIMITED HAM & SEWELL LIMITED 
Stationery distributors Stationers and equipment suppliers 

■ Freehold property in Kingston- ■ Three leasehold properties in 

upon-Thames Plymouth 

■ Turnover c. £2.2m per annum a Turnover c. S 1.5m per annum 

■ Prestigious client list ■ Retail and commercial operations 


Smith & Williamson 


■ l,„U |,Ji "iff C 


The Joint Administrative Receivers of 
Berger-Sawyer Restaurants Ltd 
offer for sale the business and assets of the 

"HUNGRY HUSSAR” 

★ Established restaurant with famous regular chenrde. 

★ Situated in Hampstead, London. 

★ Specialising in Hungarian cuisine. 

A- Experienced management arid chef. 

★ 50 covers. 

★ Takings in excess of £200K per annum. 

For details, contact Simon Lumsden or Peter. Yeldon 
on 071-637 5377 at the offices of Smith & Williamson, 
No. 1 Riding House Street, London WlA 3AS. Fax: 
071-323 5683. 


Smith & WUlnniwm. 
Chartered Accountants 
Authoilied lv the 
bwftuie o* Chartered Actnumana 
bi EnjAtrtJ and Valai cpobtj 
on ta» mmus bnafnew 


Smith &WiObBMon Securities 
Audmlaed matlMUm wider 
fenkfogAci 1987. 

Member of IMRO- Mem b er of the 
Prittoh Merchant Baribne 
nfScr u rata Hm*o An octarion 


A & C M HARRISON LIMITED 
Stationery distributors 

■ Freehold property in Kingston- 
upon-Thames 

■ Turnover c. £2.2m per annum 

■ Prestigious client list 

UNDERHILL (PLYMOUTH) 
LIMITED 

Printers with inhouse origination 
and binding 

■ Leasehold property in Plymouth 

■ Turnover c. £800.000 per annum 

■ Two colour presses up to A1 


LYME REGIS PRINTING 
COMPANY LIMITED 
Printers with inhouse origination 
and binding 

■ Leasehold property in Lyme Regis 

■ Turnover c. £ 1.1m per annum 

■ Presses up to A2 including Mini Web 


The group operates a Head Office from leasehold property in Fleet, Hampshire 
providing central accounting. 

A vacant freehold printing works in Sherborne, Dorset is also available for sale. 

For further details please contact: 

Patrick Wadsted 

Kidsons Impey, Spectrum House. 20-26 Cursitor Street. London EC4A 1HY. 

Tel: 071-4052088 

Fax:071-8312206 Gbartered Accousiaats 


KIDSONS 

IMPEY 


Graig Park Developments Ltd. 
Graig Park Country Club Ltd. 

The Joint AdministraBve Receivers offer for sale, as a going concern, the 

timeshare/lelsure and hotel complex of the above named companies. 

Principal features include: 

■ The complex is situated near Preslatyn, North Wales, close to the A55 
coast road. 

■ Turnover 1991 - £450.000 (approximately) 

Hotel and Leisure Complex 

■ The hotel has 12 bedrooms and other facilities including bar. bistro, 
restaurant, swimming pool, fully equipped gymnasium and other 
leisure facilities. 

■ The site has the potential for 49 lodges with 12 complete to final fixino 
stage. 

■ The lodges are built to RCI standards. 

■ The hotel and bars and other facilities opened in January 1991 with 
the exception of the gymnasium which opened in May 1991.’ 

« 8 acre freehold site. 

For further information contact the Joint Administrative Receiver 

Andrew Thompson, KPMG Peat Marwick. Richmond House 

1 Rum ford Place. Liverpool. L3 9QY. Tel: 051-236 5052. Fax: 051-236 1882. 

AfiRMGi Corporate Recovery 



Metamec docks and Lighting Limited 

The Administrative Receiver offers for sale the business and 
assets of this long established, leading manufacturer and 
distributor of famous brand name docks. 

♦ Extensive range of quality products, some of the most 
respected brand names in the industry. 

♦ Turnover to end of 1991 approx £2.8m. 

♦ Substantial current order book. 

♦ Leasehold factory in East Anglia, very economical rent. 

For further details please contact the Administrative Receiver, 
Raymond Hocking FCCA or his staff at the company’s premises 
in Dereham on 0362 692121, quoting reference 13/SJL. 

STOY HAYWARD 

Accountants and Business Advisers A member of Horwath International 

Awborifcd by die Insomtc of Chartered Accountants in England and Wals id carry <*, mvisuwni 

Stoy Hayward. 8 Baker Street, London W1M IDA. Tel: 071-486 5888. 


uyiifiTini 

IjSWiFn? 


JPUi RTl 
I 


J & N Readymades Ltd 
(In Receivership) 

ErtaMsfted business founded 7 pas ago 

• Tumov0rwBQ«staa^alapprorfmateiy£5mpoffflmj!n 

• Slocks and Wort Process of E600000 

• SUtfarfiriOnferBook 


TN 0222238823 Fat 0222 345628 


GidtC«^ b i, J ^ J fa ^ M0 i & ap W .i e i J ^p^ tg<tw i n ^ rffk _ 

Aeaamtenteln&ielaadendVIMratoanyqnlnYqiniciaDuakaji 


ICork Gully 
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FINANCIAJLTTMES TUESDAY JANUARY 14 1992 


BUSINESSES FOR SALE 



rmm m ni 




fta inri ng mo w: 

Moorwood Vulcan • Sadia Refrigeration 

Jackson Catering Equipment * Oliver Toms 

TbaprW^tokiWcoinprisff 

• - fmH tumor hemmel S20ro 

VMd# ranged cusbrnaninckidbig Government Oqw&nens, 

: v frcriAiftxfiiB^ higti street ch^ 

♦^ Comprehend 

• '■'•■tafadtog u nlq ia rafrlget^ 

• ' Ifaniaidiiiiflg apian 

• MaiemCNCraWbbi^ 

'• .. ftesht^ site h Sheffield dose to Ml. 

• 9aOTiS«^appiOTJmtf8^17tM)00sq.ltiTiandacliiiigBroa. 
^JWOMVt.teasahoUmwutoL^ondifcstribijtotac^inPad^. V^Loreton. 

Fwfuiflwpariaian oMheassab offered tor safe, please contact D J Sttfces at Gaik Gtfy.i East Parade, ShaffieBS12ET 
HfllephM07V73pttf. Fax0742596202) orSCEMadceto^tieCjTKjp’sprenfisei (TeteihcneD7425701Q0. 

Fax07425702S1). - -- 

Co* Coir ail anOradaad fa die him oTCoopcxs £ Ijfaand MoUr by fee ImMUc of aWttred 
■ AoBMottakila England and HUea tocuryon fambocnt Burinm 


FOR S ALE 

COMPLETE POWER GENERATING STATION LOCATED IN UX 
IDEAL FOR. RELOCATION ANYWHERE IN THE WORLD 


Generating Plant with a capacity of 300 megawatts (300,000 kilowatts) supplying the 
Nbtknal Grid is avaOablei as from April 1992. 

Tfaefrcilky comprises3 independent turbo-generator sets complete with boilers, control 
rooms andall ancdlkry operating equipment. 

Offers are invited for-this integrated generating facility which will be fully operational 
imtil March 1992 . 

...... For further infonnaiion please contact: 

JLF.T. Law & Company Limited, 

P.O.Box 1, Lphampton, Ombersley, 

Nr. Droitwich, Worcs, WR9 0LN. England. UJ4. 

■* Tel: 0905 621212 Fax: 0905 620208 
. International: Tel:+44905 621212 Fax: +44905620208 



The Joint Administrative Receivers offer tar sale the business and assets of these three businesses, which form part of this leisure group. 

FOR FURTHER INFORMATION AND SALES PARTICULARS FOR EACH BUSINESS CONTACT: 

Michael Moore at Cork Gully, Albion Court, 5 Albion Place, Leeds LSI 6JP. Telephone: 0532 457332. Fax: 0532 434567. 

Please quote reference 'Themes'. 


Public House and Restaurant 

The Pavilion 

This established public house and restauram in Blllinge, 
Lancashire is held on a short-term lease from Greenails Inns. 

Principal features of the business Include: 

• turnover c. £130,000 

• short-term leasehold premises with living accommodation 
' • ample scope to build on existing trade. 

American Themed Licensed Restaurants 
What’s Cooking Limited 

These four established theme restaurants in Southport, 
Liverpool, Formby and West Kirby, Merseyside each have a 
significant local customer base. The Liverpool location 
operates mainly as a bar, although it also has an established 
first floor restaurant. 

Principal features of the business Include: 

• turnover c. £840,000 

• leasehold fully-fitted premises. 


Antique Warehouse and Theme Supplier 

The Grove Development Centre Ltd 
T/A Bygone Times 

The largest supplier of decorative and theme artifacts in Europe, 
this Lancashire based business has two facets 1) the letting of 
150 antique stalls 2) specialist supply of artifacts tar the 
television, film and leisure industries plus many other markets. 

Principal features of fhe business include: 

• market leadership 

• turnover c. £800,000 

• national and international customer base 

• stock with cost of £1 million 

• 30,000 sq ft warehouse 

• large site with growth potential 

• 20 staff 


Cork Gully is authorised in the name of Coopers & Lybrand Deloitte by the Institute of 
Chartered Accountants in England and Wales to carry on investment business. 




COLES (MENSWEAR) LIMITED 

(In Administrative Receivership) 

M j Garter and J Y Venvil, Joint Administrative 
Receivers of the company, offer for sale the 
assets and undertaking of the undermendoned 
businesses in whole or in pare 

^•Long-established quality menswear 
- - business. 

• Current turnover in excess of £8 million. 

• 15 well-located shops in prime positions in 

•- London, the- South East, Nottingham 
- and Leeds. . 

• Extensive leasehold warehouse and office 
premises in London. 

For further information please contabe 
M Reynolds or S Walker at Carter Backer Winter, 
Hill House, Highgate Hill, London N19 5UU. 
Tel 071263 7111. Fax 071 281 2166. 

Carter Backer Winrera authorised to cooducs in reran ent business by 

tlmCh*rtcicdA*»ociaDOnrf03ti^/Wxc«fB»OTS. 


FOR SALE 

GETTY OIL 
CORPORATION PLC. 

FuSyPakl SHaro Capital 
E25,000,000. The above 
Company has never traded, was 
incorporated 20 th May 1991 and a 
Section 117 PermlMton id Trade 
and Borrow Certificate was Issued 
17th Juno 1991. The company Is 
n« connected to the Getty fumfly 
or to any otiwrofl company. An 
objection a the company name 
dated August 1081 and made by 
Geny oaTreatment United 
registered in Scotland, has been 
over-ruled by the Secretary of 
Slate and tin company la now 
reedy m trade. Ben offer In excess 
of El 0 . 000 . ALSO AvaSaUe now. 
afl at £ 5 , 000,000 AUhortaed Share 
Capital complete with Section 117 
Certificate end at El ,750 each wfth 
no more to pey CORPORATE & 
FNANCIAL GUARANTEE PLC. 
ASSOCIATED PROVMCIAL PLC. 




RESOURCES PLC. CORPORATE 
UNIVERSAL HOLDINGS PLC. 
CRITERION SECURITIES PLC. 
LONDON & CONTINENTAL 
RESOURCES PLC. CORPORATE 
ASSET MANAGEMENT PLC. 
LONDON A LOMBARD 
PROPERTES PLC. ELIZABETH 
COURT GUARANTEE PLC. Teh 
0934 64030 Fax: 0834 842032 
PUBLIC COMPANY 
FORMATIONS, Part of Public 
Company Consultants PLC. 


Btromiiid by dioSoonfik Train Bond at 
Wing 1 *dl tea fa^Aaa t£ > Got dw 
y i r hthit fc W .aaw WwiM ra ti »j«r 
vkk itu Harbour wUck fa mat to ■ parity 
rihp B«d OeBSea ibr <U«l 
T mia mwot-E2CJ300p^. 


Plated Plastic Developments Ltd 

.'.The jglht Administrative Receivers offer for sale the business and 
assets. of : Plated Plastic Developments Ltd. 

-The;business.-based.in Great Barr, Birmingham, comprises the electro- 
ptaiing of bright chrome, brass plating, nickel and gold onto plastic 
injection mouldings. The company's principal customers are in the 
.automotive and domestic appliance markets. 

Inchidedifor sale are the following: 

-.Extertsiya range : of plant. and machinery. 

; ■ Stock and work in progress. 

■ Motor vehicles. ‘ 

• ■^-Gooclvwll. 

^turnover irr the region of El.5 million per annum. 

■ -Leasehold property;comprising approximately 10,000 square feeL 

■ JSkilied workforce. 

■For further Information please contact the Joint Adminstratfve Receiver, 
Ann Davies, KPMG Peat Marwick, 2 Cornwall Street, 

: BSTitingham B3 2DL T«l;-02t.-233 t06fi Fax: 021-233 4390. 



N Corporate Recovery 


SOFTWARE HOUSE 
IN 

MANUFACTURING MANAGEMENT 

A software house Is lor sale that has over ihe teal IQ years developed a 
highly respected and estabfiahed MRP II (Manufacturing Management) 

. software package. 

The produa la functionally rich with over 700 programmes contained 
within 20 modules. The development cost tram commencement exceeds 
£1 m*on. 

There is aefient base of 27 manufacturing companies.ahtongsiwhom are 
soma of the Isgear organizations into U.K. This base provides an annual 
s^tport income of £150,000 per annum and ongoing bespoke * 
consultancy income, which la currently EM25.000 to be suppled in die next 
4 months. 

The last (bur tumkty system sates to eftents during im990M were £840,000, 
£S20,ooo, £272,000 a £ 300,000 respectively. 

The package is on DfGfTAL VAX & UfflX platforms and there is a current 
active Bst of prospective diems with whom new system sales are being 
negotiated. 

The highly skilled stafl consisting of manufacturing conaitama, systems 
analysts. A software marketing personnel are mostly the original 
development team operating from some fully equipped and prestigious 
offices centrally located within 1 minute of the IS A10 Minutes (ram 
Birming ha m City Centre. 

TEL: 021-525-1440 



Licensed Property Auctions 


REMINDER NOTICE 

UPON THE INSTRUCTIONS OF MORTGAGEES IN 
POSSESSION, BANKS, RECEIVERS, CORPORATE 
AND PRIVATE CLIENTS. 

FOR SALE BY AUCTION 
ON 29TH JANUARY 1992 
( Unless previously sold by private treaty ) 

Mqjor sale of Licensed premises. 

Trading bnsinesses, closed units, 
redevelopment opportunities. 

Sale commences 2.00pm 
at London Kensington Hilton. 


071 486 4231 


For Sale 

Stationery Printers and Office Suppliers 
Turnover £700,000 

Ideal addition to an existing business. Good growth 
potential in all Its markets. Parent company wishes to 
concentrate on core business. 

For further details apply to Box H9448 Financial 
Times, One Southwark Bridge, London SE1 9HL 


MODERN FOUNDRY 

Forntcby rjiginnnnngffoop 
foDMiagpeBaequiiMM review. 
Bmli on freehold xbe in 1990. 
Capacity 500 un pj. of 

iHtwiwwTI y **w u *.T. 

iron red illoj curings. 

Wbu Box H94I2 Htumdallimre, 
One Scuobwxdc Bridge, 
London SHI 9HL 


THE OWNER OF AN ESTABLISHES) UJC. 
company wWi manubchirinfl baso In U.K- 
md mainland China. Producing propaekad 
bavangea. Vandmg aqulpinew and dfcy 
pcoaoM ptaadea. Wlahaa to tart wttti imw- 
aatad pantaa. WrKa Box HH3Z. Financial 
Tbnas. One SouanmHc Bridaa. London SE1 
«. 




A unique opportunity n acquire tin assets Indutfing a modem fwaory unit 
withal ptara and equipment in SITU. 

Tha unit has designed and manufactured a range of high quality office 
funfaire usfng a patented M.DJ. leg frama, the deakaig system Is cerL n 
BS4875. Part 5. Level 4. The Cactery layout Is Bquafly suitable for the 
manufacturer of kHchecVbedraom unite. 

Freehold modem fecasry ZTfiOO sq It (tom site 1.35 acres] baitian crook, 
cowity Durtum. Al(kg 12 mSes. E32SK plant and equfxnera £145K 

Further Inib:-B. WNttingham. Beta Indussies LsoL Crook Co. Durham 
Td. 0388-782078 Fax 0388-766202 


DIVERCO 

Sell Companies 
Mationwide 


SELLERS and BUYERS 


Contact la eoatUa nca 

DIVERCO LTD, 

4 Bank Street, 
Worcester WR1 2EW 
Tefc 0905 22303 


Paid JaBaa Goddard t/a Gtomp Mebn 
(Tmdmg tmdiT V fltmtfBi y A i i teiiyjim i i ) 
and faufividnl 

GLOSSOP, DERBYSHIRE 

Bfapjayt Fpp iit w rin g amt Rum 

Opcmioa. Tamaver is axceas of £1 .OOftOOOpjL pbe Val 

InacdwMeyPnateaB^x&own Home. 217llgher i 
Stoekpod. Cbedtiia SKI 3RB 


COMPUTER HARDWARE BUSINESS 

55fvstetf | fnniifw tmwi'dif COMp tMftt W BBili ml 

pc-buod pcodncaforiho (bufixam tzwScs. 

w pgm /mmm hwid vhidi nc kqvc in this fidd 
Apart fa wn »*lo» My miyr or joifl womre p rapwli will ba oomid c icL 

rWme write to Bobc n >44 7 g Fl na a rli l T l-u, 

Ozm Southwark Bridge Lcmdoo SE19HL 


ELECTRICAL CABLE AND WIRING MANUFACTURER 

lodnaa md uxn rf CMUm-twal charier ahb md «4cisc Banbaar to aria 

[IfdamUnny 

elGnapipcandvdida 

onfarto* 

TVnaiwc In yor M 30 1991 Q J)bl Di^onl of 


TrrrrtT 


DORSET COUNTRY TOWN 

Ri a prieM M/ TcoMt tni«im avey ifttfiift il md in lessebold 

fscmbm cf 5,000 sq ft vizh inylo pazkzn^ Ejamzng tamaver £575,000 al grass 

m ar gin giving gpod mnwii* m W CdkLflg «w»pig ef CoH of in gmag i 

w p nn rf f lOQjDDO tnehading Rtimci md fimny of ClD^DDCL LctKUam 

n^oriablB a. real of £254)00 per Bam. 

Bmlr tafczanca nqiazad. 

Write Bex No. HM71 Fiaaaeia] Timet. One Souiliyrtdc Bridge, 
LmdcnSEllBL 


TEXTILE 

FINISHING 

PLANT 


Textile Rnishing & Dyeing 
Plant in East Midlands. 

Principals only 

Write to Box H9418, 
Financial Times, One 
Southwark Bridge, 
London SE1 9HL 


PUBLISHING COMPANY 

Saudi bol very pronuble pubUikinf 
coapuy oilil bithly reipccicd trade 
utle. T/O luii cutty Cl. I mi Bio n. Lem 
ovcrhcida. euHubcd i I yean. 

For limlm mbrauum pkane write 
Boa H94-15, Finanriul Times, One 
Somlnui Bridge. Londoa SGI 9HL. 


Plastic vaennm forming 
Co. for sale. 

Near M25 Surrey. 
T/O450K p.a_ Lmsehold 
p reousat 12000 sq ft. 
Write Box H9446Hn*ociil Tract, 
One Sandi w ad e Bridge 
London SE19HL 


HUMAN RESOURCES 
CONSULTANCY 

I lpa w i Momcof (fc o ui l i n i rnr , 

tmnn^ DoiBBBlfiacy^, yiwmp 
c&fboni Hiding company with offices 

ac qu i gi QOG. Rocctgly re n ncniicd, 

imi m i wifreBwmiiUn^ fpOod 

nsmggcoicata wdl cfircctodB blue dap 
e lw iii. Tmfing profitably bat ntff di to 
be relieved of bktofic debt. 

Principda ordy ibonld write te 
Bax H!M34, Hnancul Times. One 
SoMhwmk Bridge. L endcoSEl 9HL 


Sznxll box very Kdn Saks and 
Mirimiug Conpeny for ole 
S pac l xHxtn g in Byptyiag Gxnfaa 
Ccnncs and DIY w wri rm rinm^mot | 
large pot of the UJC. 

Esdnahv nape of (xoduEU aeiUag n a 
large cxmuxnei base md nliich offer 
ideal opportunity for expanrion. Owner 
paeparod lo Bay on if roqmrod. 

Write Box H9499, HaaneiaL Tinea, 
Onn So a h wA Bridge. 

London SE1 9HL 




FOR SALE 

Located in Scotland with few freehold 
depots, one iMsehold depot and « 
leasehold retell chop. Thera le 
development potential on tour acres 
adjoining the mein depot. Turnover 
£8.1 MBon. Cash Salae, 2^5 IMon 
Supplies efiy cuafomers and imell 
hnMiBng conbacsors. 

For tunher Infor ma tion p i a aaa conati 
Box H9458, Fkiandammea. 

One SouthMMk Bridge, London 8E1 0HL 


HOTELS 

CUJBSIRESTAURANTS 
WORLDWIDE 
BUT I SELL 
FRANCHISES 
l-RASES 

PLEASE CONTACT 
TEL: 071323 4838 
PAX: 0714361095 
TLX: 21529 SUCCESG 






SIGN MANUFACTURER 
AND INSTALLER 
Prafttribk London baaed Company 
Turnover £1 MUon PA 

Contact Cooper LuUMttx. Ref: WW50Z 
Aktwycb Home, 8l AMwycfa 
London WC2B 4HN 
Amfaorifed by ihc Imiiiau: of Qnnard 
AsnaeiUaU n ^ 
and Wiles to cany oo 
imBneal borinesa 


Well estabOsbed 
RECRUITMENT COMPANY 
ForSak 

Specialiiu in Marketing tild Executive appointments. 
Eaiemive Cbent and C a n didat e baie 
covering Greater London, Thames Valley A Sooih East. 
For farther information write BcatH9463, 
Financial Times. One Soothwark Bridge, London SEI9HL 


FOR SALE 

A significant PLC wishes to dispose of a small whofly owned subsidiary 
consisting of apprarimately 30 ranfl oudett whfch sendee the leisure and Art 
Marian 

Turnover is appro x i mate ly E4m and a high ytaa magln Is achleued. 

briereated pertiee wtehlng further Information should wr&e tothe 
Boot H94Q3, Fbwnd&l Tfanes, One Seolhwirk Bridge, London SEI 9HL 
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Getting to 
market 
on time 


C oncurrent engineering? 
Never heard of it, say 66 
per cent of senior man¬ 
agers in UK manufacturing 
about a system that slashes 
product development times 
through teamwork and modem 
computer-aided design and 
manufacturing technology. 

That is one finding of the 
1992 Manufacturing Attitudes 
Survey* sponsored by Compu- 
tervision, the big Cad/Cam sup¬ 
plier, and released yesterday. 
The survey, conducted by 
Benchmark Research, polled 
152 senior managers. 

It ra n fln wfi that UK manu¬ 
facturers have made great 
strides in reducing costs and 
improving product quality but 
they still have plenty of catch¬ 
ing up to do on reducing prod¬ 
uct development times. 

The survey makes interest¬ 
ing reading in the aftermath erf 
last week's initiative by the 
National Economic Develop¬ 
ment Council to spread the 
word about new manufactur¬ 
ing techniques throughout 
British industry. 

When asked what the key 
manufacturing issues would be 
in the next five years, more 
than 95 per cent of respondents 
said cost-reduction and more 
than 80 per cent said quality. 
Just 60 per cent said reducing 
time-to-market. 

Garreth Evans, Campntervi- 
sion UK managing director, 
said: “The success of many 
mnifftifltinnal companies dem¬ 
onstrates that reducing time- 
to-market has a colossal benefi¬ 
cial impact on costs and qual¬ 
ity. Why don’t UK organisa¬ 
tions recognise this?” 

Encouragingly, the survey 
found that 70 per cent of the 
sample had introduced multi¬ 
disciplinary project i« - 
an essential element of the 
concurrent, or simultaneous 
engineering, approach. 

And 44 per cent of these sites 
had iTH-hidpd customers In the 
teamwork process. Of the 34 
per cent who had heard of con¬ 
current engineering, 72 per 
cent agreed that it offered a 
significant advantage over cur¬ 
rent methods of development 

Andrew Baxter 

*2992 Manufacturing Attitudes 
Survey. Camputavisian, Argent 
Court, Sir WStiam I&ons Stood, 
Coventry. £439 plus VAT 


I n KaDeWe, Berlin’s larg¬ 
est department store, 
there is a coat for sale 
that looks both classically 
trench and stylishly Scandina¬ 
vian. Its fining is beaverskln 
and the price tag Is DM3,750 
(£l£)0). 

But while the inside of the 
coat is merely expensive, the 
outside Is revolutionary, it 

glows Kkp silk mwi fools tike 

the bloom of a peach. The doth 
Is made of polyester micro- 
fibres, the filaments of which 

an finpr than sillr 

There are some in the textile 
industry who believe, or at 
least hope, that microfibre fab¬ 
rics will eclipse Du Pont’s 
Lycra as the hottest new mate¬ 
rial Jn popular rlnthtwg 
Lycra has graduated from 
womens' hosiery to profes¬ 
sional and fashion sportswear, 
as exemplified by cycling 
shorts. Now microfibres are 
following a flftnnar route. Once 
limited to blends with wool 
and cotton, their combination 
of toughness and softness has 
put them into sportswear, rain¬ 
wear, silk mixture blouses and 
even medical filters. 

The tight weave possible 

With SUCh fof* fTl n-rnCTitg manna 

that a fabric can be made 
waterproof without the need 
for a plastic coating. The 
spaces in the weave do not let 
rainwater seep in but they let 
water vapour, from sweat, out 
The principle is not new. 
Gare-Ttex, a fabric invaded in 
the US and popular in outdoor 
clothing, also has microscopic 
holes that perform the same 
role. But Go re-Tex holes are 
made in a piaaHff wim , rather 
than the weave. With micro- 
fibres, the need Cor such a coat¬ 
ing is eliminated. 

For more advanced fabrics, a 
chemical coating can be used 
which makes It possible for the 
material to pick up water from 
the skin and (haw it away from 
the body to the outside of the 
doth. "The results is theoreti¬ 
cally seven times more porous 
than cotton and will dry three 
times as fast," says an execu¬ 
tive at UK fibres maker Court 
adds 

There are more a dv e ntur ous 
products yet. By combining 
highly twisted micrafibres with 
conventional fibres of lower 
twist, delicate napped surfaces 
such as cm the Scandinavian 
coat can be made. “Each fibre 
might have to be twisted hun¬ 
dreds Of times," ex plains Mikp 
Bartle of Yorkshire silk fabric 
specialist Lists'. 

But the costs are high and 
the search is on for short-cuts. 
“You can get a similar effect 
by miring fibres that respond 
differently to heat,” says 
Bartle. 


_ TECHNOLOGY 

Daniel Green describes how synthetic microfibres 
produce fabric that is stronger and finer than silk 

Spinning a yarn 
to its limit 


CnCSS SECT :Ot« 
HUVAN Ha.pi 





The fineness of a single filament of one of (CTa micrafibres 
Is less than 1/60 of that of a human hair 


Other exotic finishes are pos¬ 
sible. In Japan, Toyobo makes 
a “powder touch” material and 
Kanebo a “moist touch” fabric. 
Both are intended for the fash¬ 
ion industry. 

The origin of these high 
technology materials is hum¬ 
ble. When nylon first hit the 
streets in the 1940s it was 
called artificial silk and priced 

accordingly. 

It was quickly joined by 
polyester and production grew 
rapidly. Prices fell quickly as 
volumes rose. By 1975, polyes¬ 
ter accounted for around one 
third of the entire US textile 
market 

Such popularity bred con¬ 
tempt By the late 1970s, nylon 
and polyester had become 
cheap to produce. Synthetic 
fibre clothes were considered 


tacky and sweaty. Their only 
advantages were strength and 
an ability to withstand being 
thrust into a washing machine 
every week. In the 1980s, cot¬ 
ton and wool were, once again, 
the fabrics of choice - except 

in .Tapan 

There, demand for silk is tra¬ 
ditionally higher than in west¬ 
ern countries and demand haa 
grown alongside the Japanese 
economy. The price of the raw 

material remained high and its 
supply, largely from China, 
unpredictable. 

As a result Japanese textile 
companies redoubled their 
efforts to reproduce the feel of 
Bilk- Since the mid-1970s, Japan 
has led the world In making 
fibres as fine as silk 

Micrafibres are usually less 
than one denier (the number of 


grams that 9,000 metres of the 
filament weighs). What such 
fine fibres do in principle is to 
make a fabric feel soft. Micro¬ 
fibres have been blended into 
wool or cotton for a luxurious 
feel that is as strong as a more 
traditional natural/artificial 
fibre mix. 

Fine fibres also make floppy 
fabrics: a silk g * 1 reient d rapes 
quite differently from one 
made of wool or cotton. Used 
on their own. micrafibres can 
imitate silk better than any 
previous synthetic and still 
stand up to being machine 
washed. Experts ran tell the 
difference between micrafibres 
and silk, usually OD sight mid 
more easily by touch. But con¬ 
sumers seem to be prepared to 
pay high prices for fabric that 
feels luxurious, regardless of 
how it is produced. 

“There are huge margins for 
clothes retailers." says Les Jac¬ 
ques at ICI’s fibres division. 
The profits thus generated are 
what makes microfibre prod¬ 
ucts SO attractive tO mgniTfian - 

timers and retailers. 

Clothes, such as specialist 
sportswear, made from micro- 
fibres are marketed as luxury 
goods. Special materials, socih 
as that in tha Scandinavian 
coat, even more so. 

The typical extra cost of a 
nhcrafihre is 30 to 50 per cent 
above that of the normal gauge 
of filament But by the time 
the clothes are on sale in a 
shop, even an expensive fibre 
represents only a man propor¬ 
tion of tiie s alting price. 

Micrafibres appeal particu¬ 
larly to manufacturers in 
developed countries. They are 
capital intensive products. 
Third world suppliers, which 
have made huge in-roads into 
developed country markets 
with natural fibre fabrics, can¬ 
not compete. 

So the push for finer fila¬ 
ments continues. Today, Japar 
nese fibre producers such as 
Toray can produce polyester of 
0.01 denier. Such fabric is used 
to make artificial leather and 
can be “sueded”, in which an 
abrasive breaks some of the 
fibres in the weave to create a 


different surface texture. 

Garments are not the only 
route for micrafibres. At 0.1 
denier, fabrics can be used in 
the medical world as biological 
filters. And there is the barely 
explored area of industrial fil¬ 
tration, where polyesters are 
particularly useful because 
they are relatively inert 
At the cutting edge, there 
are reports that Japanese labo¬ 
ratories have made a filament 
of 0.0003 denier. This would be 
a laboratory curiosity with no 
obvious applications. 

The road to world domina¬ 
tion for these products is far 
from smooth. Even for ordi¬ 
nary micrafibres, there are pro¬ 
duction problems. Existing 
machine designs have to be 
scaled down to make finer 
fibre, so production is low. 
There are risks that filaments : 
will break during manufacture 
and hold up production. 

Furthermore, the greater 
surface area of a large number 
of smaller filaments means 
that much more dye has to be 
used. “You will never get the 
same intensity of colour with 
micrafibres," says Bartle. 

The greater surface area can 
be useful, however. The high 
surface area of micrafibres 
mean s they are already being 
used as cleaning cloths, espe¬ 
cially for optical equipment 
and spectacles. Towelling is 
another possibility. 

The very promise of the 
fibres has led to a sharp 
growth in production capacity. 
In 1990, the Economist Intelli¬ 
gence Unit listed 19 Japanese 

tvwipfltriftg making mtot ifthrea. 
They jiyrlnrigH giants SUCh as 
Mitsubishi and Asahi, as well 
as more traditional fibre mak¬ 
ers such as Toray, Teijin and 
Kuraray. 

European companies have 
been slower to join in. While 
the Japanese started in the 
mid- 19708 , the likes of Court- 
aulds. started only five years 
ago. European manufacturers 
now Include Hoechst of Ger¬ 
many, Montefibre of Italy, 
Akzo in the Netherlands and 
ICL 

The result is over-capacity. 
This has already hit the prices 
of the larger sizes of micro¬ 
fibres, at dose to one denier. 
Hoechst acknowledges that 
there has been some price ero¬ 
sion and that fast year was dif¬ 
ficult. 

Nevertheless, the desire to 
reduce fibre diameters will 
continue. The aim is to make 
artificial materials better than 
natural alternatives. The 
potential rewards of genuine 
innovation in this largely 
mature industry will continue 
to push manufacturers towards 
new products and applications. 


Service to say 
‘Wow!’ abb# 

By Alan Cute \ 


B ob Galvin, president of 
the US electronics com¬ 
pany Motorola, has an 
approach to “service" which 
owes more to evangelism than 
the dictionary. Asked to define 
the term he says: “When some¬ 
one received it, they always 
said ‘WowT" 

Few would disagree; the 

problem Is quantifying the 

“Wow!” factor in a busine ss 
environment wtasre a “service 
culture” Is often taken to mess 
little more than courses In 
courtesy for surly staff. 

Service, however, is being 
increasingly Invoked as a 
source of product differentia¬ 
tion and competitive advan¬ 
tage in the 1990s. A recent sur¬ 
vey carried out by Digital 
Equipment. established that 
more than 90 per cent of 4,000 
executives polled worldwide 
believed that service would 
become more important over 
the next five years. 

The fact remains that just 
what “service" is, and bow it 
can be applied to give a com¬ 
pany an edge, is frequently 
misunderstood. It is often con¬ 
fused with quality. OTR, a con¬ 
sultancy based in Brussels and 
London, started Investigating 
“service" as a source of com¬ 
petitiveness last year. 

It defines service as: "The 
provision of something to an 
individual that exceeds expec¬ 
tation and adds value at the 
same time.” An example Is 
BTs much improved computer- 
based directory inquiry service 
which has put an end to delays 
and mum bled n umbers: “It was 
so good," OTR says, “that peo¬ 
ple would often call a second 
time just to see if this impres¬ 
sive improvement in service 
was real or just an illusion." 

OTR was particularly con¬ 
cerned to examine the role of 
Information technology in sec¬ 
uring advantage. Its conclu¬ 
sions* are thought provoking. 
Managing director Cohn Jack- 
son reckons that ill-thought 
out use of IT has played a big 
p#t in damaging companies’ 
attempts to improve their com¬ 
petitiveness through service. 

The study points to car man¬ 
ufacturer BMW’s innovation In 
firing charges for labour and . 
parts in motor repairs, with 
Mila provided through a com¬ 
puter system. 

There was, it says, an “auto¬ 
mation trap" in the process. 



technically 
SPEAKING - 
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The system aasumad e*#, 
repair was carried out hi jsofa* 
tun but when more than one 
repair was dee* at the aama 
time, the number of hours 
billed often esceeisd the fatal 
time the car was physically 
present at tha garage.Jgentftri 
dutch of unhappyrotstann,; 

And some kinds of antic* 
need make no use; of ft abaft 
Am<rior vehicle dsrigndrstaAT 

porating electronics that would' 
demonstrate that the car fan.' 
safe and efficient 
The options included indica¬ 
tors to show tie state tf &e' 
cax with the engine turned on; 
and ones to demonstrate fl» 
number of mites’ or idtotoetre*' 
worth # petrol in the tank. A, 
technique for estimating the. 
value of a service, called-Safe 
vice Assessment which OTB te 
promoting, showed that astro-, 
pie petrol cap retainer-would 
be welcomed far more thaj£ 
sophisticated displays, ; . - 
The study also explains why 
“sustainable competitive 
advantage", a buzzword of the 
1980s, proved false. Service 
involves exceeding customer 
expectations, which evolve 
over time. “Wowl" quickly.' 
becomes "Ho-hum". So compet¬ 
ing with service means eontta-. 
ually moving on. Advantage 
has to be reinvented. 

So do competitive methods. 
Service may be foe touchstone 
far the next few years, just as 
quality was for too 1980a, but 
competition Is a great leveller. 
The winners In the late 1980s 
will be those wire know when 
to say “Wow!" next. 

*£5xo am Information Technol¬ 
ogy when Using Senriee Ho 
Compete? £250: OTR Lan-- 
don.l07D 405 3574 OTR Brus¬ 
sels: (02)2X2970. 


BUSINESSES FOR SALE 


LEGAL NOTICE 
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SGC (HOLDINGS) LIMITED 

Businesses and assets for sale 

The loint Administrative Receivers of SGC (Holdings) Limited. Special Gas Controls Limited. Fibre Systems 
Limited and Eumfusion Systems Limited {all in administrative receivership) offer for sale the businesses and assets 
of certain operating subsidiaries. The principal features include: 


Special Gas Controls Ltd I Fibre Systems Ltd 


Sli.. 
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m Optical fibre special 

projects 

m Turnover £6 million per 

annum 

m Operating assets and 

stocks with a book value of 
approximately £850.000 
■ CapiuKsed development 

assets with a book value of 
approximately £750,000 
m Operating from premises 

at Newton. Cambridge 

For further details please contact: 
Chris Hill, Ernst & Young, 
Compass House, 80 Newmarket 
Road. Cambridge C85 BDZ. 
Telephone: 107231 461200. 
Facsimile: {0223) 324609. 


m Sub-contractor to other 

group companies 
■ 86 empfoyces at 3.1.92 

m Operating assets and 

stocks with a book value of 
approximately £2 million 
u Operating from premises 

at Newton. Cambridge 

for further details please contact: 
Chris Hill. Ernst & Young, 
Compass House. 80 Newmarket 
Road. Cambridge CBS BDZ. 
Telephone: 102231 467200. 

Facsimile: <0223) 324609. 


Eurofusion Systems Ltd 

m Specialists in the design. 

manufacture and installation of 
glass furnaces 

■ Turnover for 77 months 

ended 31st December 1991 
c. £1.6 million 

u Contract work hi progress 

a Equipment and fixtures 

for further details please 
contact: Helen MacNaughlon, 
Ernst £ Young, Queen's House. 
Queen Street. Ipswich IP1 1SW. 
Telephone : (0473; 217491. 

Facsimile : (04731 274484. 


ill Ernst & Young 


Authorised by The Institute ot Chartered Accountants In England and Wales to cany on investment business. 



AIRCRAFT 
FOR SALE 


• : r. .. v i . .•,«% • 

Tte JamAtSiBn b tiaSveReceiverartZanpariLefeiimljiiEedoaBr lot sale fte business and assets as a goSifl concern 

d the Bristol based wefl estabBshed Wesflxwme HotaL 

• Freehold property - main hotel biAfing wftJi annexo 
a 47 bedroomsatt tfning room lor 44 covets 

• Residential Licence 

• RecdS eslensto parfial refutisfament 

• 10 staff induing manager 

1^ further dalaisdeasacontad^JoiiVA d n*iisb ati wlkK»iw.RWart^fkrtQjay, 68 Qimwi Sty 
BS14JP. TO 0272 277165 FaxOZ72 307008 


Carte GaDy batthartaed in Am raw of Coops. It Lytwsad DdetttBbjrfekatJMeaf Osrtssi 
Acnmbitci In England and tales to any an Investment Bona 



BUSINESS OPPORTUNITIES 


DOES YOUR COMPANY NEED FINANCE? 

Are you undar-captlaliacd? 

Equity ad Debt finance railed foe 
-n>a-NCcKmcxpsnmn • Finds Tor rncqnismoD 

* Rrimandog^ednictaring -Wotting coital 

and 

other fending p ni po s t a 

Cedi Orear IMRame on 071353 4212 
Or write to: 

Capital and Mmsamsnt Pic. Hamlnn House, 

_- Victoria Embankment. London EC4Y QUA. 


EXPERIENCED TEAM 
OF VENTURE 
CAPITALISTS 

Have reviewed over 
1,500 Business Plans. 

Written dozens. 

Will write yours for you. 

Tel: 071 359 4690 


AIRCRAFT 

TRADING & SERVICES 


CORPORATE JET AIRCRAFT; 


► Sales ►Operating Leases 
►Insurance ► Charter Braking 
► Operating Management and Crewing 


AERIAL WORK; 


F27/Caravan II/DO 228 Specialists 
Sales and Special Mission Operations 


ILS CALIBRATION; 


CAA Approved 


Neil Hamsort, GM Marketing & Sales 
Tom Perry, Aircraft Sales Manager 
Roger Braitfawaite, GM Operations 

Reid Aircraft 
Services 
(Heathrow) Ltd 

“W* Tel: 081-897 6446 
Fax:081-5649826 Tetec8952145 


;• jfihh 


SATELLITE 
RADIO SERVICE 

A new company specialising ri the 
dskftution of racto programmes 
and ancSary services to various 
markets In ihe UK and Europe, 
seeks equity partner. 

Wtta Bo» HB3B7 RnreeM Urn*. One 
SeuflwnifcBridgn, U*fen8ElSHL 
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I Compound 
* Semi-conductors 

Ernst & Young Corporate Finance have been 
engaged to sell the following business: 
a Production and research of Metal- 
Organic Vapour-Phase Epitaxial Reactors 
u Training and technology support 
structure 

■ Turnover of £1.1 million in the 9 months to 

30 April 1991 

For further information please contact: 
Richard Buzzoni. Ernst & Young, Compass House: 
80 Newmarket Road, Cambridge CBS BDZ. 
Telephone: (0223) 461200. Facsimile: (0223) 324609. 


=U Ernst & Young 

Authorised try TbetttsOnuol Charterer! AccwBUsunabEmrSaad 
ao4 Wares to carry tm hnvstmeut toni nms . 







Project Engineers 
to the 

Ceramic Industry 

Ernst & Young Corporate Finance have been 
% engaged to sell the following business: 

m Frofect managers and consultants lor the 

construction of ceramic plants 
m Current contract work in progress 
overseas 

u Leasehold premises in the South of England 

for further information please contact: 
Richard Buzzoni. Ernst & Young, Compass House. 
BO Newmarket Road. Cambridge CBS BDZ. 
Telephone: 10223) 461200. Facsimile: (0223) 324609. 

=U Ernst &Young 

irrOHritodbr Tin tnadtota at Chartered 4waooiMf* fa Eojlaad 

mwf Hlitm lo eany aw knt & tmc M t O ns rto M . 


OFFICE EQUIPMENT 


1992 AT 1969 PRICES 


Massive Quantity of Quality 
Office Furniture 

Stock Includes: 

Executive Desks 
Leather Chairs 
Reception Furniture 
Grey & Light Oak desking 
Executive, Conference & VDU chairs 
Boardroom Tables 

We also offer A Design and Planning Service 

IF YOU CAN PURCHASE AT A BETTER PRICE WE 
WILL REFUND THE DIFFERENCE! 

RING NOW 081 549 9339 


POSTPONEMENT OF BANKRUPTCY 
AND CALL-UP OF CREDITORS 

(according to art. 725, par. 4 CO) 

The debtor mentioned hereafter was granted a 
postponement of bankruptcy until February 28,1992. • 

By analogy with the dispositions of art 742 par. 2 CQ, the 
creditors of the debtor and the persons entitled to a claim 
ARE INVITED TO PRESENT within the prescribed time 
their credits or claims to the Council of Trustees and to 
submit their supporting evidence (documents, extract* 
from books etc.), in original or certified copy. The 
sentence granting the postponement of bankruptcy puts an 
end to the interests of all credits not secured by pledge 
(art. 209 LP)- 

The debtors of the Company have to announce ■ 
themselves within the tune fixed for the presentation of | 
credits and c l a im s. If they fail to do so, they are exposed 
to the penalties provided far by the legal dispositions.-The 
same rule applies to bonds-men, guarantors or joint and 
several debtors. . - 

Persons bolding assets of the debtor in the capacity of 
pledgers or in any other capacity are obliged to put them - 
at tiie disposition of the Council of Trustees, within the' ’ 
time fixed for the presentation of credits and claims. If 
they fail to so, they are exposed to the penalties provided 
for by the legal dispositions and shall lose their preferred 
rights in case of inexcusable omission, even the creditors 
who do not appear within the fixed time. 

The powers of the debtor's Board of Directors being 
suspended, the Council of Trustees is not liable for 

obligations of the Company not approved by its signature. 

D EBTOR SAUDI FINANCE CORPORATION 
SAUDFIN SA, the objects of which are 
any and all financial operations, including ’ 
all operations of purchase, sale, 
administration and credit, movable and 
real, as well as loans, audits, loans on 
merchandises, credits and pledges. 

Preceding headquarters 2, rue Thalbetg in 
Geneva, actually 10, Cours de Rive in 
Geneva, c/o Marcotrade SA, 

DATEOFTHE 

SENTENCE- December 9,1991 

TRUSTEE: Roger-M. SIFFERT. chartered-accountant, 
c/o GEROFID SOCIETE FIDUCIAIRE 
SA., 9 rue du Vieux-Collbgc, POB 789 - : 
CH 1211 Geneva 3 

TIME FOR 
PRESENTATION 
OF CREDITS 

AND CLAIMS: January 31.1992 (to be addressed to 

the Trustee) 

(risk of preclusion) 

The Trustee: Roger-M. SIFFERT 

Geneva, December 23.1991 
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- its ftjnnfir fMtory -complex- on 
the outsorts ofTurto (until 
jfarch bd, ififls takas the- cen- 
tiny’s nddffle 40 years, and a 
national jgicSix)? as important as 
«my ~!n the Tip-and-do wn, in- 
atwt- hnt htotoaqrof modemarL 
q^ta^wrtahce of American 
Art 'Jri tbe-eeooBd haK.of oof 
crottoy-S manifest, mainly far 
ther- commercial:add' critical 
ymerKhaaoMnina^ and 
thn“ftiflrance it haseafoyaL 
Any «xftSdt»Hi Hat marts its 
fr anstaan . from - jiWwiniaal and 
nptTg Hjflcftrit'backwaters to 
vradd pater -most ■ be impor¬ 
tant, and-all the more so for 
being -weltclKwen, installed 
and docmneiited- ' . . . . e. • r - « 

7 But wbateverthe fond hopes 
of scholars; and cnrators K it 
does not f oBow that every such 
fyWwtfcm wfll necessarfly^be a 
criehrafion if . its std^ect The 
rfiaartPbpArt show at the 
EOyatAcadeiaj was a uscftilif 
. ihadvertent beginning; and 
* ©mriiere at 'Lmgotto/ with an. 

efferdeepening seeptfa sin, we 
agato«rafront the critical 
.••ctetas made for later 20tlr cen¬ 
tury American Art ’ 
y Ever since abstract ^sxpres- 
sJonismbursl on. an wsfaiwMwri 
wodd shortiyafter theSecbnd 
World War, these claims have 
beeh extraordinary, both in 
theb critical extravagance and 
the r ewa rd they haVe brought 


W31iain Packer 
Art to task 

at least some of their perpetra¬ 
tors. We may not accept that 
Jasper Johns or de Kooning, 
for example, are quite the 
peers of Degas or Velasquez in 
terms of talent or achievement, 
but the market has been say¬ 
ing no less of them these many 
years. Such claims may still 
pass unchallenged, yet, the 
. moment we pause to t hi n k 
before the wort itself, they fall 
away.. ■ 

The practical test Is simple 
en ough. Walk slowly through 
thelingotto exhibition, follow¬ 
ing natural curiosity rather 
than supposed duty, and note 
where one is detained the lon¬ 
ger. We find that the earlier 
spaces, smaller in themselves 
and accounting for no more 
than a quarter of the space 
overall, require time and dose 
attention in inverse proportion 
to the wider spaces beyond. 
They contain the wort of the 
19S0s and 40s, principally figu¬ 
rative and comparatively small 
in scale, conscientiously made. 

What do we find beyond? 
Why, the abstract expression¬ 
ism of Still and Motherwell, 
the Pup Art of Rosenqtdst and 
WeSSdman, the TnrnimaWcm of 
Andrfi, Stella, Byman, Mardan, 

. the conceptualism of Kossuth 
and Baldessari, the neon tubes 
of Flavin and Sonnier, the 
twisted pipes of Serra, the cele¬ 
brated junk , of Rauschenberg 
aid Johns: in short the sum of 
American ndnafter 1950. Tt 
is incredible", says Attilio 
Codognato in his catalogue 
introduction, "how modi our 
garbage can reveal about our 



Acis and 
Galatea 




All the best paintings date from the 1930s and ’40s: ‘Bine Nude’, 1947, by Milton Avery 


To come round to Philip 


Fearlstem at the very end of 
the show, and he no master of 
die nude figure, is to feel a real 
relief at something attempted, 
struggled with, something to 
look at But it is with the long 
disregarded provincials, the 
realists and symbolists of the 
first period. Bart Benton, Hop¬ 
per, Sheeler, Reginald Marsh 
and Isobel Bishop, that the real 
pleasure and interest of this 

afhihyhirn lw 

it is not that the later devel¬ 
opments are without critical 
interest and even beauty. The 
parallel currents of abstraction 
and figuration, in the 1940s 
especially, are fascinating to 
trace, as much in the early 
wort of Rothko and Gorky as 
of Hopper and Marsh. What is 
both astonishing »wd unforgt- 
veable is the extraordinary 
critical totalitarianism by 
which suddenly, around 1250, 


the new order was imposed, 
what had gone before deemed 

trivial and irrelevant to the 
great task and future that lay 
ahead. 

The effects upon the world at 
large, that more or less swal¬ 
lowed this humbug whole, are 
another matter. Here the havoc 
wrought on American Art 
itself is enough. We have only 
to consider the later work of 
true talents such as Philip Gus- 
ton and Mark Rothko, even de 
Kooning, shown alongside the 
earlier, to sense real despera¬ 
tion and despair. Commercial 
interest was put before any 
complexity or inconsistency in 
the artist's imaginative devel¬ 
opment Consistency and practi¬ 
cability were all, a mere matter 
of style, to be recognised and 
presented to the world at large. 

Trapped by a formula, 
Rothko killed himselfi Gaston 


escaped into a vigorously cyni¬ 
cal symbolism: de Kooning’s 
fierce figurative expressionism 
simply drained away. And for 
the rest, was there ever any¬ 
thing sodom to say of Rosen- 
quist, as inept a painter ever to 
achieve an international repu¬ 
tation, or Clyfford Still, or Bar¬ 
nett Newman, or Rauschen¬ 
berg? By such heroes as these 
is the claim, sustained, that 
the American School is most 

significant of our thne. 

What is ultimately so 
depressing is not so much the 
over-v aunted claim, as the its 
acceptance by so many of the 
artists themselves. By 1960 
there bad developed that curi¬ 
ous aesthetic and moral arro¬ 
gance which is perhaps Amer¬ 
ica’s truer contribution in the 
history of art The artist no 
longer struggles, does not look 
and learn from the world about 


him, does not have doubts of 
bis own abilities and percep¬ 
tions. The artist is always 
right 

Such is the patronising cyni¬ 
cism, or naively perhaps, of a 
Rauschenberg with his paint- 
daubed bric-a-brac, a Johns 
who nails a broom to his can¬ 
vas, a Lewitt who simply tel la 
the gallery assistant to draw 
lines in pencil on the wall, a 
Baldessari who paints the 
banal text from the painter’s 
manual, a Robert Moms who 
would wrap his brain in dollar 
Mils? 

The conceptual artist would 
tell us what to think, would 
limit our experience of his 
wort to what he would tell us. 
And he must forgive us if we 
yawn and turn away. Ameri¬ 
can aesthetic correctness, as 
opposed to its sometime art, is 
to be resisted. 


A humorous Watteau 

PaM Jteromack reviews the work of 
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'yTV ne of the most-! delightful 
'■'m?;. Ismail exhibitions- in Aroer- 
■ #ica at present is ~tiie retro- 
spectraof-paintings and 
drawings by the Frencn l8th-«nitury 
artist Nicholas Lancret (1690-1743), 
lately at. the Frick Collection and 
wMcfc reppens at tbe Kimbell Art 

. MnsetunC 

ruaxy 15.to AjM 2. fo the Flick, a 
veritable chapel for. devotees df the 
amen tfgim with its. masterpieces 
byBoccber^Fragcaiart^Grauze^Char- 
dm (and a just-acquired early Wat- 
"Teau ; "36Mfi«8 at Rest before the 
"'Gates of a Town"), foie 28 paintings 
_and l4 drawings by Lancret are 
. shown to the best advantage in. fixe 
most congenial company. Curated by 
American scholar Mary Tavener 
; Holmes, the Frick show is, surpris- 
ingly, foe first ever devoted to the 
’ artist, and while a rehabilitative 
effort, inay be taken on its own terms 
just token some of the roost dehg ht fol 
genre paintings of the 18th century. 
The son of a coachman, Lancret 
. begtm his career as a paintetofjBtes- 
■ cft m np to as in the maimer of Watteau, 
who after . first. befriending the 
. younger- man, became infuriated 

- whan some paintings by Lancret were 
' mistakenly takoa fo be Ids own! Lan- 

crel^wdoyed great success in foe' paa- 

- total grnnes that Watteau initiated, 
earning foe Royal patronage of Loots 

- XV4md Frederirt the Great of Pros- 
sfer.whoJcoBected dozens of paintings 
"by. Xanoret 'and' bis rival; Jean-Bap- 
-thite Pater for hfs palaces at Potsdam 
land : iSaiM SoacL: - . .• .:. 

Aft fa p ngft Lancret has retained a 
ring among private col- 
rtist’s: critical fortunes 
suffered due to foe art- 
|y close dependency oh 


•- Watteau.. For mndi of this century, 
Lancret has pgroPy been dismissed as 
a mere facile imitator of Watteau, 
relying, in the weeds of one ungener¬ 
ous critic, oh "a set formula without 
understanding (Watteau’s) poetry or 
originality.” The Frick show demon¬ 
strate mat Lancre t, wh ile unable to 
’*^uI^TEtv®rHhMelf aFWattean’s style 
- (especially in his drawings, which as 
a'whole are r ather weak) was no slav¬ 
ish fonower,. and he explored genres 
and subjects that were very different 
from the older master. Whereas Wat¬ 
teau’s genius Is demonstrated in the 
com pellin g, haunting ambiguity and 
silvery tones that imbues his can¬ 
vases, Lancret opted instead for both 
richer, bolder colours and narrative 
clarity in his f$tes-ckamp&tres and 
genre scenes, adding a cheerful 
humour that Watteau eschewed. 

What Lancret lacks in poetry, he 
.'makes up in «ffhhie charm. There is 
no mistaking the mgg^fag of Laxt- 
cref8 jolly Luncheon after the Hunt, 
from the Boston Museum,_ featuring a 

loun g in g in their chairs. And the poi¬ 
gnancy of Watteau's view of child¬ 
hood is replaced by the ample plea¬ 
sures of Lancret’s Toy Windmill, 
depicting a pug-foced little gW blow- 
; ing herself purple while vainly 
attempting to make a booby-trapped 
toy spin. 

In such paintings, Lancret is the 
Ereuchheir of the seemingly straight¬ 
forward 17th century Flemish and 
Dutch genre subjects of Don, Metro 
and Teniers that 18 th-century French 
connoisseurs were infatuated with 
(Diderot once remarked that he would 
give ten Watteaus for one Teniers). 
Occasionally Lancret pandered to that 
taste by adding figures to 17th-cen- 








*Blindxnan’s Buff, c 1728, by Nicholas Lancret 


tury Dutch kitchen interiors by Kalf, 
Saftleven and others (a good example, 
imav aflahie for the Frick show, is the 
Wallace Collection’s Flea Catcher), 
and to at least one instance, Lancret’s 
additions have been cleaned away by 
judicious 20th-century restorers. 

Another aspect of Lancrefs art that 
may have been provisionally influ¬ 
enced by Dutch examples, and one 
minimally dependant on Watteau, 


was one of the very few proponents to 
France for this essentially English 


convention, and he is represented 
here by his very best examples, nota¬ 
bly the famous La Tasse de Ckocolat 
from the National Gallery, London, 
and the Seated Hunter with a Servant 
(private collection. New York), which 
especially recalls Gainsborough. 

According to one account, Lancret's 
only vice was his great love for the 
theatre and opera, and one of the 
fruits of bis obsessions, and a high¬ 
light of the show, is the pastoral por¬ 
trait of the prima ballerina La 
Camargo dancing with a companion 


(National Gallery, Washington). 

If the Frick show finally coaxes 
Lancret'a reputation out from under 
Watteau’s shadow, it is worth recall¬ 
ing that for his contemporaries, there 
was no confusing foe two artists. 
Commenting on two Lancrets, one 
astute 18th century critic decreed that 
while they were “in the genre of Wat¬ 
teau, but in a style that M Lancret 
had already created for himmif - and 
true connoisseurs will not confuse 
them" 


QUEEN ELIZABETH HALL 

There is perhaps no form 
harder to bring off in 
performance today than the 
baroque pastoral Handel’s 
score for Ads and Galatea is 
among his most exquisite 
achievements, but the plot 
does not have the force or 
tension that hold an audience 
through his Xerxes, Julius 
Caesar or Semele. Listening 
to Handel’s idea of Arcadian 
nymphs and shepherds is 
glorious, but how do you make 
that idea watchable? One way, 
of course, is to stage it in an 
approximation of tbe style 
of Handel's day: which is what 
the English Bach Festival 
attempted on Sunday night 
But what a huge gap there 
is between theory and practice 
to reviving these baroque 
operas in period style. On one 
level it is so distracting to 
watch modem performers' 
efforts to recapture the 
exquisite refinements of an 
unrecapturable era that yon 
can hardly attend to the 
music. On another level it is 
so Interesting to be given a 
visible image of the idioms 
of that lost time that you are 
grateful to find new things 
to hear in the music. I find 
that I spend half the time 
fending off the incidental 
details of the performance 
before me and trying to 
perceive the ideal that the 
revival is aimin g at 
The most Important features 
of this English Bach Acis were 
to the music. With just four 
or five voices for the choral 
music and eight players in 
the orchestra, correspondences 
between song and 
accompaniment become 
keener. Tbe closeness between 
oboe and tenor to "Consider, 
fond shepherd" was a typical 
pleasure, and the intimate 
vigour of the great “Wretched 
lovers” chorus was a 


highlight. 

The most striking feature 
of the stage action was its 
sheer amount of dance. 
Choruses and arias were often 
accompanied by a dance 
quartet (choreographed by 
Sarah Kremer), and I was glad 
to have the dance content of 
this music underlined. And 
yet I took little pleasure to 
the dancing Itself. Decked out 
to airs, graces and smirks, 
it made Acts seem supercilious 
and bogus - 

Marie-An tonie tte-is h. And 
weren't the women's dresses, 
revealing the ankles and more, 
anachronistic? The 1731 
arrangement of Handel's 1718 
score was being used, but in 
1731 only the young ballerina 
Marie Camargo (in Paris) 
dared to shorten her skirts 
that for. 

As Polyphemus, Jonathan 
Best made the strongest 
impression. Made-up and 
costumed to nicely grotesque 
style, he looked and sounded 
the least inhibited person 
onstage. His attempt to 
acquire courtly refinement 
of gesture and gait during 
“Would yon gain the tender 
creature*' was the freshest 
moment of the stage action, 
because it commented on the 
whole business of period style. 

Sally Harrison sang Galatea 
with sweet purity, and - for 
a singer - showed a 
remarkable degree of 
understanding baroque stance, 
gesture and dance. It is hard 
not to make Ads a tender 
wimp, and that is all Richard 
Edgar-Wilson could manage. 

He looked stiff and gormless, 
though he sang with - yes 
- sweet purity. {That's enough 
sweet purity. Ed J (But it teas 
that kind of a show. A. At) 

Alastair Macaulay 


Andrew Strong 


TOWN A COUNTRY 

You could tell it was a hot 
ticket by the persistence of 
the touts - they had 
infiltrated Kentish Town tube 
station offering to buy and 
selL And the audience, too, 
was older and smarter than 
the usual T & C crowd. It was 
indeed an occasion and a very 
odd one. The star was no colt 
hero but an unknown with 
pltifiiDy little experience of 
live performance. 

A year ago Strong was a 
Bnnterlsh school boy, familiar 
to County Kildare through 
his size and pigtail. Now he 
has a six album contract and 
the trappings of a Sunset 
Boulevard career. When 
director Alan Parker trawled 
Ireland seeking unknowns 
for his movie The 
Commitments he hired Strong 
to give weight to the rale as 
the singer in the hand- It i»»v 
since proved a surprise 
international hit and the 
fictional Commitments have 
moved from being just another 
failing Dublin blues band to 
a hot commercial p r operty . 

It is very bizarre. Throw 
a stone and you will hit a pub 
band belting out the sixties 
soul classics of Wilson Pickett 
and Otis Redding. Its harmless 
nostalgia, as far away from 
the music business as Sunday 
morning soccer from, the 
World Cup. But the movie has 
popularised both the 
performers and the songs. 
There was, after all, an 
audience for “Mustang Sally” 
and “Try a Little Tenderness”, 

and Strong, a Roy of the 


Rovers ennn» to life, is the 
unlikely vehicle for the craze. 

He is the hyperactive kiddie 
on the school treat, lumbering 
around the stage fingering 
an ii—glmf y guitar just like 
Hw teenager to bathroom. 
This is how it should be. 
Strong is just 18. He might 
look Use a 48-year-old truck 
driver. Meat Loaf on a quiet 
day, but there is no way he 
can lay on a sophisticated 
performance. 

It is a sweet parody of soul 
- “How’s you all doing now”, 
he drawls to a tentative 
charade of a southern singer 
working the cabaret circuit. 
After that his chat consists 
of spotting friends in the 
audience and wondering at 
the strange twist of fate which 
has made him th i s week 
bigger than big. Of course 
there is some sense in it alL 
Strong has a remarkably solid 
“black” voice, dose your eyes 
and he is the soul singer of 
your dreams. 

Strong is already trying to 
move on, slipping in his own 
songs, which seem like a 
pastiche of the real thing. And 
he has a raunchy band with 
a six-strong brass section and 
girl singers who strut. It is 
just possible that the voice 
will keep him touring 
m edium-sized venues to the 
US after the movie has moved 
on. But I can't imagine he will 
be such a hot ticket to Kentish 
Town again. 

Antony Thorncroft 


International 


•| l-v"' TODAY'S EVENTS ~1 ;j | 

•'.■/AMSTgMAWfii- 

Concartgabouw 20.15 Jon# Savall 
conducts toe Capeftetftela) de .. 
Catalunya in a programme of . 

. Spanish baroque music.dh foe . 
Klelno.Zaal; LiBdocr««Eal by., .. 
Jan-Hendrik Rooten'ng (8718 345) ‘ 

■ ATn*WERP-\ > 

dosing*) 20,00 Anton(o.Pappano * 
conducts the Orchestra'and Chorus 
of the Monnala'lp Verdi's Requiem; 
with Margaret Jane Wray, Florence 

- Outer, Richard Granger and Carlo 
Golonfoara. RepeatedrtiThuri . 

- In Liege and on" Sun hi'Brussels 
(248 3800) " : ' : 

■ BERLIN 

Schauapieftaus 20.00 Viadlmif 
Ashkanazy conducta the Royal 
■FhUhiu^nkx Orchestra In - 
BeeBttwefi's teonore overture No - 
3, BrittenysWonta da Requiem 
mid Strauss’ Don. Quixote with 
soloist Mtecha Maisky/Thurs And - 
^rir Sid^ied Kdrz'eodduete the 
Bei'lfti 'Staatakflpelle ^east^Bertln . 

2272*81^. 

MetmwKfheator 20.00 First night 
of Larry Fuller's Broadvray . 
production of Jesus Christ; . 


Superstar Runs till Feb 9 (East 
Berlin 2082 715) 

■ BOLOGNA 

. Taatro Communale 20.30 Gianluigl 
. Gelmetti conducts Pier Luigi Pizzl’s 
Pesaro Rossini Festival production 
of Tancredl, with a cast led by 
Mariella Devla and Bernadette 
. Manca dl Nfssa. Runs till Jan 28, 
with next performance on Sun 
afternoon (529999) 

■ BRUSSELS 

Thittre National 20.15 First night 
of a new production of Roberto 
Zucco, a controversial play (1990) 

In which the tale French dramatist 
. Bernard-Marie Koltes gives a 
. sympathetic portrait of the life and 
psychology of a young criminal. 

The play Is directed by Bruno 
Boeglin. Daily till Jan 25, except 
Sun and Mon (217 0303) 

Palate des Beaux Arts 20.00 Beaux 
• Arts Trio plays piano trios by 
Haydn, Zemlinsky and Schubert. 
Thurs: Ashkenazy conducts the 
Royal Philharmonic Orchestra (507 

8200) - t 

■ FRANKFURT 

Afte Oper 20.00 Hermann Prey 
sings Schubert Tomorrow: 
Rozhdestvensky conducts Schnittke 
and Tchaikovsky. Thurs and Fri: 
total conducts Mahler. Sat 
homage to Duke Ellington. Sun: 
Academy of St Martin the the Fields 
(1340 400) 

JahriiuBderthalte Hoechst 20.00 
. Broadway production of Evlta. 
Repeated tomorrow, Thurs and 
Fri (3601 240) 

OperahMM 20.00 Jazz at toe opera; 
‘City Stage Big Band with Bill 


Ramsey. Tomorrow: Moses und 
Aron. Thurs and Sun: three 
Amanda Miller choreographies. 

Frl: Macbeth. Sat Ariadne auf 
Naxos (236061) 

■ HAMBURG 

Staatsoper 20.00 First Hamburg 
performance of Requiem. John 
Neumeler's choreography 
premiered at toe 1991 Salzburg 
Festival. The work is based on 
a combination of Mozart's Requiem 
and the Gregorian version of the 
Requiem Mass. Also on Fri and 
Jan 29, 31. Tomorrow and Sat 
Madama Butterfly. Thurs and Sun: 
Carmen with Alicia Nafe, Vladimir 
Atlantov and Marie McLaughlin. 

Sun morning and next Mon in 
Musikhalle: Erl Klas conducts 
Deryck Cooke's realisation of 

Mahler's Tenth Symphony (351721) 
Deutsches Setausptefhaus 19.30 
Peter Turrinl's play Tod und Teufel 
directed by Wilfrled Minks. 
Tomorrow and Sat The Cherry 
Orchard. Thurs and Fri: Romeo 
and Juliet directed by Michael 
Bogdanov. Sun: The Tempest 
(248713) 

■ MUNICH 

Staatsoper 20.00 Lorfn Maazel 
conducts the Bavarian State 
Orchestra in Dvorak's Seventh 
Symphony and Sibelius* Fifth. 
Tomorrow and Fri: Tchaikovsky's 
The Maid of Orleans. Thurs: Die 
Fledermaus. Sat Nutcracker. Sun: 
Prokofiev's opera The Love lor 
Three Oranges (221316) 
PhlUiarmonie 20.00 Jazz evening 
with Lou Rawls and Band, Pete 
Yorke and others. Tomorrow, Frl 
and Sun morning: Celibidache 
conducts the Munich Philharmonic. 


Sun evening: opera concert with 
Francisco Araiza and Gabriel a . 
Benackova (48098 614) 
Herkulessaai der Resldenz 20.00 
Odeon Trio plays piano trios by 
Beethoven, Shostakovich and 
Brahma. Tomorrow; Hagen Quartet 
(299901). Fri and Sat Zubin Mehta 
conducts the Bavarian Radio 
Symphony Orchestra in Bruckner's 
Te Deum and Ninth Symphony. 
Mehta also conducts two concerts' 
next week (556080) 

Kammerspfele 20.00 Three short 
plays by Samuel Beckett, also Sat 
Sun: Botho Strauss' Schlusschor 
(2372 1326) 

Gartnerplatzffeoate!’ 19.30 Eugen 

d'Albert's opera Tielland. 

Tomorrow and Fri: Sondheim's 
Into the Woods. Thurs: Cosl fan 
tutte. Sat Hansel and Gretel. Sun: 
Fiddler on the Roof (201 6767) 

• A selection of theatre and 
concert tickets Is available at 
Konzertkasse Beck on the fourth 
floor of the Beck department store 
at Marienplatz 11 

■ NEW YORK 

Avery Fisher Hall 20.00 Leonard 
Slalkin conducts the New York 
Philharmonic Orchestra in John 
Corigliano’s First Symphony, plus 
Shostakovich's First Violin 
Concerto with Salvatore Accardo. 
Thurs, Fri, Sat and next Tues: 
SlatkJn conducts music by Dvorak, 
Mozart and Claude Baker (875 
5030) 

Metropolitan Opera 20.00 James 
Conlon conducts Der fliegende 
Hollander, with a cast led by James 
Morris. Matti Salminen and 
Hildegard Behrens. Tomorrow and 
Thurs: L'elisir d'amore [362 8000) 
New York State Theater 20.00 City 
Ballet in Balanchine's Scotch 


Symphony, plus two 
choreographies by Jerome 
Robbins. Tomorrow and Sat 
Balanchine's Jewels. Fri: 
Tchaikovsky evening. Season runs 
daily except Mon till Feb 23 (870 
5570) 

■ PRAGUE 

CONCERTS 

This week's events in the Smetana 
Hall include two Prague Symphony 
Orchestra concerts tonight and 
tomorrow with a programme 
including Brahms' First Symphony 
and Tchaikovsky's Rococo 
Variations with cello soloist Harro 
RuIJsenaars (u Prasne brany 2. 

232 5858). On Thurs and Fri. Jirr 
Belohlavek conducts the Czech 
Philharmonic Orchestra in Mahler's 
First Symphony and Mozart's 

Slnfonia Concertanle (or violin and 
Viola (231 9164) 

OPERA 

The National Theatre's new 
production of La bohbme opens 
on Thurs. The Smetana Theatre 
repertory includes Die Fledermaus 
tonight. Otello on Fri and Madama 
Butterfly on Sat. 

■ ROME 

Teafro deU’Opera 20.30 First night 
of the Rome opera season: Paolo 
Carignani conducts Carlo 
Verdone's new production of il 
barbiere dl Slviglla, Runs till Feb 
7, with next performances on Thurs 
and Sun. Sat: Gianandrea 
Gavazzeni conducts a concert of 
music by Goffredo Petr ass I (488 
3641) 

■ STOCKHOLM 

House of Dance 18.00 Cullberg 


Ballet in new production of three 
works by Jiri Kylian. Repealed 
tomorrow, Thurs, Fri and Sun (753 
99100) 

Konserthuset 19.30 Cherubini 
Quartet plays string quartets by 
Beethoven and Berg. Tomorrow 
and Thurs: Paavo Berglund 
conducts the Stockholm 
Philharmonic'Orchestra (244130) 
Royal Opera 18.00 Siegfried Kohler 
conducts Leif Sdderstrdm's 
production ot Simon Boccanegra. 
Fri and Sat: operas by the Estonian 
composer Eduard Tubin, performed 
by the Tallinn Opera (248240) 

■ WASHINGTON 

Washington Opera The season 
continues on Fri with Handel's 
Agrippina (runs till Jan 31) and 
the American premiere on Sal ol 
Savage Land by the Chinese 
composer Jin Xiang (runs til) Jan 
28) (416 7800) 

Kennedy Center Concert Hall 
Tonight at 19.00, Peter Maag 
conducts the National Symphony 
Orchestra in Mendelssohn's 
overture The Fair Melusine, Grieg's 
Piano Concerto and Beethoven's 
Fourth Symphony, Tomorrow: 
Charles Dutoit conducts Uie 
Philadelphia Orchestra in music 
by Roussel, Stravinsky and Nielsen. 
Thurs, Sat and next Tues: James 
Conlon conducts Mahler's Second 
Symphony (416 460Q) 

Kennedy Center Opera House Bye 
Bye Birdie, revival of toe 1961 
musical comedy starring Tommy 
Tune, runs till Jan 26 (416 4600) 

The Bams of WoHtrap This week's 
events include an evening of 
classic American melodies (Fri) 
with the humourist and pianist John 
Eaton, plus a classical guitar recital 
(Sat) by Liona Boyd (703-938 2404) 


European Cable and 
Satellite Business TV 

(all times GET) 

MONDAY TO FRIDAY 

CNN 

0730-0800 Monoyllno 
1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
- a |Olni FT/CNN production with 
Siam Perry and Colin Chapman 
2300-2330 World Business Today 
0100-0130 Moneyline 

Super Channel 
0600-0620 Business Vlow 
0630-0700 Business Insiders 
2130-2200 (Tues) Easi Europe 
Repo rt - unmkly indoptti analysis 
from FlTV 

3130-2200 (Wed} FT Business 
WeeMy - tglobaJ business report 
with James Bellini 
2130-2SSO (Thurs) Talking Heads - 
International Issues 

fflry News 

1200 international Business 
Report 

1130. 1730. 2130. 0430. 0530 
(Thurs) FT Business Weekly 

SATURDAY 

CNN 

0730-0800 Monoyllno 
0900-0930 World Business This 
Week - a (oini FT/CNN production 
1540-1610 Moneyweek 
1900-1930 World Business This 
Week 

SUNDAY 

Stupor Channel 

1600-1830 FT Business Weekly 

Sky Neiri 

1330. 183a 2030. 0030, 0230 FT 
Business Weekly 

CNN 

1800-1830 World Business This 
Week 
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Italy heading 
for relegation 


THE DRAFT treaty on 
Economic and Monetary Union 
(Emu) makes It quite likely 
that Europe will have a single 
currency by 1999; but its con¬ 
vergence criteria make it still 
more likely that a two-speed 
Europe will result 

Since only the economically 
chaste will be allowed to join 
Emu, life before Emu for those 
now ineligible will be decidedly 
austere. Italy, in particular, 
will not merely have to make a 
swift move to fiscal chastity, 
but will have to undergo a 
period of repentance for past 
sins as well. 

Yet there is little sign that 
Italy's politicians appreciate 
the sacrifices they will have to 
make if Italy is to meet the 
convergence criteria, every one 
of which it currently fails. The 
1992 budget deal, for example, 
agreed before the statutory 
deadline for only the ninth 
time in the last 40 years, 
ensures that Italy will end 1992 
even further away from meet¬ 
ing the fiscal convergence 
rules than at present. 

The Emu treaty makes it 
possible to exclude any coun¬ 
try with a national budget defi¬ 
cit that exceeds 3 par cent of 
gross domestic product, or an 
outstanding public debt that 
exceeds 60 per cent of GDP. 
But the proposed Italian bud¬ 
get implies a deficit of 10.5 per 
cent of GDP in 1992, while the 
primary deficit, excluding 
interest payments, which is set 
at 0.4 per cent of GDP in 1992, 
will raise the ratio of debt to 
GDP above its current 104 per 
cent A primary surplus of 2E 
per emit of GDP is needed just 
to stabilise the debt ratio. 

Over-optimistic 

Even before it has been 
signed, and despite its evident 
inadequacy, the proposed bud¬ 
get already looks over-optimis¬ 
tic. It anticipates GDP growth 
of 2.3 per cent in 1992, for 
example, higher than the 
OECD's optimistic forecast of 2 
per cent; it does not incorpo¬ 
rate the higher cost of debt ser¬ 
vice imposed by the recent rise 
in interest rates, from 11 j 5 to 12 
per cent; and it relies on fur¬ 
ther revenue from privatisa¬ 
tion, if the politicians can 
agree on what to privatise, 
even though expected revenue 
from 1991 sales is only half in. 

The election coming up this 
spring provides the politicians 


with a ready excuse. The nec¬ 
essary reform of the bloated 
pension system and cuts in 
state subsidies to industry 
would be highly unpopular. In 
addition, a sufficiently large 
primary budget surplus might 
be highly deflationary for the 
Italian economy. 

Political cost 

Yet every year is likely to be 
an election year in Italy; and 
the political cost of incurring 
the voters' wrath now may be 
small against those created by 
relegation to the European sec¬ 
ond division. Even so, a serious 
attempt to reduce the budget 
deficit would probably require 
constitutional reform to 
strengthen the government. 

The text agreed in Maas¬ 
tricht could, in principle, per¬ 
mit Italy to dodge the fiscal 
criteria. The treaty provision 
on deficits can be over-ruled if 
the excess is "exceptional and 
temporary” while the debt ceil¬ 
ing only applies if "the ratio is 
not sufficiently diminish¬ 
ing ... at a satisfactory pace”. 

To allow Italy to enter Emu 
in anything like its present 
fallen state would make a 
mockery of guidelines whose 
entirely proper aim is to 
reduce the risk that one coun¬ 
try’s fiscal misbehaviour would 
impose higher than necessary 
interest rates on all partici¬ 
pants in Emu. 

Currently, the Italian gov¬ 
ernment pays high interest 
rates on its domestic debt to 
compensate investors for the 
risk that inflation will spirit it 
away. Notionally, the Euro¬ 
pean Central Rank will be pre¬ 
vented from bailing out a 
defaulting government; but it 
cannot hope to make that com¬ 
mitment fully credible. The 
fear that the European central 
bank might bail out a poten¬ 
tially defaulting Italian govern¬ 
ment would introduce a gen¬ 
eral inflationary risk into Emu, 
resulting in higher interest 
rates for everyone. 

The political difficulty of dis¬ 
ciplining national members 
once the Emu club Is operative 
makes it all the more impor¬ 
tant that those most likely to 
sin are prevented from joining. 
If that is what it takes to com¬ 
pel the Italian government 
towards fiscal self-discipline, 
the convergence criteria will 
have served Europe, and Italy, 
weH 


See-through pay 


SELF-PROMOTION is usually 
a suspect activity; but nobody 
is likely to oppose the recom¬ 
mendation from. Pro Ned that 
top pay in all listed companies 
should be set by a named non¬ 
executive remuneration panel, 
although this body exists to 
promote the role of non-execu¬ 
tive company directors. The 
practice is already widespread, 
but often falls short of the 
standards proposed in this 
report - a clear remit for the 
panel, and the publication of 
details and explanations of top 
pay well beyond the meagre 
requirements of British com¬ 
pany law. 

Transparency and demon¬ 
strable independence would 
help to defuse some of the pub¬ 
lic resentment which has 
recently flared up about top 


pay. Full disclosure of top pay 
and fringe benefits should be 
legally required, as disclosure 
of service contracts already Is. 
But disclosure will do little 
good if what Is disclosed is 
seen as greedy or unjust For 
example, where pay is related 
to performance, it should, as it 
does not always, move down 
after bad years as well as up 
after good. 

This would protect non-exec¬ 
utives from "having to defend 
the indefensible”, as Pro Ned 
rather self-regardingly 
demands. And it would avoid 
the real economic penalties of 
pay awards which tend to raise 
shop-floor wage pressure when 
the economy can least afford it, 
quite apart from getting priva¬ 
tisation, not to mention capi¬ 
talism itself, a bad name. 


Ports in disarray 


THE SAGA of the trust parts 
has turned into one of the most 
bizarre in the short history of 
Britain's privatisation pro¬ 
gramme. What should have 
been a routine and uncon trov- 
ersial sell-off has turned into 
an embarrassing debacle; and 
the government has only itself 
to blame. 

The roots of the govern¬ 
ment’s disarray lie in the ports' 
unusual status. Run by inde¬ 
pendent, self-governing local 
trusts set up under acts of par¬ 
liament, they had no owner. 
This raised doubts about the 
government's right either to 
force their sale to the private 
sector or to take a share in the 


In legislating to overcome 
this problem, the government 
embarked on an u n sa ti s f actory 
fridge at every juncture. Priva¬ 
tisation was to be voluntary, 
the government said; but it 
was to be compulsory for the 
15 biggest ports. The trustees 
themselves were to choose how 
their ports were to be sold and 
to whom, but only subject to 
the government’s approval. 
Management-employee buy¬ 
outs were deemed to be desir¬ 
able, bet only up to an Hi-de¬ 
fined point. The proceeds of 
the sues were to go to the 
ports, but since that would 
mean anyone buying a port 
would get all their money 
back, the government decided 
to take 50 cent for itself. 

With the privatisation of the 
first trust port to come forward 
- Tees & Hartlepool - the 
chickens have come home to 


roost. The trustees’ decision to 
award the port neither to the 
highest bidder nor the buy-out 
team has brought confusion, 
anger, and the threat of a judi¬ 
cial review from one of the los¬ 
ing bidders. The response of 
Mr Malcolm Rifkind, the trans¬ 
port secretary, has been to say 
that be Is "minded” to accept 
the trustees’ decision; mean¬ 
while other ports have Imposed 
an information black-ont on 
the bidding procedure in an 
attempt to prevent similar 
embarrassments. 

This Is no way to privatise 
the ports. However well-inten¬ 
tioned the government’s 
motives in seeking to involve 
local interests in the sales, the 
trustees have no experience in 
such matters and could con¬ 
ceivably be presented with con¬ 
flicts of interest because of 
their local connections. The 
insertion of this unneces sary 
layer into the d(^riim. ma»ring 

process has simply served to 
obfuscate it 

If the privatisation of the 
trust ports is to command pub¬ 
lic support, it must not only be 
fair, but be seen to be fair. Mr 
Rifkind should insist on a pub¬ 
lic auction of the trust ports, 
with the Department of Trans¬ 
port acting as referee. Any 
requirements as to employee 
ownership or the future devel¬ 
opment of the port could be 
made preconditions of the bid. 
Better a U-turn in favour of 
fair play now than more 
unseemly farragos such as the 
one over Tees & Hartlepool 


I n a land where people are 
reputed to have the best, 
longest and most expen¬ 
sive education In Europe, 
it is not unreasonable to expect 
them to be able to tell tiie tune. 

But the Germans are having 
problems. There are those who 
say it's five to midnig ht in mid¬ 
winter, and unless someone 
does something soon, the conn- 
try’s economy will tom into a 
pumpkin. Then there are those 
who claim it’s midday in mid¬ 
summer ... and it looks as 
though it will turn out fine 
again tomorrow. 

Over-dosing on education, it 
seems, can be a dangerous 
thing. So too, according to the 
doomsayers. can excessive 
health care, too much unspoilt 
countryside, early retirement, 
too many holidays and too 
much pay for too little work. 

This is a theme that 
been taken up lately almost 
with one voice by German 
industrialists. They argue, at 
length, loudly and persistently, 
that Standort Deutschland - 
Europe's prime industrial base 
- has lost its charm and risks 
losing its key role in manufac¬ 
turing. Not only do foreign 
investors shun the place, but 
now German industry is mov¬ 
ing away to escape the unwel¬ 
come consequences of the eco¬ 
nomic miracle. 

The figures prove it, they 
claim. In 1990 German compa¬ 
nies invested DMSObn 
(£10.50bn) overseas, while for¬ 
eigners invested only DMSbn 
in Germany. 

Outsiders readily cite a host 
of disincentives to Investing in 
Germany. A report last year 
from the Japanese External 
Trade Organisation (Jetro) 
blamed high taxation, high 
pay, low flexibility in the work¬ 
force and over-generous social 
security as the main reasons 
against investment It echoed 
precisely the complaints 
turned up in a poll a year ear¬ 
lier amnmg members of the US 
Chamber of Commerce in Ger¬ 
many. 

Industrial labour costs of 
hmm an hour are the hi ghest 
In the European Community. 
About 10 per cent of gross 
national product - almost 
DM5,000 a head - is spent 
yearly on health care, thus 
raising industry’s ancillary 
labour costs. Environmental 
laws obliged the country's 
chemical industry to spend 
DMSbn last year - 60 per cent 
more than any of their compet¬ 
itors - on Cleaning up their 
act Total public expenditure 
on education, rising 8 per cent 
annually, is about DMlOObn a 
year. A German works 500 
hours a year less than a Japa¬ 
nese, and he takaa all ids gen¬ 
erous holiday allowances. As 
Chancellor Helmut Koh l said 
the other day, the federal 
republic is becoming the holi¬ 
day republic. 

Working times, moving 
steadily down to 35 hours a 
week across industry, are 
another bone of contention. 
Working lives are abbreviated 
by late starts after university. 
A typical graduate takes his 
first job at 20 , and at present, 
retires at around 62. Mr Peter 
S tfhl, president at the national 
chamber of trade and industry 
(DIHT) encapsulates wide¬ 
spread concerns: ”1 have little 
faith in a country where it is 
considered revolutionary for 
shops to be allowed to stay 
eipen after &SQ.” 

Fay is an over-riding worry, 
and topical in the light of the 
current strife In wages negotia¬ 
tions. “H we want to stay com- 


Christopher Parkes asks 
whether industry is 
moving out of Germany 

Not so 

miraculous 


Labbvr costs 

‘’Per hour, per worker in me&J industries'1990 in DU 



petitjve with our products," 
said Mr Marcus Biench, chair¬ 
man of auto component maker 
Robert Bosch, “we must work 
in low-pay countries where 
wages are upto 90 per cent 
lower than in Germany." 

Recent moves by top Ger¬ 
man companies, It is said, 
underline the problem: 

• Mr Edzard Reuter, head of 
Daimler Benz, declared 
recently there were some prod¬ 
ucts the company could no lon¬ 
ger afford to make in Germany. 
“Making a diesel engine in onr 
works at Unterturkheim costs 
half as much again as the same 
engine made in South Korea,” 
Mr Reuter said, stressing 
industry's complaints about 
high wages and ancillary social 
security and other costs, which 
amount to 46 per cent of the 
total labour bilL 'Die Mercedes- 
Benz car subsidiary is reported 
to be canriderfog building its 
first full-scale overseas car pro¬ 
duction works in Mexico. 

• Bosch has shunted its man¬ 
ufacture of car loudspeakers to 
Mexico and Malaysia, shedding 
1,500 German jobs. 

• Siemens is exporting car 
wiring systems manufacture to 
Czechoslovakia and Turkey - 
along with an unspecified 
number of jobs. 

• BASF Is moving fertiliser 
production from the Rhine to 
Antwerp, and last year spent 
only half of its DMSbn invest¬ 
ment budget at home. Accord¬ 
ing to Mr Wolfgang Jentzsch, a 


senior member of the BASF 
board, for Ludwigshafen, one 
of the group’s long-standing 
manufacturing bases, “it is 
already five past midnight”. 

The ticking-clock argument 
has been going on and off in 
Germany since the early 1980s, 
when Rurosderosis was a fash¬ 
ionable economic disease. 

R fo ce than Ca rman industrial 

arteries have pumped through 
almost a decade of continuous 
expansion, creating more than 
3m new jobs in the process. 

But in the last few mouths, 
the question of Germany's 
competitiveness as a manufac¬ 
turing centre has been raised 
with renewed insistence. 
Indeed, it has taken on the air 
of a concerted public relations 
campaign, dressed up with apt 
one-off quotes from Industry 
leaders, to attract public atten¬ 
tion. Cynics say that this has 
more to do with events such as 
the unexpected burdening of 
Germany with 16m more peo¬ 
ple from the east, the wreckage 
of the DDR’s economy and the 
resulting economic surge and 
slowdown in the west than 
with a sudden worsening of 
industry’s cost base. 

Mr Johann Eekhoff, state 
secretary in the economic min¬ 
istry, the first notable to use 
the word “recession" in a 
speech late last year, takes the 
strain coolly, and industry's 
appeals with a pinch of salt 
“Whenever Standort Deutsch¬ 
land comes up, you must 


always listen for the under¬ 
tones," he says. He remembers 
the last alarm bells, when 
Japan was about to sweep in 
and trample all over European 
industry. There is alwa ys, he 
suggests, a hint of protection¬ 
ism. 

For Mr Eekhoff, the key to 
Germany's enduring attraction 
as an mvetment base is dem¬ 
onstrated in the country's abil¬ 
ity to generate new jobs. "We 
created 800.000 last year. That 
cannot be a bad sign.” he says. 

There is. he points out. no 
real sign that domestic invest¬ 
ment has run Into the sand. 
After a 10 per cent surge in 
1990 and a real 6 per cent 
increase in capital expenditure 
last year, spending on new 
plant and equipment at home 
even in these straitened times 
Is expected to increase by a 
real 3 to 4 per cent in 1992. As 
the latest report from the 
Bundesbank said, "readiness to 
Invest in the German economy 
continues unbroken”. Recent 
forecasts also indicate that a 
further 250,000 new jobs will be 
created this year. 

Increased overseas invest¬ 
ment by German companies, 
says Mr Eekhoff is a natural 
result of German wealth. The 
opening of opportunities in 
Czechoslovakia and Poland 
provides a chance for Germany 
to show itself as a “good neigh¬ 
bour”. Coastal sites near devel¬ 
oped ports make more natural 
bases for chemicals works than 
inland r in art wpiry Aluminium 
factories would be better off in 
energy-rich Ukraine or Russia, 
Mr Eekhoff says. 

The current round of 10 per 
cent pay claims, an echo of last 
year's wages boom when 
industry was prepared to pay 
any price to keep production 
going to feed demand in the 
east, may be hitting the head¬ 
lines at the moment. 

But it Is no more important 
than the other Issues being 
raised by industry, many of 
which were being addressed 
and dealt with long before the 
current debate began. Basic 
changes in health provisions. 
Introduced in 1988, drove down 
government spending on 
health by 9.5 per cent in their 
first year. Wide ranging corpo¬ 
rate tax reforms, although the 
first stage is stuck in the fed¬ 
eral legislature's fraught 
approvals process, are on their 
way through. The national 
pensions programme has 
recently been adjusted to keep 
people at work for longer. 

No one suggests that the pro¬ 
cess of adaptation to so many 
changed economic, political 
and geographic circumstances 
can be hurried. But Chancellor 
Kohl sent a dear message for 
the medium and long-term 
future last weekend and per¬ 
haps set the pattern for the 
future development of the 
Standort Deutschland debate. 
“We must rethink our priori¬ 
ties," he said. “We must exam¬ 
ine what is absolutely essential 
now, what can be put off and 
what we can do without” 
Industry is already ahead of 
h im- Given German car mak¬ 
ers' losses of market share in 
the US, a Mercedes works next 
door In Mexico would seem to 
be an essential step to help Mr 
Reuter compete more effec¬ 
tively with the Japanese And 
an expanding economy based 
an high-tech, high added-value 
engineering industries can, 
Ike the Japanese, probably do 
without relatively low-tech, 
low added-value businesses 
like fertilisers and loudspeak¬ 
ers. 


book review 


Hack work 
for Hawke 

■ White-collar unemployment 

can evidently cause quandaries 
even for ex-premiers. 

Australia’s Bob Hawke, in 
particular, is casting around 
for a renewed career following 
his December dumping by the 
Labor Party after more than 
eight years as prime minister. 
Unlike Malcolm Fraser and 
Gough Whitlam, he seems set 
on staying in the public eye. 

One long-term possibility 
is becoming the first Austra¬ 
lian premier to go on to be gov¬ 
ernor general After all he 
himself set the precedent for 
giving that post to a prominent 
politician by appointing his 
foreign minister Bill Hayden, 
instead of the more customary 
judge or diplomat¬ 
ic the meantime, however, 
Hawke is considering turning 
to hack-work as a televirion 
journalist While Intending 
to stay in parliament at least 
until next year’s election, he 
is talking to tv networks about 
doing a series of Interviews 
with present and past world 
leaders. 

One obvious candidate is 
George Bush, who went out 
of his way to see his friend 
Bob when in Canberra last 
month. Another is Margaret 
Thatcher, whom Hawke 
respected although didn’t like. 

He apparently has no qualms 
about becoming a member of 
a profession he has frequently 

derided as incompetent and 
with which he was increas¬ 
ingly at odds during his last 
days in office. Nor does he fear 
attracting one of the writs with 
which he liberally peppered 
the Australian media during 
his 30 years in public life. 


Eastern star 

■ Given that Dixons is Sony's 
biggest UK retail customer 
and sources roughly two thirds 
of its merchandise from 
Japanese-owned companies, 
it ought to be in a pretty 
powerful position when negoti- 


Observer 


ating with Its suppliers. 

However, it seems that sim¬ 
ple buying power is not enough 
when dealing with Japan, so 
it has gone out and hired a 
well-connected Japanese busi¬ 
nessman - 63-year-old Yasuo 
Ishizaka - to be non-executive 
chairman of its Japanese sub¬ 
sidiary. 

Dixons’ Mark Souhami hopes 
Harvard-educated Ishizaka, 
who spent 27 years with Mitsui 
& Co, will tell him “what the 
Japanese are thinking, as 
opposed to what they are say¬ 
ing”. Maybe so, but the 
appointment might have car¬ 
ried more weight If Ishizaka 
had been put on Dixons' main 
board. 


Switchback 

■ A coda to last week's cau¬ 
tionary tale of Douglas Hawk¬ 
ins, the one-time James Capel 
electronics analyst who has 
spent the past four years 
“rationalising" Office & Elec- 
tronic Machines. After a buffet¬ 
ing by the recession and other 
woes of the real world, he is 
hastening back to the familiar 
fold - slotting in as electron¬ 
ics and telecommunications 
analyst at Smith New Court. 

He concedes that his spell on 
the outside may make him 
“more sympathetic" to the 
kind of management foibles 

analysts generally gleefully 

swopp upon. 


Ruding’s exit 

■ When it comes to near 
misses on the world finance 
jobs circuit, Onno Ratling’s 
record is hard to match. He 

has been angling for a high 
international prat since derid¬ 
ing not to seek a third term 
as Dutch finance minister in 
1969. 

Much to his chagrin, he lost 
out to Jacques Attali in the 
race to head the European 
Bank for Reconstruction and 



“If 700 * 1 % still in 
possession of your home, 
will you put a poster in 
your window?” 

Development last year - a 
reminder of his failure to beat 
another Frenchman, Michel 
Camdessus, to the top job at 
the IMF in 1986. 

The 52-year-old Dutchman 
is currently chairman of the 
Netherlands Christian Federa¬ 
tion of Employers, a three-day- 
a-week post which leaves him 
plenty of time for non-execu¬ 
tive directorships and advisory 
jobs at not only Citicorp but 
Philips, Unilever, Nationale- 
Nederlanden and the Robeco 
investment group. However, 
this clutch of assignments 
hardly adds up to the interna¬ 
tional job the lanky Ruding 
was looking for. 

His failure to land top posts 
in international bodies (as 
opposed to private-sector insti¬ 
tutions) may be partly due to 
inept lobbying by the Dutch 
government He was a compe¬ 
tent finance minister, and is 
probably best remembered for 
holding the line against 
increased public spending in 
the Netherlands between 1982 
to 1987, in a bid to put the 
state's financial house in order. 


But whether his type of 
fi nancial rectitude is enough 
to turn the tide at Citicorp, 
where he is expected to take 
a leading rote, is a different 
question. Observer can only 
wish him well. 


Know-alls 

■ Besseraessi, a jolly new 
compilation with unfortunate 
connotations, has been elected 
word of the year for 1991 by 
the German Language Society 
in Wiesbaden. A play on the 
expression for a know-all, it 
is used to sum up the irrita¬ 
tingly superior demeanour of 
some westerners coping badly 
with poorer eastern cousins. 

Confronted with a list of 
10,000 words and expressions 
purporting to encapsulate life 
in 1991, a learned jury chose 
to focus on the etymological 
consequences of unification. 
Hence it passed over day-to-day 
trivia like celebratory Mozart- 
Kitsch. even if it tarried admir¬ 
ingly over the “No blood for 
oil” slogan minted during the 
Gulf war protests. 

Other contenders, including 
expressions such as The Wild 
East, the Wealth Wall and the 
newly-coined economic euphe¬ 
mism, Zero Short-time Work¬ 
ing, also underscored the lin¬ 
gering contrasts between the 
two parts of the country. 

Ausldnderhass is another 
newcomer spotted by the jury. 
Spawned during this year’s 
outbreak of xenophobic attacks 
in the streets, the expression, 
meaning hatred of foreigners, 
has largely replaced the older 
ami less blunt phrase “animos¬ 
ity”. This new coinage Is expec¬ 
ted to show staying power. 


Out-spoken 

■ “There but for the grace of 
God...," the recruiter thought 
as be looked at the application 
form. In the space marked 
“Reason for leaving last job”, 
the applicant had written; 

“I told the fools at all levels 
what a mess they were making 
of the business, and they chose 
to call me redundant" 


S oviet capitalism - a cou¬ 
pling of two words that 
strikes us as incongruous 
- has in the first years of its 
more or less permitted exis¬ 
tence been more revealing of 
the effects of communism than 
of the shape the market might 
take in the former USSR. 


that most businesses - except 
those few which, with western 
assistance, can work at the 
very top end erf the market (in 
consulting, accountancy, 
investment banking) - must 
operate for much of the time as 
criminals. Supplies must be lib¬ 
erated from the state, or 
diverted from their planned 
destinations. Officials must be 
bribed. The nature of produc¬ 
tion or trade must often be 
concealed 

Add to that the tendencies to 
lie, cheat, overcharge, evade 
tavp« and con customers natu¬ 
ral to early commercial cul¬ 
tures, and add to that again a 
public largely hostile to trad¬ 
ing and profit of any kind and 
long inured to cheap commodi¬ 
ties, and you have the environ¬ 
ment of a piranha fl&htanfc. 

This environment is a field 
replete with the ghostly echoes 
of a million unfulfilled prom¬ 
ises, unfilled contracts and 
ventures that got no further 
than the brainstorming stage. 
A. Craig Copetas has written 
the best book that I have seen 
on this wasteland, although it 
has a few erf the annoying man¬ 
nerisms of American 108)8- 
1970s journalism of the Village 
Voice/Rolling Stone school, 
and is over-emphatic, even dog¬ 
matic, in its dismissal of any 
possibility that Sovtetised busi¬ 
ness people might raise a capi¬ 
talist culture - for all his 
experience, he cannot know 
that the current fumbling 
efforts will remain the rule. 

But the great thing about 
Bear Hunting with the Polit¬ 
buro Is the vigorous intelli¬ 
gence of a reporter who has 
dug deep into Soviet commer¬ 
cial life. Copetas. working few 
different US magazines and 
free of the crippling con¬ 
straints of dally or newsweekly 
deadlines, was able to see what 
befog a “cooperator” meant 

In one chapter, among his 
best he describes the attempt 
of an Azerbaijani farmer 
named Hajibau to build a co¬ 
operative farm in an environ¬ 
ment controlled by an overlap¬ 
ping series erf Party, family ami 
most of all corrupt institutions, 
which brook no challenge from 
those seeking to use the frail 
new laws to start their own 
businesses. 

“Seventy per cent of Azerbai¬ 
jani co-ops are run by .crimi¬ 
nals who bribe the state to stay 
in business or Unlit production 
to maintain shortages,” 
explains Hajibau. “Hie commu¬ 
nists first came back to me 
about my chickens. Hajibau 
had more chickens than the 
state [farm]. They did not tike 
this. The criminals on the state 
farms sold the people eggs at 
five for one rouble; Hajibau 
sold them for 15 for one rouble. 


BEAR HUNTING WITS 
THE KHLTTBURO ^ 
By A. , 

Stmn* and [ 

“The oonuauniafaii stid ajfo 
was hot 


Hajibau said „_ u _ 

nists said, gtrousmoramputot. 
Hajibau said mTfcey qua* 
back and burned aiy cpfot 
eus." • • - -'i' 

This story isagDodantkfote 
to perestroika *v «iehoo-jft, 
today, no one has to ny veky 
hard to convince a western 
audience that perestroika tea 
not worked (this dnlla Iti 
impact a tittle: Copefco's argu¬ 
ment that the wratithQuM not 
delude itself about the teal 
intentions of the Gorbaefaev 
regime assumes a level trfipjB- 
ihltity now probably pert). -\ 

Much of the book is (footed 
to Vladimir Yakovlev,/the 
founder of the Fact coopera¬ 
tive, and now the fouihUnrefr 

tor of Comraerastrff'a success¬ 
ful weekly newspaper (bait 
prints in Russian and KngUaff 
Yakovlev was Qopetasto mate 
guide through the cooperatas 1 
inferno. 

The picture fie paints jrf 
Yakovlev, and of his and 
related ventures, is of a world 
where business ethics, even 
the most aell-fotexested feted, 
do not exist Cowtas quotesah. 
American, Lome Grimotwho 
had come to Moscow in 1988 to 
promote rock nfosfc and other 
ventures. She made a dealwith. 
Yakovlev, for which be 
demanded (and got) co m pears 
and other electronic equip¬ 
ment, and publicity in the US 
press. But be dettrarad almost 
nothing that he, bad agreed to, 
Says Grimes: . "I realised 
Yakovlev was incapahte of tak¬ 
ing responsibility for his mis¬ 
takes and was only Interested 
in getting computers and pren 
for hlmseff He was not inter¬ 
ested in doing InwtiWRS at: ML 
He never thought anything 
through to the end. HR created 
an interview or a computer, 
that was enough.” 

Here is a description of a 
“business” mentality which b 
not, in capitalist terms,, ratio¬ 
nal. Modern capitalism 
demands both rational plan¬ 
ning, codes of behaviour and 
service, and a public style 
which lays stress on reliability 
and honesty. 

Can this miasma of dirty 
dealing ever be clean? Can 
those who come out of Ortho¬ 
dox and communist traditions, 
both of them hostile to capital¬ 
ism, develop a business ethic? 
There is no reason, on the face 
of it, why not many proper 
and successful capitalist com¬ 
panies have criminal great 
grandfathers - it is a pity that 
they did not have reporters 
like Copetas bo preserve their 
contemporary records. His Is 
the first Soviet business narra¬ 
tive: tt sets a high benchmark. 

John Lloyd 



Only one Array 
offers 50,000 of these 
to cry on. 

We’re there for 16,000 little children ar 864 Salvation 
Army community centres across Britain. ■ 

TOi're there for many neglected and unloved children 
who have found refuge in our homes. We’re there for 
violently abused women at our women s centres. 

No wonder there is something we're always crying out. 
for. Some help from your pocket. - 

£10 or more will make quite a difference and any thing 

you donate will be used carefully, .. 

For Cod's sake, care. And with your help we’ll wAfier on. 
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I wainedthe cover story 
of Business Week in 
December lS^ lttedtcthig the 
. imwinant antral of B wave Of. 
Korean eXports-inwestern 
markets. ";. : S' ■ ' <’ 

Corns they did-.fTbe Best 
throe years Bsnr-one.of the 
most dynamic export drives 
since WfrOvszaeas sales of 
Korean- good£,;fojm cars to 
computers* , doubled from - 
$30J3bn ; ;tn'< J9BS to JHL7bn in 
1968. Ihfiwd^v^tffaced for. 
: a secondJapan.-- - ■ V 
Bat tiro^secondjapan did not 
ariive. instead f ^ln the now 7 
decadrthere was a sharp slow-_ 
down to export g rowt h and a 
SbH in exportstojapanend the 
OS, Korea’a most important 
roaxkate.' Last year, this trend . 
'/cont|hoed>'SqKntS tothe OS 
feflby. about 7 per cent, 
fixpsito to r Japan straggled to 
matth.ioyeis adrievedin 1990. 

- .So- was'Korea's assault oh 
western markets Just a flash in 
the pan? Or'to its: export 
machine merely pausing for 
tBBBfli.lJCiMffihg its competi¬ 
tiveness before another surge 
of dynamic export growth? - 
-■On both counts the answer Is 
.^fcdy.to be ho. The expansion 
ef the 1960 b to unUkdy to be 
repeated. Competition' from 
knm cost Aden rivals such as 
linfay gfa' /- Thafiand *n«| .China, 
combined with difficulties in 
iqigrading the quality of its 
.products,. wHl constrain what 
was once thefiercest of Asa's 
"dragon" economies.. 
iHbwever»at the same time, 
K^'frreti^tointmiBatonti 
markets may also be hearing 
an end. The next, few years 
jhonld reverse.,the trend of 
dedfofog competitiveness and 
toy the foundation for a more 
-sroforinabte, if more moderate, 
export performance. . 

The mWaiWwi riiMi ; hm 

stifled the.'roar of the Korean 
' export .dragon. are easily 
explained. The introduction of 
de m ocracy to 1967 heralded an 
explosion., in mairafectoring 
wages and a wave of industrial 
unrest .as tang-repressed'work¬ 
ers demanded their dare erf 
Korea's economic moade,'. 

V; Combined With a . steady 
appreciation of the exchange 
rate; which, :•climbed from 


to WonBSe to the dollar in1966, 
. the result was a sodden Joas of 


Dragon looks for 
re-kindled fire 

South Korea is seeking to regain its strength 
in export markets, writes John Ridding 


.“Any one of these factors an 
their own would have been, dif¬ 
ficult to absorb “ says Mr Bah 
JSang-Mpk, one of the top eco- 
jMHnic poBcy-maiers in the rul¬ 
ing Democratic liberal party, 
“what really hnrt, was that 
these stinks came together.” 

H the causes were easy-to 
identify, to were the rotations. 
Most Important was the need 
to increase productivity 
through investment In automa¬ 
tion and. tow capital equip¬ 


ment and to improve the qual¬ 
ity and sophistication of 
Korea's export products. This 
would allow exporters to 
regain their pries edge, keep a 
step ahead of new competitors 
from south-east Asia and to 
expand profit margins an their 
safes in overseas markets. 

Btzt these adjustments have 
proved difficult 

Bart uf the problem is that 
Korean industry has relatively 
l itt l e experience in product 
deveLopment and Innovation. 
This is largely the result of the 
pattemof its industrialisation, 
which was achieved through 
the acquisition of foreign tech¬ 
nology and which was started 
only after the end of the 
195053 Korean war. 

“Weakness in engineering 
sciences and their applicati on 
Is one of our biggest prob¬ 
lems,” says Mr Lee Dae Un, 
director of advanced engineer 
tag at Hyundai Motors, Korea’s 
largest car manufacturer. “Just 
one generation ago Korea was 
an agricultural society.” 

Mtmapmwit otHtndwa Kay o 

also been slow to change from 
the successful formula of the 
1960s. In particular, the large 
conglomerates which dominate 
the economy have continued to 

-pnrmft g iraia g laft nf dwu HtH iwu 

tion and volume production as 
opposed to increased specialis¬ 
ation in specific industries. 

“The top executives of the 
tone business groups are basi¬ 
cally merchants," argues one 
foreign businessmen to ftwni 
“They built .their empires 
through large-scale production 

Of Consumer. lt«M and Hwn 

found markets for them. But 
that no longer works. They 


the customer and pay more 
attention to the engineering 
and design of their goods.” 

The problems involved in 
industrial restructuring are 
compounded by a scarcity of 
financial resources. Prime 
bmdtng mfaw at Korea's com¬ 
mercial twnh are find at tvs 
per emit. But these loans are 
restricted, forcing companies 
to unofficial “kerb” markets 
where interest rates are as 
high as 20 per cart 
.Yet the worst may now be 
over. The cost rises of the late 
1980s are gradually being 


Korea's 




sales drive 



absorbed, while there are signs 
fhnt the dwcMYting competitive¬ 
ness of Korean products is also 
being reversed. 

“We are at a juncture where 
thtnga are beginning to look 
up,” says Mr Kim Chul So, 
president of Kotra, a govern¬ 
ment agency whic h promotes 

flihw np fiTfitem ig siip- 

ported by some hopeful trends: 
• Productivity increases have 
caught up with, pay increases. 
The Economic Planning Board, 


ministry, estimates that last 
year, for the first time since 
1986, productivity Increases 
outpaced earnings growth. 

The rate of wage increases, 
which saw the average manu¬ 
facturing worker double his 
BwmhigK between the end of 
1986 and the end of 1990, have 
started to fa2L 

0 There has been a mar ked 

1 i i t p ri fig ment tn iinfastir fal rain- 
tions. The nnmher of strikes, 
which disrupted production so 
severely between 1987 and 
1989w toa faiipw sharply. Last 
year, there were fewer than 240 


strikes, a sharp iwiinp from 
the 1,610 in 1980. 

0 The exchange rate has been 
depredating. From a peak erf 
about WOD666 to the US dnBlar 
in 1988, the Korean cu r rency 
has fallen to about 760 to the 
dollar. With an expanding 
trade which exceeded 

SIQbn last year, further weak¬ 
ening is w jiwtoH 

• IrHhiatrialiBte awl business 

leaders say the; axe starting to 
see a recovery in motivation an 


introduction of democracy in 
1987, our work ethic disap¬ 
peared,” says Mr Kim Chong 
Tn phirf presidential *mw»nir 
secretary. “But now people are 
be ginning to realise the neces¬ 
sity of re-establishing their 
working morality.” 

These factors will help 
sharpen Korea’s competitive¬ 
ness, giving exporters, sand¬ 
wiched between lower-cost 
south-east Asian rivals and 
high-quality Japanese produc¬ 
ers, more roam for manoeuvre. 

Several Korean companies 
have also responded to the 


challenge of upgrading produc¬ 
tion. Samsung Electronics has 
invested heavily in research 

and development and is now 

tiie equal of the Japanese mar- 
ket leaders in the production of 
D-RAM semiconductors, essen¬ 
tial components for most elec¬ 
tronic products. 

Hyundai Motors, previously 
dependent on Mitsubishi of 
Japan for key components, last 
year started to fit its cars with 
its own-designed engines. A 
comparison of the Elantra, the 
stylish new addition to the 
Hyundai range, and the hum¬ 
ble Pony Excel, which 
laimf-hpd thp company's export 
drive in 1986, demonstrates the 
improv ement in quahty. 

Samsung Electronics and 
Hyundai Motors are excep¬ 
tional cases. But improvement 
is beginning to emerge more 
broadly. “After a alow start, 
there is a mania for developing 
technology and developing 
strategic alliances with foreign 
firms,” says Mr San Dude Soo, 
director-general for industrial 
policy at the ministry of trade 
and industry. 

Mr H»n concedes such 
adjustments will take time. 
"The restructuring of Korean 
industry and a greater capabil¬ 
ity in nnln gi ra l. i ntpn n ivo 

sectors cannot be achieved 
overnight,” he says. Fortu¬ 
nately for Korean industry, 
gome time is available. 

Korean manufacturers are 
being given a breathing space 
by a strong domestic market 
and by the e merg en ce of new 
markets over s e a s. Expansion 
in Korea's exports to eastern 
Europe, C hina and south-east 1 
Asia has eased the pain suf¬ 
fered in the US and Japan, and 
accounted for last year’s rise of 
10 per cent in total exports. 

These new markets do not 
represent an alternative to 
Japan «nH the US. They have 
Km it pH purchasing power «nH 
are showing signs of slowing 
demand. But they do give 
Korea some leeway as it 
adjusts to its new rale as a 
higher-cost niannfoc turar. 

The consensus among gov¬ 
ernment ofHHaia, economists 
from the ruling party and from 
the Federation of Korean 
Industries, the p owerf u l inter . 


country's large conglomerates. 
Is that this adjustment will 
take between two and three 
years. By than, they predict, 
export growth will stabilise at 
animal increases of L0-L5 per 
cent, and the current account 
will return to halann^ 

Such figures would be wel¬ 
comed by most of the world’s 
economic ministries, and they 
are likely to prove mare sus¬ 
tainable for Korea’s ex p o rt ers. 
But after the heady expansion 
of the 1980s they will represent 
a mellowing of east Aria’s mea¬ 
nest export marhinp 


Personal View 


A fairer way to fund 
public transport 


By David Sawers 


The financing 
* erf British pub- 
.... ■ He transport is 
In a mess. 

' More invest- 
' V'C: ment is desir- 
able because 
IIIIpI demand for 
public trans¬ 
put grew unexpectedly fast in 
the 1960s, while projects such 
as the Channel Tunnel ««i the 
redevelopment of London’s 
docklands will give rise to even 
more demand. But pro¬ 
jects have foiled to attract sig¬ 
nificant private funds as the 
government had hoped; at the 
same time the government’s 
desire to control public expen¬ 
diture bag limited the flTnmrat 
of public capital that it is pre¬ 
pared to invest 
Many believe that public 
expenditure on transport 
should be increased. The 
Labour party has proposed 
that pubhc corporations should 
be able to borrow directly from 
tiie private sector. But there 
most always be some limit on 
public expenditure; merely 
changing the method of bor¬ 
rowing does not alter its eco¬ 
nomic consequences. The real 
requirement is to make the 
Investment more profitable, 
and the way to do so is to 
collect more payments from 
those who benefit 
The paradox of investment 
in public transport is that it 
can create substantial benefits, 
especially around cities, yet 
produces low financial returns 
because the operator cannot 
charge many of the beneficia¬ 
ries of its investment The 
users of new or Improved ser¬ 
vices can be made to contrib¬ 
ute to the cost in fores, bat 
they cannot be made to pay all 
the costs of a new underground 
line, for example. The cost of 
construction is so high that 
profit may be unattainable. 
But the other beneficiaries, the 
landlords and developers who 
own property in the area 
served by the the service, can 
rarely be made to pay anything 
far their gates 
These gains are represented 
by increases in the value of 
property from improved access, 
or decreases in value avoided 
by preventing deterioration in 
access. Property owners in 


cities have for decades been 
subsidised by the private and 
public sector financiers of 
transport systems, who have 
made possible the expansion of 
city-centre activities but have 
not profited from their pains. 

Where a large new develop¬ 
ment is undertaken, such as 
that at Canary Wharf in Lon¬ 
don's docklands, specific 
improvements in transport will 
be essential to the commercial 
success of the project. One or a 
few developers can then be 
identified as the beneficiaries 
from tiie improved transport, 
and they can then be expected 
to pay for their gains. 

The government has 
recently attempted to apply 
this principle by seeking con¬ 
tributions from developers 
towards the cost of extending 
London Transport’s railway 
system into docklands, but the 
amounts collected have been 
sm all . The extension of the 
Jubilee line is expected to 
increase the rents achievable 
at Olympia and York’s Canary 
Wharf development; but Olym¬ 
pia and York and British Gas 
- which owns land that the 
extension will serve - have 
contributed only 17 per cent of 
its cost Olympia and York has 
also contributed about 40 per 
cent of the £110m spent on 
improving the Docklands Light 
Railway, which will be the 
only railway serving Canary 
Wharf when it is completed. 

Substantial contributions 
can only be obtained if negotia¬ 
tions start before either the 
developer or the transport 
authority have committed 
themselves to any expenditure. 
If tiie developer is to be expec¬ 
ted to pay much, he must 
nnftergtenri that the improve¬ 
ments win not be made with¬ 
out his support; and if he is to 
pay for than, he needs to know 
what they will cost when fore¬ 
casting his profits. Once a com¬ 
mitment has been given to 
build a new line , little can be 
collected from developers 
along its route. 

Improving the sources of 
finance for general investment 
in urban public transport 
depends an some means of col¬ 
lecting tbe smaller benefits 
which «wh landlord receives 
from the existence of such a 


system, and from any subse¬ 
quent improvements. These 
small benefits cannot easily be 
identified or collected from 
landlords. A tax paid by land¬ 
lords therefore seems the most 
suitable method of appropriat¬ 
ing a share in these benefits 
for the operator of the trans¬ 
port system. 

Such a property tax would 

be a supplement to the busi¬ 
ness rate, but paid by the 
holder of the head lease or the 
freehold of each property. The 
size of this charge should be 
determined locally, not nation¬ 
ally. because its level would 
represent a choice between 
burdens on local travellers and 
burdens on local landlords, 
which would best be decided 
by tbe representatives they 
elect 

Increased property values in 
a city created by improvements 
in local transport are likely to 
reflect transfers of business to 
that dty from other parts of 
the country, rather than any 
increase in the national level 
of output 

These benefits are therefore 
more appropriately financed by 
local than national taxation. If 
national taxes are used to sup¬ 
port transport in cities, funds 
will be transferred from the 
poorer to the richer districts 
anA individuals in the country, 
and to companies which - out¬ 
side the present slump - have 
been among tbe more profit¬ 
able. 

Hie proposed method of fin¬ 
ancing public transport would 
ensure that it was paid for by 
those who benefited from it. 
Such a system would be effi¬ 
cient as well as equitable; the 
beneficiaries could influence 
the level of expenditure 
through their payments and 
their elected representatives. 
Transport operators would 
invest if their expected reve¬ 
nue from fores, the property 
tax and any direct payments 
from developers would make 
the investment profitable. 
Developers would only launch 
big projects If they would be 
profitable after contributing to 
the cost of the transport they 
would need. 

The author is an economics con¬ 
sultant 
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No problem Quintessential nature of Hong Kong 
,J£. .£r« governor s office overlooked 
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titt'French defini- 


seerasi-'Tiowhver, that the 
Fre&dL.-kttow -more about 
female:-psychology than 
Observer does.^ Why should 
-thererbe any problem Tor the 
victim ifrtrittng a “htearchi- 
jcalrequal or-inferior” (force- 
.^t^rUfe^lsgr-qBr The. French 
ihtfi^Se^Sary far: women’s 
iriE9^rifs;cpcrect in ass umin g 
victim, is only a victim 
{whai- tiifi haraBser Is her 


trGrego, 

iUaAX- 


Frvm Sir Wilham Banting. 

. Str, Your leader-writer (“HK 
governor”. January 9) is jump¬ 
ing the gun. When he pre¬ 
scribes that the successor to 
Sir David Grow Lord) Wilson 
wifi, need to be “not only an 
effective representative of 
departing Britain, but also 
alert to the needs of Hong 
- Kong people... a politically 
julept, sensitive, robust and 
open chief executive”, he is 

describing the sorely-tried 

incumbent himself to a T. But 
when.he *hh« that the next 
governor should not be a sym¬ 


bol of the Raj, he is surely 
ov erlo oki n g the quintessential 
n ature of the office recognised 
alike, by Her Majesty's govern¬ 
ment, the Chinese Peoples’ 
government and the people of 
Hong Kong themselves which 
must needs continue right up 
to the 1997 handover to Peking. 
Or are we to interpret him as 
advocating by implication a 
headlong rush to autochtho¬ 
nous democracy in Hong Kang, 
in which case why does he not 


say so openly? Whatever the 
sequel to the present regime - 
and none of the candidates so 
for canvassed appears to offer 
the desirable combination of 
personal qualities, professional 
expertise and political nous - 
Jang before 1997 the cry win 
study go up in Hoag Kong: 
“Come back Wilson, all is for¬ 
given!” 

WBliain Harding, 

11 Shelley Court, 

Tiie Street, London SW3 


ilitics in union hacking 


RSPB executive’s case for Fisons 
finding solution on peat bogs 


Wm ar BonToM. . . 

3P3fc3&-?our report co .the 
$tw9sisl0naf tha'indushaal tri- 
^DwkrathiE of Hi0>C89B of 
^ra^steward* unfairly-'dis- 
fjatteii: by the Fort of L ondon ; 
^parity in XBjS. (“TffWU. 

. t fi jm to fight dockers’ case”, 
December 34) yon acc u ra te ly 
draw attention to the s upport. 
gives by the TGWD to its 
members in tins case, regard¬ 
less of the great financial costs 


the union was deariy disenarg- 
ing^lte . obligations to-its man- 
berk We do not put a price on 
. BBcuring justice. 

I most, h owever, take seri- 
.: ons exception to: your noodnd* 
fog paragraph/ which asserts 
that such support “has a joHti- 
cal dimension” and implies 
that 1 gave it, as ge aeaal Beore- 
tary of the TGWU, becmise'l 
was in turn' supported by 
“mafoly:teft-wfogdodcms*^ 


-This is a star on myself and 

the union. All members, irre¬ 
spective cf their pbltticai views 
(or any other opinions), have 
exactly tiie «mm r igh t to sup¬ 
port from their union when it 
te heeded. Any strop steward or 
other members victimised by 
their employer In this outra¬ 
geous way will receive the 
u nqua lified hacking of the 
TGWPin w hatev er way is neo- 
essary to secure justice. Poli¬ 
tics does not eater into it, and 
tiie Implication that I am more 
s u p p or t i v e of those who alleg¬ 
edly support me than those 
who do not is grossly inaccu¬ 
rate and unworthy of the 
F in a n c ia l Thnwa. 

Ron Todd, 
general secr eta ry , 

Transport and General Waricers 
Union, 

Transport Bouse,. 

Smith Square, 

London SWLP 3JB 


Prom Ms Barham Young. 

Sir, Fisons’ director, Mr DR 
Peters, (Letters, January 9) 
describes the company’s peat 
extraction operation as “an 
environmental issue of small 
commercial significance”. But 
since peat extraction has 
brought Fisons into direct con¬ 
flict with Britain’s leading 
environmental organisations, 
one ™ght well ask why it is 
stilt being continued . 

The destruction of peat bogs 
may be of small significance to 
Fisons, but many are sites of 
prime nature conservation 
importance, which can suffer 
irreplaceable damage through 

large scale industrial peat 
extraction. Beat Is not a sus¬ 
tainable resource when mined 
wholesale from bogs, and com¬ 
panies operating within Sites 
of Special Scientific Interest 
(SSSfo) must recognise their 
wider responsibilities. 

Attempts to resolve this con¬ 


flict require an imaginative 
and flexible approach. Some 
compnnieB have seen the eco¬ 
nomic sense in developing 
alternatives to peat. Retailers, 
such as B&Q. now offer alter¬ 
natives while refusing to stock 
peat mined from SSSIs. 

It would seem to be in 
Fisons’ best interests to reach 
a solution which does not dam¬ 
age the remaining peat bogs 
and secures a wider share of 
the peat alternatives market 
and its shareholders should 
urge it to do so, 

Barbara Young, 
chief executive. 

Royal Society for the 
Protection of Birds, 

The Lodge, 

Sandy, Bedfordshire 

Fax service 

UsTIBtt may to tend on Bate 
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EUROPEAN WATER 

INDUSTRY 

London - 10 & 11 March, 1992 

The implications of the pressures that are being maintained to raise 
standards to the levels demanded by the European Community and its 
member states will be addressed at the FTs third conference on the 
European Water Industry. Developments in the economic regulation of 
the privatised UK water industry, comparisons with regimes in other 
Western countries and finance for the industry will be among the 
range of issues to be examined. 


Too sanguine a view on past recovery and current prospects 


Speakers include: 

Mr David‘fiippierMP 

Minister for the Environment and 
Countryside, UK 

The Rt Hon The Lord Crickhowell pc 

National Rivers Authority 

Rfr William Courtney cbe 

Water Services Association 

Mr Francis Carpenter 

European Investment Bank 

Mr Anthony Pellegrini 

The Wbrid Bank 


Nfr Laurens Jan Brinkhorst* 

Commission of the European Communities 

MrlanByait 

Office of Water Services 

Mr Lakis Athanaskui 

UBS Phillips & Drew 

Mr Endre Almassy 

Ministry of Transport, Communication 
and Water Management Hungary 

Mrs Claire Nihoul 

Oslo and Paris Commissions 

'subject to final eonfimvmon 


Frortt Mr John MueUbaner. - 
Sir, Samufil Brittan (Eco¬ 
nomic Viewpoint, JanuaryS) Is 
sanguine in drawing paraV 
k& between the 198143 recov- 
; ery fit- tbe CK-economy and 
torrent prospects, he argues 
tint the 1981-88 recovery took 
. ptace desjflfe rising real inter*. 
- est-rates, and faanc8-we should 
.nut irony oVe riy about bfoh 
-. and rising real Interest rates m 
: m-STtowever, he neglects 
tfr u otiee t w oin gwrt a a t fertors 
mtss,recovery, 
apnt irom fidfing , jrominal 
interest rate& -from -late ‘ 1981, 


at tiro' «ur»time asLi 


so that our international com¬ 
petitiveness recovered from the 
absurdly - damag ing levels of 
1SB0-8L In co n tr as t, since ndd- 
1990, cwr international compet¬ 
itiveness has deteriorated 
sharply, although ft has now 
stabfiteed. Second. 1961-83 saw 
dramatic fimmrlal deregula¬ 
tion. Hire purchase controls 
disappeared. Tbe clearing 
hanks marched into mortgage 
markets, more titan doubling 
their-lending volume in 1961 to 
-over 20 per cent of the bufidteg 
societies^ level, and to over 35 
per cent in 1982. 

By contrast since the 1989 
peak of. financial liberality, the 
B uilding Society Commission 


has tightened prudential con¬ 
trols, tbe asset position offend¬ 
ers has deteriorated sharply, 
and bitter lessons of the conse¬ 
quences of pore screening of 
credit risks bave been teamed. 
financial liberality is now in 
partial withdrawal from the 
excesses of the late 1980s. 

Finally, debt-to-income ratios 
are higher than they were in 
1981, though backed by higher 
asset-to-income ratios. As most 
econometric models underesti¬ 
mate tbe role of debt, there 
must be caution about more 
optimistic forecasts for 1932. 

Without endorsing the Liver¬ 
pool position, I stick to the 
analysis In my piece on pro¬ 


ductivity and competitiveness 
in the Autumn issue of the 
Oxford Review of Economic 
Policy: a modest exchange rate 
adjustment In the context of a 
wider EMS realignment would 
carry little inflationary risk, 
provided domestic disinflation¬ 
ary policies remained in place. 
Since our competitiveness 
against dollar and yen cur* 
rency areas is in even worse 
shape than against Europe, the 
only hope is for a spontaneous 
rise in the dollar and yen. This 
is likely to occur later in 1992, 
but tiie position now Is g™ 
John MueUbauer, 

Nuffield College. 

Oxford OXl INF 
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The Pentagon loses its best weapon 


US defence chiefs can no longer cash in on the Soviet threat, writes George Graham 


T HE defence budget has 
always been the biggest 
piggy bank in town for 
US politicians in search of 
funding for their favourite pro¬ 
jects. 

The collapse of the Soviet 
threat has now removed the 
Pentagon's strongest protec¬ 
tion, at a time when politicians 
are hungrier than ever for 
money to pump into the reces¬ 
sion-weakened economy. 

In less than a month. Presi¬ 
dent George Bush will 
announce his budget proposal 
for 1993, which is expected to 
include cuts of up to *5Qbn 
over the next five years. 

From Democratic senator 
Edward Kennedy of Massachu¬ 
setts on the left to Republican 
senator Phil Gramm of Texas 
on the right, congressmen of 
every political hue have 
announced their own sugges¬ 
tions for defence cuts. 

Far-reaching shifts in the US 
military posture have often 
been impelled by late-night 
wrangling* over the annu al 
defence authorisation bUL Key 
weapons systems have lived or 
died by the clout of the sena¬ 
tors in whose home states they 
are manufact ured. 

This time, budget negotia¬ 
tions will be an even more cru¬ 
cial force, at a time when US 
defence policy is undergoing 
its most profound revision 
since the end of the Second 
World War. 

After the Berlin Wall fell, Mr 
Bush announced a plan to 
restructure US military forces 
on August 2,1990, the day that 
Iraq invaded Kuwait 
The policy he and defence 
secretary Richard Cheney laid 
out then and in a subsequent 
five-year defence plan entailed 
cutting the US force structure 
by 25 per cent over five years. 
The new minimum level was 
dubbed the Base Force: 12 





Northrop’s B-2 stealth bomber: Congress is unlikely to sanction more than the 15 aircraft already under construction 


active Army divisions In 1995, 
50 per cent less than in 1990; 15 
active Air Force tactical fighter 
wings, instead of 24; and 12 
Navy carrier battle groups, 
instead of 14. 

The Gulf crisis tempered 
some of the enthusiasm for 
defence cuts. It also strength¬ 
ened those who believed that 
the collapsing Warsaw Pact 
threat meant the US should 
rethink defence policy more 
radically, and that future emer¬ 
gencies would be more likely 
to come from another Saddam 
Hussein than from the Soviet 
Union. 

General Colin Powell, chair¬ 
man of the Joint Chiefs of 
Staff, says that the Base Force 
already represents just such a 
rethink. 

“For the first time in my 
memory in the Pentagon we 
haven't Just said: Here’s oar 
wish list. We know we can’t 
afford it You all up there in 
political land, figure it out for 
us.' We have taken a hard look 
at our worldwide require¬ 
ments, the new geopolitical sit¬ 
uation; we’ve designed a farce 
that we think is responsive to 


that,” he told Congress in Sep¬ 
tember. 

But Congressman Les Aspin, 
chairman of the House of Rep¬ 
resentatives Armed Services 
Committee, calls the Base 
Force “essentially less of the 
same - that is a downsized 
force largely shaped by Cold 
War priorities”. 

In a paper on national secu¬ 
rity policy delivered to the 
Atlantic Council this week, he 
said: “The new American force 
must be created from the bot¬ 
tom up, not just by subtracting 
25 or 30 or 50 per cent from the 
Cold War structure.” 

Congressman Aspin also 
takes issue with General Pow¬ 
ell's contention that the Base 
Force is an irreducible mini¬ 
mum, and some defence ana¬ 
lysts have proposed a much 
slimmer force structure. 

Professor William Kaufmann 
and Mr John Stembruner, of 
Washington’s Brookings Insti¬ 
tution, suggest a force with 
only seven active Army divi¬ 
sions and six carrier battle 
groups could meet the test of 
another Desert Storm. It 
would, however, hedge much 


less than the Base Force 
against other simultaneous 
contingencies. 

But the debate over fixture 
threats rages mainly in aca¬ 
demic circles; the force driving 
US defence planners is the 
need to slice still more money 
from 1993's defence budget, 
which was already intended to 
drop by 4 per cent in real 
terms. 

The lower troop levels 
already proposed by Mr 
Cheney will yield substantial 
savings but only slowly. Per¬ 
sonnel costs made up more 
than half of 1992's $291bn 
defence budget. Accelerating 
the cuts in troop levels would 
entail politically unpalatable 
layoffs for many of the heroes 
of Desert Storm. 

Mr Bush has already 
announced cuts in the US's 
nuclear arsenal, and much 
deeper cuts are expected as a 
result of the break-up of the 
Soviet Union. Immediate 
savings, however, are likely to 
be small because of the cost of 
riisahling warheads. 

Budget cutters are more 
likely to set their sights on 


some of the costly weapons 
systems. 

Some may be killed outright, 
such as the B2 stealth bomber 
and Seawolf submarine pro¬ 
grammes. The Pentagon is 
reported to be planning severe 
cuts in both. It is unlikely to go 
nearly far enough to meet Con¬ 
gress's appetite for killing 
these two systems, viewed by 
critics as classic Cold War 
weapons. 

Other programmes may be 
delayed, spread out or reduced, 
although this can entail Hi g her 
unit costs. In 1991, when the 
Pentagon ordered 108 Fl6s. 
they cost Sl9m apiece; in 1992. 
when it will get 48, they wifi 
cost $24m each; in 1993, it 
wants 24 at $34m each. 

The thirst for money to fund 
an economic growth package Is 
so great that, in the end, the 
need for an immediate peace 
dividend seems likely to win. 
Congressman Aspin faces 
defeat in his call for a more 
considered revision of the 
threats which the US may face 
in the future, and the military 
options It may need to deal 
with them. 


Congress brings stealth bomber into its sights 


THE Pentagon’s S104bn budget for 
research, development and procure¬ 
ment of equipment in 1992 includes a 
number of programmes which are 
prime targets for the budget use. 

• Northrop’s B-2 stealth bomber. Hie 
administration had originally planned 
to order seven more B-2s in 1993 at a 
cost of $660m apiece, building its fleet 
up to 75 by 1998. It is now expected to 
halve this goal. But Congress had 
already effectively killed the B-2 pro¬ 
gramme in the current year’s budget 
authorisation. It is unlikely to relent 
now, so the Air Force may have to 
make do with the 15 aircraft which are 


already under construction. 

• The Seawolf SSN-21 nuclear attack 
submarine built by Electric Boat. Mr 
Cheney is rep or ted to have ordered the 
Navy to slash its plans for the $2bu 
submarine. It had already scaled them 
down last year to a target of one a year 
up to 1997 or 1998. Seawolf only sur¬ 
vived them because of frantic lobbying 
by the Senators for Connecticut, in 
whose state it is built This year, Con¬ 
gress Is likely to kill it altogether, and 
tell the Navy to wait for the cheaper 
next generation Centurion submarine. 

• The anti-missile Strategic Defence 
Initiative. The version embraced by the 


Bush administration Has been dubbed 
Global Protection Against Limited 
Strikes. It would provide more protec¬ 
tion a gainst an accidental launch from 
tile former Soviet Union or against a 
rogue attack from one of the emerging 
nuclear countries than against the 
all-oat Soviet attack envisioned by Rea¬ 
gan’s more ambitions “Star Wars” pro¬ 
gramme. It is still hotly opposed by 
many in Congress. 

• The Advanced Tactical Fighter 
(ATF). The ATF, under development by 
two competing teams of North- 
rop/McDonnell Douglas and Lockheed/ 
General Dynamics/Boeing, is designed 


Pressure on 

Russian 

leader 


Yeltsin may see Major before talks 


By Alison Smith and Ivo Dawnay In London 


Continued from Page 1 


Mr Svyatoslav Feodorov, the 
eye surgeon, and formerly a 
candidate for the post 

Mr Alexei Trepekhalin, an 
aide to Mr Khasbulatov, said 
last night that “The chairman 
has no intention of becoming 
prime minister, and will stay 
as chairman.” However, his 
defection to the ranks of the 
government's critics means 
that two highly placed 
critics - he and Mr Alexander 
Rutskoi, the vice-president, - 
are in open revolt agai n st the 
government 

The high prices are also 
stimulating calls for the 
government’s resignation in 
Ukraine — while in Kazakh¬ 
stan, Mr Nursultan Nazar¬ 
bayev, the president, blamed 
the Russian government for 
forcing the pace on other 

republics in the face of their 
pleas to delay the measure for 
six months. 

• Mr Yeltsin may find it diffi¬ 
cult to enter St Petersburg's 
city hall this week if cab driv¬ 
ers cany out a threat to sur¬ 
round the building with thou¬ 
sands of taxis to protest 
against rising fares. Reuter 
aids from Moscow. 

Local journalists said about 
1,000 taxi drivers had already 
arrived in the city to demand 
tha t authorities bring down 
fares by tomorrow when Mr 
Yeltsin Is due to meet Mayor 
Sobchak at the city hall. 

The drivers said a total of 
7,000 taxis would surround the 
building at the heart of St 
Petersburg if their demands 
were not met. 

Taxi fares went up 10 times 
at the start of the year as part 
of Mr Yeltsin's plans to intro¬ 
duce a free market economy, 
but the drivers complain that 
the new fares are scaring away 
passengers. 


MR JOHN MAJOR,the UK 
prime minister, has invited 
President Boris Yeltsin to Lon¬ 
don on his way to a United 
Nations Security Council sum¬ 
mit in New York, now con¬ 
firmed for the end of this 
month. 

In the short visit, which has 
yet to be finalised, the two 
leaders will discuss a range of 
Issues. Including the applica¬ 
tion by Russia for full member¬ 
ship of the International Mone¬ 
tary Fund and the World Bank. 

The news of the invitation 
was seen by London as high¬ 
lighting the UK prime minis¬ 
ter’s role on the world stage in 
the run-up to the election, par¬ 
ticularly as It coincided with 
Tory demands for greater clar¬ 
ity in the opposition Labour 
party's defence policy. 

Mr Gerald Kaufman, 


Labour’s foreign affaire spokes¬ 
man, accused the government 
of “looking for a photooppor- 
tunity not an agenda”. 

Speaking in Downing Street 
after a meeting with Mr Bou¬ 
tros Boutros Ghali, who took 
over as UN secretary-general at 
the beginning of twa month, 
Mr Major said the meeting, on 
January 31, would be both the 
first occasion for Mr Yeltsin to 
attend the Security Council as 
Russian president, and an 
early opportunity for Security 
Council members to discuss a 
range of matters with the new 
secretary-general. 

It will also enable Security 
Council members to discuss 
with Mr Yeltsin concerns 
about the effective control of 
the former Soviet Union's 
nuclear weapons following the 
country’s dissolution into inde¬ 


pendent republics. 

There are particular worries 
that the smaller independent 
former Soviet republics might 
sell off some of their nuclear 
weapons and technology to for¬ 
eign buyers. 

Mr Mqjor singled out as 
other key subjects for discus¬ 
sion the enhancement of the 
UN’s role as a “peacemaker, 
peacekeeper and settler of dis¬ 
putes” in regional conflicts; 
and the “very great importance 
the UN generally gives to good 
government and human 
rights”. As the UK took over 
the rotating presidency of the 
Security Council at the start of 
the month, Mr Major will chair 
the extraordinary general 
meeting. 

Mr Major himself said yester¬ 
day that he did not claim 
credit for the idea of the meet¬ 


ing, which came from Presi¬ 
dent Mitterrand of France 
some months ago, but that he 
was confident that it was “an 
idea whose time has come”. 

His remarks came after both 
Mr Chris Patten, the Tory 
party chan-map, and Mr Tom 
King, the defence secretary, 
renewed their demands for 
Labour to “come clean” on its 
defence policy. 

Underlining t h a t the opposi¬ 
tion had failed to produce a 
document on defence despite 
more than 70 policy launches 
in the past two years, Mr Pat¬ 
ten said labour’s position was 
merely “to sit on the fence and 
say as little as possible”. 

But Mr Kaufman countered 
by charging the government 
with calling a “stunt debate” 
for electoral purposes while 
ignoring the key issues. 


German steel industry faces strike 


By Christopher Parkes In Bonn 


THE first strike in the German 
steel Industry for more than 10 
years loomed closer yesterday 
after pay talks broke off. 

An increased management 
offer, and a conciliatory pro¬ 
posal from union negotiators 
failed to break the im passe in 
the eighth bout of negotiations. 

As the wages commission of 
IG Metaff the country’s biggest 
union, gathered later to plan 
strike action, the leader of the 
DGB trade union federation 
declared that the Bonn coali¬ 
tion and employers were “back 
on the old confrontation 
course” with the unions. 

The roots of the current 
strife lie in union riwims that 
wage earners have been 
obliged to pay more than their 
fair share of the costs of unifi¬ 
cation. 

Although they were assured 


by Chancellor Helmut Kohl 
that there would be no tax 
increases following unification 
in October 1990, they have 
since been burdened with a 
two-year 7.5 per cent income 
tax surcharge to pay for com¬ 
munity works In the east 

Cigarettes, heating fuel and 
petrol have also been laden 
with extra duties to raise funds 
for the five new states. Unions 
also claim that while company 
profits have boomed thanks to 
increased sales to the former 
DDR, their real earning power 
has been eroded. 

The gap between employers 
and steel unions has, however, 
closed markedly, with manage¬ 
ment offering a phased deal 
worth 5J2 per cent, and the 
unions dropping their 105 per 
cent demand to a package 
worth “just over 6 per cent". 


Both sides seem increasingly 
anxious to avoid a strike. Steel 
companies are concerned that 
confrontation now with the 
country’s 135,000 steel workers 
might lead to greater conflicts 
later with the 4m engineering 
industry workers who have yet 
to put in their 1992 pay claim 
Steel industry employees are 
also under psychological pres¬ 
sure from the likelihood of job 
losses later this year as ration¬ 
alisation in the industry prog- 


Thyssen, the biggest steel 
maker in the country. Is 
reviewing its production, while 
Krupp and Hoesch, two leading 
manufacturers are in the pro¬ 
cess of merging. 

Even so, the structure of the 
three-stage IG Metall proposal 
ending with a 6,7 per cent 
increase for the last four 


months of the one-year deal 
was unacceptable to employ¬ 
ers. 

IG Me tail’s wages commis¬ 
sion was expected to declare 
the negotiations with manage¬ 
ment formally at an end and 
call a strike ballot 

The first union claims for 
increases of around 10 per cent 
ran into early opposition when 
they were put in late last year. 

Resistance has hardened 
since Christmas as economists 
have steadily downgraded their 
forecasts for west German eco¬ 
nomic growth thin year. 

The government, which 
shortly will publish a situation 
report showing that growth in 
the west could be as low as 1 
per cent, lately has piled on the 
pressure for restraint. 


Industry on the move. Page 18 
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Mirror Group’s 
latest issue 
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Pearson’s decision not to bid 
for Mirror Group is discourag¬ 
ing for MGN shareholders taut 
not fatal. It is now clear that 
£400m of pension fund assets 
are missing, plus £100m of 
cash: and £500m was MGN"s 
market value at the time of its 
suspension. But it does not fol¬ 
low that MGN is worthless. 
Suppose, oa a worst conceiv¬ 
able case, that the full £500m 
were irrecoverable and had to 
be replaced Immediately. That 
would give rise to an interest 
bill of perhaps £55m a year. 
Since last year MGN made 
some £84 m before tax. the 
remaining £29m would have a 
market value of £L70m, assum¬ 
ing the same multiple as 
before. 

The reality would be less 
depressing. The pension fund 
was £i50m in surplus, so the 
true deficit is only £250m. It is 
scarcely conceivable that the 
actuary to the scheme would 
require all of this to be made 
good in year one. Granted, a 
return even to normal funding 
would knock some £18m a year 
off MGN’s profits, and there 
would be a further interest bill 
of £llm to replace the missing 
£I00m in cash. But there seems 
little doubt that MGN Is a via¬ 
ble business as it stands, par¬ 
ticularly since the banks which 
own the majority of its shares 
have no obvious incentive to 
pull the plug. 

For minority shareholders, 
the position remains unsatis¬ 
factory. Precisely because 
MGN is healthy, its disposalis 
likely to be a low priority for 
the administrator. In the mean¬ 
time, there seems no reason 
why the shares should not be 
traded again. The market may 
have no idea of the soup’s 
true liabilities, but neither has 
anyone else. 


FT-SE Index: 2.490.1 ( + T2L2) 
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could also put pressure on 
physical equities. 

Yet this is the fifth time 
since last August that the 
index has slid to the mid- 21,000 
range. That suggests a fairly 
solid floor around these levels. 
Admittedly the index could fall 
steeply were it to break out of 
this range, possibly returning 
to the lows around 20,000 seen 
in October 1990. But the weak¬ 
ness should not last, both 
because equities would then be 
cheap in absolute terms and 
because institutional investors 
would come under pressure to 
prevent a banking crisis by 
supporting the market. The 
downside risk is thus limited. 
Even if there is no solid rally 
till the new financial year 
begins in April foreign inves¬ 
tors might recall that the 
chances of currency gain look 
to be greater now than later in 
the year. 


alter that, ao TomktoaJs p*. 
haps taking a view on-the 
spirit of the 1990* in afiyfeg 
Itself more to BTBasaa asset 
manager, in addition, BTR won 
its battle, for Hawfcer.Stddeley 
fas; year,' wheraas Hanson 
managed only_an agreed dud 
with Beazer, . 

If Tomkins had treated its 
restructuring costs as extraor¬ 
dinary in the traditional way, 
yesterday's 15 per cent divi-. 
dend increase would have been 
more in line with earnings. As 
it is. it reinforoes the Impres¬ 
sion that the group la finally 
lingering upforarUKbidtfm 
own, possibly using its highly- 
rated paper. While Tomkins' 
managers are stiB buying their 
own shares, investors will 
doubtless choose to hang bn 
for a while yet. 


Tomkins 


to replace the F-15 Eagle and F -16 Fal¬ 
con fighters. At an estimated 173m, it 
will be costly to replace the entire 
fighter fleet Without Soviet competi¬ 
tion, the urgency of an upgraded US 
fighter is less apparent. 

• McDonnell Douglas's C17 transport 
aircraft. While improved airlift capabil¬ 
ity Is generally viewed as a priority far 
the new US force structure, the C17, 
now forecast at $35tin for 120 aircraft, 
is running over budget and behind 
schedule. Some analysts recommend 
delaying production of the C17, instead 
extending the life of the C141 or 
reopening the C5 production line. 


Japan 

Foreign buyers who pumped 
a net Yll2bn into Japanese 
equities last month must be 
feeling frustrated. Once again, 
the Nikkei index was hovering 
yesterday uncomfortably close 
to the levels which pose capital 
adequacy problems for the 
banks. Nor is there any partic¬ 
ular reason why it should 
recover in the short term, now 
that the market seems to have 
decided to ignore last month's 
interest rate cut. Corporate 
profits have fallen further than 
expected, and there is again a 
hint of political scandaL Retail 
buyers are disillusioned. The 
to kkin funds, through which 
companies invest surplus cash, 
are due to become net sellers 
as they stock up liquidity 
before tiie end of the financial 
year. Futures arbitrage activity 


The 10 per cent increase in 
To mltins ’ interim earnings was 
impressive enough to raise the 
question of whether the merits 
of contra-cyclical conglomer¬ 
ates have been underesti¬ 
mated. Given that Tomkins' 
shares have outperformed the 
market by 45 per omit over the 
last 18 months, the answer 
might seem in the negative. 
The slightly less fashionable 
Williams Holdings also 
recently joined the FT-SE. so 
conglomerates are scarcely 
under-represented. 

All the same, veterans like 
Hanson and BTR have had a 
harder time. It is instructive to 
go back 10 years and discover 
that their shares did even bet¬ 
ter in recession than Tomkins 
has managed this time around. 
Over a similar 18-month period 
from the start of 1980, Hanson 
and BTR both outperformed 
the market fay 70 per cent Han¬ 
son in particular really took off 


Aerospatiale . v ’;-' 
Mme Cresson fa.douEQen- 
stfll smarting fam Hrmnfe’- 
dccision to veto the Franeo-. 
Italian takeover of de Havfl- 
land. But she has otavtowly 
not forgotten that Sir. Lepfc, 
Britten also gave his Muring 
to Credit Lyonnais' participa¬ 
tion. In Usinor Sarilor, and b 
expected to approve BNP's 
FFl.25bn capital injection tar 
Air France, it Is only natural 
to assume that yesterday’s con¬ 
firmation of talks between 
Aerospatiale and an unidentif¬ 
ied French bank is the prelude 
to a similarly controversial 
deal . 

With state owned engine- 
maker Snecma also renewing a 
request for outside funds, pres¬ 
sures on the rfamomtf mixtt 
look to be intensifying. In the 
Snecma case private or foreign . 
shareholders have not been 
ruled out In the state-owned 
insurance sector, rules restrict¬ 
ing private shareholders to 25 
per cent have recently been 
relaxed. But as with airlines 
and steel the solution for the 
aerospace and defence-seems 
likely to involve an equity link 
to a state-owned bank. 

There are plenty of reasons, 
why Aerospatiale requires, 
fresh funds at this stage: the 
impact of French defence cuts, 
the cash requirements of Us 
helicopter, regional aircraft 
and Airbus joint ventures, and 
the proposed development of 
the A319 airliner. Given its piv¬ 
otal position in European alli¬ 
ances - and the speedier reac¬ 
tion this aide of the Atlantic to 
changed military circum¬ 
stances - there may also he a 
commercial case for making 
such an investment. The ques¬ 
tion is whether its new state- 
inspired partner will be able to 
arrive at commercially sensiibte 
terms. 
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Satellite commimications 
package for Shell 


BUSINESS 


Brazilian Navy 

command 

systems 


ftrranti announces the 
award of a contract by Shell 
Exploration and Production 
in excess of £lm for the 
satellite based off-platform 
communications package for 
the Nelson platform. 

The contract will provide 
digital co mm i mi cations from 


the Nelson field to Enterprise. 
Oil’s Aberdeen office, and 
includes multiplexer equip¬ 
ment, PABX, and local LOS 
link to the Mobile Drilling 
Vessel. 

This is the third similar 
contract placed fay Shell with 
Ferranti. 


The first of a new class of 
Brazilian corvettes equipped 
with Fbrranti designed 
command and control 
systems has been officially 
accepted into operational 
service. BN Inhauma leads a 
batch of four ships built in 
Brazil with advice from 
Germany's Marine Tkchnik 
design company. 

Armed for surface 
engagements, the corvettes 
will each carry a lynx 
helicopter and a range of 
weapon systems including 
Exocet missiles, torpedo 
tubes and a 115 mm gun. 


First order win from 
Chevron UK 


Fferranti International has 
farther strengthened its 
leading position in the 
North _ Sea Satellite 
Communications market 
with the successful bid for the 
Chevron Alba contract. 

The order, is the first placed 
with Rrranti by Chevron UK 
Limited. 


The system, designed fay 
Haranti, in conjunction with 
Brown & Root, will provide 
digital voice and data traffic 
facilities as the main satellite 
bearer link for the offshore 
communications package 
from the Alba Northern 
platform. 


Weapon control 


Fbrranti international has 
secured a follow-on order 
to provide GP 250 ftfeapon 
Control Processors to 
Radaraec Defence Systems. 
The processors are specified 
as part of Radamec’s System 
2400 electro-optical fire 
control system. 

The new order cavers 
installation in a second 
minelayer ship currently 
being fitted out for the 
Finnish Navy. Other GP 250 
applications include Rada¬ 
raec fire control systems 
fitted to fast patrol boats for a 
Fkr East maritime police 
force. 

A GP 250 predictor was 
delivered earlier this year for 
use in coastal batteries of the 
Royal Danish Navy. The 
system provides a modem 
control for guns built 
originally in 1927 which were 
recovered by the Dunes after 
the German occupation of tho 
Second World War. 


to final fitting out for 
operational trials under a US 
Navy contract. 

The Rsrnmtl systems include 
a flight management 


computer with video disptav 
units for flight control 


capacity to carry a radar, 
command control . and 
communications equipment, 
quarters for n crew of ten and 
enough fuel for a ten day 
mission. 
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Ellis & Everard in 
first fall for 10 years 

Ellis JS Everard, the UK chemicals distribution 
cdmpiany.-yesterday reported Its first profits 
dedinbtoTOyears.wIth the Interim retom 
"dbWiTM per cent to £7.5m ($ 1 3.42m). Mr Peter 
Wood; managing director, warned that condl- 
tions continiMd to' bej. difficult In the second half 
and said It was likely that the group would 
reportTower profits for the full year. “We 
assume that the undeHying level of demand 
wtyf remain tJeprassetftor the remainder of the 
tinajK^ year." he said. Page 26 

Continental Europe outperformed the rest of 
the world last week, according to the FTrActu¬ 
aries Indices; as Investors piled into equities in 
anticipation of falling Interest rates later In the 
year^ Such moves may be premature. Back 
Page 

look, to wider horizons 
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Oman's fisherman are casting their eyes - 
and pets — a little further afield. For decades 
thdy have practised their trade on the narrow 
strip of Inshore water off the Omani coast and 
concentration in Inshore waters has led to 
over-fishing. Now they are venturing into the 
'fertile continental shed which offers plenty of 
-high-quality king-fish, tuna and Spanish mack¬ 
erel. But this expansion Has meant changes to 
the Omani .fishing industry as It comes to terms 
with regulation and 'modernisation. Page 28 


Deregulation boosts efficiency 

"Financial deregulation has forced Japanese 
banks to Increase efficiency, but the results of 
liberalisation have been partly obscured by 
“excessive" expansion during the speculative 
era of the late 19808, according to a Bank of 
Japan report Page 21 , 

German ^roup slashes staff 

Reatructuring at Maiushka Group will leave the 
German independent financial services group 
with less than a quarter of .the 468 employees 
it had at its peak two years ago. Shareholders 
and partners In the prottp are today debating 
plans to seJFbusfnessM apart from venture 
capital and corporate flmmce. Paw 25 '. 

Cftfc Increases atoktake 

OWc Pacific, the Hong Kong-listed arm of Bei¬ 
jing's CWha International Trust and Investment 
Corporafion, 4 )lans to pay.14KS3bn (US$4Q0m) 
to take fuH:control of Hang Chong Investment, 
a large Hong Kong trading and property com¬ 
pany in which it already owns 38 per cent • 
Pags~21 

Builders angry with Euro Disney 

Euro Disney, the US-owned theme park, faces 
a claim.for FFrfffiOm ($i5Zm) In allegedly 
unpaid abodunfe from 16 disgruntled French 
building contractors. The group, due to open 
its 5^3<D0 acres resort east of Paris on April 12, 
emphasised that it expects to settle nearly all 
■toq oteUna.amlcably. However, the row Is 
onwwcome publicity so soon before the open- 
'jflgrPajje : 20 /''■ 
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Citicorp changes top management 


By Alan Friedman in New York 

CITICORP, the biggest US bank 
that has been strug gling to con¬ 
tain losses and cut costs, has 
replaced the head of its corporate 
lending and investment hsniriwg 
division -and recruited as a vice* 
chairman Mr H_ Onno Ruding. a 
former Dutch finance minister, 
as part of a shake-up of senior 
management. 

Mr John Reed, Citicorp chair¬ 
man, yesterday briefed his top 
managers on the management 
changes, which he said were 
aimed at simplifying the bank’s 
management structure. 

Mr Reed, who was sharply crit¬ 
icised on Wall Street after 
announcing an 8885m loss in the 
third quarter and the halting of 
dividend payments, yesterday 
said he expected continuing high 
loan write-offs for the fourth 
quarter of 199L 

He said the bank would return 
to profit by the end of 1992 and 
that its cost-cutting programme 
was beginning to result in 
improved margins, which for 1991 


-would be $5.8tm, up by 20 per 
cent on 1990. 

Mr Reed said that after taking 
around $650m of fourth-quarter 
commercial loan write-offs and 
write-downs and a S200m 
increase of loan loss pro visions, 
the bank would report a 8125m to 
8150m fourth-quarter loss. This 
would translate into a loss of 
8450m to 8475m for the whole of 
199L 

The management changes 
include the resignation of Mr 
Michael Callen, head of Citicorp’s 
corporate and investment bank¬ 
ing business in Japan, Europe 
and North America. 

Mr Callen, whose division pre¬ 
sided over mounting property 
loan losses over the past 18 
months, is the second member of 
Mr Reed’s inner circle to leave 
Citicorp. Last June saw the 
departure of Mr Lawrence S mall, 
a vice-chairman who had primary 
responsibility for corporate bank¬ 
ing between 1985 and 1990. 

It Is understood that Mr Callen 


agreed to leave after Mr Reed 
told him his job was being elimi¬ 
nated as part of the shake-up. 

The 52-year-old Mr Ruding. 
whose appointment will be offi¬ 
cially announced on January 21 , 
will take over Mr CaUen’s respon¬ 
sibilities for corporate business 
as a Citicorp vice-chairman. He is 
also expected to be named to the 
Citicorp board. 

Mr Ruding, presently chairman 
of The Netherlands Christian 
Federation of Employers, chaired 
a key policy committee of the 
International Monetary Fund 
(IMF) while finance minister of 
The Netherlands between 1982 
and 1989. 

He will be part of a top man¬ 
agement team that Includes Mr 
Reed, wbo has taken a direct role 
in monitoring property; Mr Rich¬ 
ard Brad dock, the Citicorp presi¬ 
dent wbo vrili have broader 
responsibilities; Mr William 
Rhodes, the vice-chairman in 
charge of property and Third 
World debt; Mr Paul Collins, a 


vice-chairman in charge of 
administration; and Mr Pei-yuan 
Chia, head of consumer banking. 

• The sales force at MI Group, 
the UK life assurance and pen¬ 
sions group, has formed Itself 
into a company which will sell 
policies exclusively for Citibank 
Life Assurance, adds Norma 
Cohen, Investments Correspon¬ 
dent 

Mr Simon Ingram, chief execu¬ 
tive of Ml Group, has formed a 
company to be known as City 
Financial Partners Ltd which will 
include an estimated 700 of Mi’s 
800-strong sales force and admin¬ 
istrative staff: The new company 
is expected to receive regulatory 
approval by late January. 

Mr Ingram said the CFPL 
intends to continue the practice 
of cold-calling prospective clients 
to sell Citibank policies - a sales 
tactic which earned MI much 
adverse publicity. However, he 
said only 5 per cent of policy¬ 
holders are contacted through 


cold calling. 

Citibank's UK life assurance 
operations, purchased from Brit¬ 
ish National Life Insurance in 
1986, are minimal, with only 
£100m (S179m) under manage¬ 
ment A spokesman for Citibank 
said the new link will double the 
number of tied agents used by 
the company. The spokesman 
added that the US-based bank is 
not troubled by Ml Group’s repu¬ 
tation for a hard-sell approach to 
life assurance. He said; “If MI 
Group were out there operating 
then Lautro [the UK regulator] 
must have been satisfied they 
were complying with the law." 

M's existing 150,000 policy 
holders - with roughly £500m 
under management - will con¬ 
tinue to have their investments 
managed by the company. Mr 
David Young, secretary of Ml 
Group, said the company had 
decided to abandon its direct 
sales force because “expenses do 
not keep up with premium 
income". 
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Groupe Bull sets 
up $l.lbn deal to 
refinance debts 


By Richard Waters in London 

GROUPE BULL, the loss-making 
French computer maker, yester¬ 
day completed a $ Llhn refinanc¬ 
ing, representing the bulk of the 
group's debts. 

The state-controlled group's 
problems, the deteriorating mar¬ 
ket conditions for information 
technology companies generally, 
and the tightening of conditions 
in the lat anatton al loan* nun-feat 
have helped to push the margin 
on the public, syndicated part of 
the refinancing to 70 basis points 
(0.7 per cent) over the London 
inter-bank offered rate. This is 
considered high for a three-year 
facility. 

The company said margin- 
was tower than those paid cn the 
two largest facilities it was refi¬ 
nancing, accounting for a total of 
$835m lent to two US subsid¬ 
iaries. However, given that the 
new loans are to the group par¬ 
ent, and. so considered more 
secure, the overall bankers’ 
terms were worse than before. 

The refinancing, which is 
though to cover ail loans fai lin g 
due during 1992, is planned to 
help the group complete a 
restructuring programme 
announced last year. 

Yesterday, Mr Frauds Lorentx, 
chairman, said 1991 operating 
fosses were likely to be about 
half the total for the previous 
year, Groupe Boll’s total pre-tax 
toss for 1990 reached more than 


Tomkins 
rises 40*% 


of US sales 

By Jane Fuller In London 

GROWING sales of bicycles, 
hatfia and handguns in the US 
and tight cash control on both 
sides of the Atlantic helped Tom¬ 
kins, the UK industrial conglom¬ 
erate, to increase pre-tax profits 
by 40 per cent to £43.7m (378.5m) 
in the six months to November 2. 

The conglomerate’s figures, 
which included a 52 per cent rise 
in t u rnover to £594u5m (compared 
with £890.7m), were driven up 
with the help of a 26 -week contri¬ 
bution from Philips Industries, 
the US industrial group acquired 
in Angust 1990, compared with 10 
weeks in the first half of last 
year. As Philips was bought for 
$550m, funded by a 2-fort rights 
issue, the US share of Tomkins’s 
trading profit has gone up to two 
thirds. 

Philips is now in a division 
nailed Tomkins Industries, which 
more than tzebtod trading profit 
to £17.6m from £ 5 - 2 m on sales of 
£28&9m up foom E95.7HL Philips's 
head office costs were halved and 
nin e factories closed but Mr 
Gregory Hutchings, chief execu¬ 
tive, said no costs arising from 
this action had been taken as 
extraordinary or exceptional 

charges. “Reorganisation is part 
of our business,” he said. 

He named several ex-Philips 
subsidiaries, including Lasco 
Bathware And Lasco Panels, as 
star performers alongside the 
bicycles and lawnmowere sold by 
Murray Ohio, but some UK activ¬ 
ities suffered. 

The group had £70m in the 
bank and Mr Hutchings said be 
would prefer the next acquisition 
to be in the UK. He was cool on 
the idea of expanding in conti¬ 
nental Europe because of '‘get¬ 
ting companies to operate prop¬ 
erly", referring to labour laws 
and language barriers. 

Group trading profit rose 41 


FFrGbn (Sl.ibn), after it had nar¬ 
rowly failed to break even in the 
previous year. 

About 3850m of the finance 
announced yesterday is being 
provided by a syndicate of 
26 international banks, arranged 
by Banque Nationals de Paris, 
J.P. Morgan, Socigtd Generate 
and National Westminster. 

Most are believed to be banks 
already owed money by the 
group, reflecting the reluctance 
of new lenders to extend credit to 
the troubled computer maker. 

The remainder is being pro¬ 
vided by one-to-one deals with 
major lenders. Bull said these 
were Commerzbank, Manufactur¬ 
ers Hanover, Tokai Bank and 
Barclays. The syndicated portion 
of the deal, which has taken 
about four weeks to complete, 
was scaled up from 3700m. 

The new syndicated loan, made 
to the group parent, replaces 
facilities extended previously to 
subsidiaries around the world. 

No additional comfort has been 
extended to banks to support the 
refinancing, except the standard 
covenant from the French gov¬ 
ernment undertaking to maintain 
its ownership of the group- In the 
event of a privatisation, this 
would give the banka an option 
to call in their loans. 

The refinancing accounts for 
the bulk of Bull’s FFrilbn debts 
at the end of 1991- 
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Tight-lipped: Kevin Maxwell arrives at tire House of Commons yesterday 

Maxwells refuse to give evidence 


By Bronwen Maddox in London 

MR KEVIN MAXWELL and Mr 
ton Maxwell yesterday refused to 
answer the questions of a British 
parliamentary select committee 
or to produce documents con¬ 
cerning the disappearance of 
hundreds of millions of pounds of 

S inston fund money from their 
te father’s business empire. 

In a packed Grand Committee 
Room in Westminster Hall, Mr 
George Carman QC, Mr Kevin 
Maxwell's lawyer, said: “It is 
plain and dear and respectful but 
unambiguous that Kevin Max¬ 
well is not going to answer any 
questions.” 

The refusal marks a head-on 
constitutional dash with parlia¬ 
ment's authority. The brothers 
had “a precious constitutional 
right and an historic one" to 


remain silent, to prevent them 
from incriminating themselves in 
any future criminal charges from 
the Serious Fraud Office's five 
investigations into the Maxwell 
empire, their lawyers argued. 

Mr Carman added In my judg¬ 
ment criminal charges are likely, 
and they are likely soon”. He and 
Mr John Jarvis QC, for Mr ton 
Maxwell, said that the Maxwells 
vigorously denied any wrong¬ 
doing. 

Gesturing at the banks of tele¬ 
vision cameras carding the hall, 
the QCs said that the committee 
threatened to become a “trial by 
television, not to be tolerated in a 
civilised society” which could 
prejudice potential jurors in 
future cases. 

Mr David Shaw, Conservative 


MP and member of the commit¬ 
tee, said “they’re trying to block 
us at the first hurdle, but we 
don't stop there". The brothers 
risk being held in contempt of 
parliament, a charge comparable 
with contempt of court The com¬ 
mittee meets in private later this 
week to consider precedents 
“right back to Cromwell" - the 
ultimate sanctions could be 
imprisonment in the Victoria 
Tower of the Palace of Westmin¬ 
ster, or sequestration of assets. 

During the hearing the only 
words spoken by the brothers 
were their names - to introduce 
themselves for the record - and 
to say three times, barely audi¬ 
bly: “I will answer only through 
my counsel" 

MGN sale delay, Page 20 


provision 

By Alan Friedman 

in New York 

BANK of America yesterday 
revised sharply upwards - bum 
S4bn to S7ba - the size of dives¬ 
titures it plans to make In con¬ 
nection with its merger with 
Security Pacific, the troubled Los 
Angeles bank. 

Mr Dick Rosenberg, chairman 
of Bank of America, had said in 
the past that problem loans and 
other assets would be placed in a 
$4bn “bad bank” that would be 
separated from the merged bank 
and assigned to Bank of America 
shareholders as a distinct entity. 

Estimates of this “bad bank” 
were contained in merger filings 
with the Federal Reserve that 
have been revised in a new filing 
to about 37bn. 

The Bank of America yester¬ 
day said the increase from 34bn 
to $7bn reflects revisions It has 
made in its plans to divest 
branches and deposits In certain 
markets in which Bank of Amer¬ 
ica and Security Pacific cur¬ 
rently compete. Divestitures are 
planned hi Arizona, California, 
Nevada, Oregon and Washing¬ 
ton. 

The revised plan would not 
affect the term of the $4.2bn 
merger, the largest In US bank¬ 
ing history. 

Analysts speculated that the 
increase in the size of the “bad 
hank " also reflected the deteri¬ 
oration of Security Pacific’s bal¬ 
ance sheet, and possibly Bank of 
America's as well in light of the 
worsening recession in Calif¬ 
ornia. Mr George Salem, of Pru¬ 
dential Bache, said the 37bn fig¬ 
ure showed that Bank of 
America's original $4bn assess¬ 
ment was “too optimistic”. 

In earlier filings Bank of 
America has said it expects it 
will take a 3250m r estru ct u ring 
charge in connection with the 
merger as well as setting up a 
3900m reserve for merger-related 
purposes. 

The merger with Security 
Pacific, which is scheduled to be 
completed by the end of next 
month, will create the largest 
commercial bank on the West 
Coast and the second biggest in 
the US after Citicorp, with 
glBObn of total assets and. a net¬ 
work, before divestitures, of 
2,400 branches. 

• Chase Manhattan, the New 
York money-centre bank, yester¬ 
day unveiled fourth-quarter net 
Income of $I85m against 3193m 
last year when it benefited from 
a 351m after-tax gain from the 
sale of real estate. The results 
underlined Chase's efforts to cut 
costs and the Improved spreads 
US banks have been enjoying 
between the cost of borrowing 
and lending money. 





FIELD 


GROUP LTD 


Tony Andrew* 

Gregory Hutchings: “reorganisation is part of the business” 


per cent to £37m, while interest 
received advanced to £4J5m from 
£2-63hl The £70m cash' compared 
with £45m at the start of the 
year. Mr Ian Duncan, finance 
director, said the growth in inter¬ 
est income came in spite of rates 
falling from 15 per cent to 
between 10 per cent and 12 per 
cent The group tends to borrow 
In the US and deposit in the UK 
to exploit differing rates. “This 
time last year the gap was 4 per 
cent, now it’s 2 per cent," said Mr 
Duncan, stressing that at least 
half the interest income came 
from “money in the bank". 

Growth in fully-diluted earn¬ 
ings per share was limited to 9.7 
per cent, making 9-OVp up from 
8.21 p, because of the equity 
issued for the Philips deal The 
interim dividend was raised 15 
per cent from 2Jtp to 3.22p. 

Only the two divisions domi¬ 
nated by US companies made 
progress. After Tomkins Indus¬ 
tries, the next best performance 
came from professional, garden 
and leisure products. Trading 
profit rose to £7-5m from £6.6mon 


sales of £176.5m, up from £156.8m. 

Murray Ohio increased its sales 
of bicycles and demand for la wa¬ 
rn owers remained firm. Exports 
of Smith & Wesson revolvers 
reached record levels and domes¬ 
tic sales also grew. 

In the services to industry divi¬ 
sion, good performances in the 
distribution of valves and vehicle 
components were more than off¬ 
set by depressed demand for fas¬ 
teners. Trading profit slipped to 
£4.8m from £5.3m on sales of 
£59m, down from £62. lm. 

Fluid controls fell back from 
£5.7m to £4.1m on sales of £39.3m, 
down from £45.7m. affected by 
the slump in UK construction, 
while industrial products 
declined to £3m from £3.4m. 

Mr Duncan said that where 
turnover had fallen, the cash 
position had been improved by 
cutting stocks and debtors. The 
interest income generated in the 
UK had been more than the net 
figure of £4.i5m, while the former 
Philips group had incurred an 
interest charge. 
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£1.21 million management buy-out 
of Field Group Ltd 

from Svenska Cellulosa Aktiebolaget SC A 

Arranged, negotiated and underwritten by 

CINVen 


Equity provided by 
British Coal Pension Funds 
British Rail Pension Schemes 
Barclays Bank Pension Fund 
Barclays Development Capital Ltd 
Prudential Venture Managers Ltd 

Senior debt underwritten by 
Barclays Bank pic 


Coopers & Ly brand Deloitte acted as investigating accountants 
and Nabarro Nathanson as solicitors to the equity proriders. 
The management team were advised by 5-j. Betwin. 

This announcement appears as a matter of record onljfc / 

ON Venture Managers Limited is a member of IMRO. 
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Sale of MGN could take 
‘months if not years’ 


By Robert Peston and Raymond Snoddy in London 

THE disposal of Mirror Group assets of the private > 
Newspapers could take nies”, said the consults 
“months if not years”, accord- the priority is to sell 


“months if not years”, accord¬ 
ing to a financial consultant 
with a dose knowledge of the 
sale process. 

Accountants Arthur 
Andersen, which are acting as 
administrators to the Maxwell 
private companies under UK 
insolvency legislation, are still 
"at the development stage in 
formulating a sales strategy, n 
he added. 

Mr John Talbot, a partner of 
Andersen in charge of the 
administration. Is understood 
to believe that there is no 
pressing need for an early 
sale. 

“MGN is a much more 
robust business than other 


assets of the private compa¬ 
nies”, said the consultant. “So 
the priority is to sell these 
other assets first” 

A further contributor to a 
delay in the sale is the diffi¬ 
culty in drafting a reliable bal¬ 
ance sheet for MGN, following 
the withdrawal of assets from 
its accounts and from its pen¬ 
sion fluids' accounts by the 
late Mr Robert Maxwell. 

The Maxwell private compa¬ 
nies own SI per cent of MGN, 
though these are controlled by 
a handful of banks, which were 
given the shares as collateral 
against loans they made to the 
private companies. So 
Andersen will need to get the 
banks' approval for a sale time¬ 
table. 


National Westminster Bank, 
the big UK bank, controls 
131.4m MGN shares. Its UK 
rivals. Midland and Lloyds, 
speak for 40m and 7m respec¬ 
tively. Goldman Sachs, the US 
investment bank, controls a 
further 40m. 

“We were hoping for a quick 
sale”, said a banker. Any delay 
in the sale is immensely costly 
for the banks, for two 
reasons: 

• Their capital is tied up in 
loans to the private companies 
which are not paying any 
interest 

• The banks are forced by reg¬ 
ulators to make big provisions 
- a charge against their prof¬ 
its - to cover the risk of loss 
on the loans. 


Beghin-Say buys spices supplier 


By Haig Simonian 

BEGHIN-SAY, the French 
sugar and foods concern 
controlled by Italy's Ferruzzi 
group, has bought Du eras, the 
family-owned French foods 
group specialising in spices, 
condiments and infusions. 

Ducros, which had sales of 
FFrl.6bn ($290m> in 1990, is 
Europe’s leading supplier of 
spices. The company is the 
market leader in France, Italy, 
Spain and Portugal, while 
having significant market 
shares in other parts of Europe 
and in Africa, according to 
Ferruzzi. 

A price for the deal, in which 
Bdgnin-Say was advised by 
Colker, Gelardin. a new private 


Investment bank, has not been 
disclosed. 

Ferruzzi is preparing a 
complex merger between 
B€ghin-Say and Eridania. 
which is still subject to 
separate court-approved 
valuations in France and Italy 
and has yet to be approved by 
shareholders. 

The purchase of Ducros will 
increase Eridania-Beghin-Say's 
coverage of the European foods 
business, where the group 
already has a commanding 
position in the market for 
sugar and edible oils. 

Following the acquisition. 
B6ghin-Say*s turnover is set to 
rise to over FFrSbn. 


Meanwhile, the deal offers 
Ducros access to the Ferruzzi 
group's financial resources in 
order to stimulate further 
growth. 

Ducros offers 

complementary technological 
expertise to Beghin-Say. 

Ferruzzi, which is in the 
process of divesting a number 
of activities, has identified the 
agro-industrial business, 
grouped under its Eridania 
subsidiary, as one of its core 
businesses. 

“The group sees value in 
further acquisitions on a case 
by case bans,” said one banker 
closely Involved in the latest 
deal 


Films in talks over Tampella purchase 


A GROUP of five leading 
Finnish industrial companies 
Is in talks which may lead to 
the purchase of forest Industry 
and engineering company 
Tampella. Reuter reports from 
Helsinki 

The five companies are A his- 
trom, Enso-Gutzeit, Valmet, 
Outokumpu and Repola, 
according to Mr Krister Ahls- 
trom, Ahlstrom chairman 

“We are very early in negoti¬ 
ations. We can’t be more spe¬ 
cific,” he said. 

Mr Heikki Hakala, Repola 
executive vice-president, said: 


“It is very difficult for me to 
comment ... 1 know that 
there are some discussions but 
I don’t know more.” 

Valmet. Outokumpu and 
Enso declined to comment and 
there was no immediate com¬ 
ment from Tampella. 

Tampella was formerly 
about 60 per cent owned by 
SkopBank, the Finnish savings 
hank of which the Rank of Fin¬ 
land took administrative con¬ 
trol in September. 

The central bank set up a 
aeries of holding companies to 
remove risks from SkopBenk's 


balance sheet. One holding 
company. Solidium, acquired 
66.1 per cent of Tampella. The 
five companies had been in 
talks with Solidium, according 
to Mr Ahlstrom. 

He said one of the problems 
to be discussed is TampeDa's 
debt. SkopBank last month 
said it had foregone claims on 
Tampella of about FMkl.5bn 
($350m). Tampella said Soli¬ 
dium would buy loans to Tam¬ 
pella from SKOPBaak of 
FMk3.25bn. Solidium turned 
FMk530m of this Into new 
Tampella capital 


The American Stock Exchange 
Is Pleased to Announce the December 5,1991 Listing 
and the January 13,1992 Consolidation of 



Hanson PLC 
1 Warrants 


Now Trading Under Ticker Symbol HAN.WS.B. 


(lie American Stock Exchange 


It’s time you traded up. 

For additional information contact Mr. George Avril 
at our London office: 071-628-5982. 


£100,000,000 


pgfad from 13 Jatnary 199210 UApriJ 1392 am SotaBCarrr an IntMwtraM of R'/^^nnrTTTB, 
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Euro Disney 
faces claim 
for unpaid 
accounts 

By William Dawkins 
in Paris 

EURO DISNEY, the US theme 
park operator, was yesterday 
facing a claim for FFTSSOm 
($157.4m) in allegedly unpaid 
accounts from 16 disgruntled 
French building contractors. 

The group, due to open its 
5,000-acre leisure complex east 
of Paris on April 12. empha¬ 
sised that it expects to settle 
practically all the c laims ami¬ 
cably. 

It stressed that negotiations 
of this kind are not surprising 
in a project of this size - the 
largest of its type in Europe - 
which is estimated to have 
swallowed FFr35bn by the 
time a second theme park is 
open an the site in 1995-1996. 

A Euro Disney spokesman 
said the nTaims were “outra¬ 
geous and exaggerated” and 
deplored the threats by the 
contractors to try to stop the 
opening of the park. The row 
is unwelcome publicity so soon 
before the opening. Euro Dis- i 
ney’s share price slipped 
FFr2.20 to FFr146.30. 

The French building con¬ 
tractors, a small minority of 
the 700 companies working on 
the site, have formed an action 
group to present their 
demands, but they have not 
yet resorted to Joint legal 
action. The companies leading 
the group, which also repre¬ 
sents 300 sub-contractors, are 
Chagnaud. CGCE, Tomo and 
Gabo. 

Euro Disney said it was 
reaching the final stages of the 
first phase of the project, 
including handing over and 
inspection of the works, in 
which it and the contractors 
were drawing up accounts for 
any extra sums to be paid to 
contractors for modifications 
during the contracts. 

• Nestld, the Swiss food 
giant, confirmed that it had 
wanted to bid for Source Per¬ 
rier, the French mineral water 
leader, but was thwarted by 
Italy’s Agnelli family, Reuter 
reports. 

*1 can confirm we had the 
intention of making an offer 
for Perrier,” a Nestle spokes¬ 
man said. However, the hold 
the Agnelli family had built 
up over Perrier now made it 
“impossible for that intention 
to be realised”. 


Pirelli raises interest in Continental 


By Haig Simonian in Milan 

PIRELLI, the financially- 
strapped Italian tyres and 
cables group, now holds shares 
and ootions for around 39 per 
cent of the capital of Continen¬ 
tal, the German tyres concern 
it tried to buy last year. 

In a letter to shareholders 
sent ahead of a meeting to be 
held on Jammy 20 to approve 
a LolS.6bn rights issue, the 
company reveals it has spent 
over Ll2?bn (Sl06m) to buy 
options on 32 per cent of Conti¬ 
nental's shares. 

The shares, pulled together 
by Mediobanca, the Milan mer¬ 
chant bank which is Pirelli's 
main adviser, stem from the 
holdings owned by Pirelli's 
allies in the attempted take¬ 
over. 

Pirelli has also negotiated an 
option to buy the 2 per cent 
Continental stake held by Fiat, 
which was not believed to have 
been directly involved in the 


takeover attempt A further 5 
per cent of Continental's stock 
Is owned by Pirelli Tyre Hold¬ 
ings (PTH), the group's Nether¬ 
lands-based subsidiary. 

Pirelli’s poor financial health 
makes any resumption of the 
Continental bid highly unlikely 
in the short term. However, 
the options will give Pirelli 
much greater flexibility over 
the timing of any sale of its 
Continental stock, or even of a 
renewed bid. 

Under the terms arranged 
with Mediobanca, Pirelli has 
paid a premium of DM60 
($37.90) a share for the option 
to acquire, in whole or in frac¬ 
tions, the Continental shares at 
any time over the next five 
years. 

Together, capital losses on 
PTH's own Continental shares, 
legal costs and acquisition of 
the options account for around 
L340bn of Pirelli's estimated 


L580bn loss for I99L A further 
L34Qbn stems from restructur¬ 
ing costs in the tyres gsd 
qahim divisions, while operat¬ 
ing losses account for LllQbn. - 

Pirelli is taking a number of 
initiatives to shore up Its 
finances, which have suffered 
from over-ambitious expa n sio n 
as well as the Continental bid. 
Apart from the rights issue. 
Li.SOObn will he raised, from 
loans arranged by Mediobanca 
and Credito Italians. A further 
Ll.ooobn should accrue from 
the sale of Pirelli’s diversified 
products division. 

Diversified products is the 
third of Pirem's .operating divi¬ 
sions, with 1991 sates of around 
Lz.TOObn. a includes activities 
in industrial and automotive 
components, shoes and cloth¬ 
ing. 

Pirelli expects the disposals, 
which will be of the seven 
independent business units 


the titvtek^-ratfcr 
dividual ofH&nutttt. 


Hersant takes Czech paper stake 


By Aiiane Genlllard in Prague 


HERSANT, which owns the 
Paris-based daily Le Figaro. 
France Soir and 27 other 
smaller newspapers In France, 
has paid S22m to buy 46 per 
cent of Mlada Fronta Dues, the 
best-selling dally in Czechoslo¬ 
vakia. 

Selling 400,000 copies a day. 
the daily became a private 
company owned by the 
employees in August 1990. 
Already known as relatively 
progressive before the revolu¬ 
tion. it has gained support for 
its objective and wide-ranging 
coverage. 

Hersant already has a stake 


In the largest daily in Poland, 
Rezeszpospolita, and in seven 
other provincial dailies. In 
Hungary, its owns 49 per cent 
of Magyar Nemzet, the second 
largest daily and oldest in the 
country. 

In Czechoslovakia, the 
French group beat competitors 
from Italy, the US and Ger¬ 
many, including the powerful 
Algemelne Zeitung press 
group. 

Last year, a smaller media 
joint venture was forged when 
Eurexpansion, a holding com¬ 
pany which includes the 
Groupe Expansion of France, 


and Business Week and Dow 
Jones of the US, bought 45 per 
cent of Hospodarske Noviny, 
the most influential economic 
daily in the country which 
sells 140,000 copies per issue. 

The Swiss media group Rin- 
gier, based in Lausanne, has 
also acquired a stake in a 
newspaper in the northern 
Bohemian town of Ostrava and 
has created an economic 
weekly called Cesky Profit. 

German companies, dominat¬ 
ing foreign investment in the 
country, have been less suc¬ 
cessful in striking significant 
joint ventures in the press. 


VW-Skoda venture group in CP launch 


By Arlane Genlllard 

CREDITANSTALT, Austria's 
biggest bank, is broadening its 
involvement in Czechoslovakia 
with the launch of a commer¬ 
cial paper market in Skoda- 
Volkswagen debt. 

The discount paper, worth 
Kcs320m (S12m). was issued by 
Skoda Automobila, the joint 
venture forged between Volks¬ 
wagen of Germany and Skoda, 
the Czech car manufacturer, 
earlier last year. They were 
issued for a period of six 
months with an annualised 
yield of 14J per cent 


Mr Peter Schupp, risk man¬ 
ager at Volkswagen, said that 
the issue was a pilot launch 
and could lead to further local 

financing . 

Creditanstalt-SP Securities, a 
60 per oent-owned subsidiary of 
Creditanstalt, placed the secu¬ 
rities privately. The largest 
buyers were domestic institu¬ 
tions and banks, said Mr Nigel 
Williams, the manager of the 
Prague-based company. 

“Local investors have been 
happy to buy the paper 
because they offer greater 


liquidity and certainty of pay¬ 
ment in a country where a 
bank transfer can take up to 
three weeks, surety of payment 
is worth a lot” he said. 

“This form of borrowing will 
especially be available for the 
20 or so internationally-known 
names which have invested or 
are intending to invest in 
Czechoslovakia,” he added. 

The company successfully 
placed a first tranche of 
Kcs200m-worth of six-month 
paper for Pilsner Breweries of 
northern Bohemia last year. 


next 19 months. TmtMUy, 
Continental, which, 
is active in- industrial- and 

.vehicle components, has 

already expressedInterest.in 
some of the. businesses for 
seta. - - 

Shares lh PireHLSpA. tin 
most widely traded of the 
group’s quoted operation*. &Q 
slightly to LL04B teMUftn yes¬ 
terday. With -new shares in 
Pirelli’s one-for-two rights 
issue being priced at Li,Gqo 
each, some analysts doubt the 
issue will be wett received by 
private Investors. - 
However. Sodfitt Internatio¬ 
nale Pirelli, the Swiss-based 
company which owns a major¬ 
ity f the shares, will be taking 
up its full quota, white the rest 
will be underwritten, by. a 
Mediobanca-led consortium.. 

Incentive to sell 
cutlery unit 

By Robert Taylor 

in Stockholm . .. 

INCENTIVE, the 'Swedish 
industrial and -investment 
' group dominated by the Wal¬ 
lenberg family, ts to sell Its 
Gense silver and stainless steel 
cutlery division to the Dutch 
company Corpeo, 

The move te another stage in 
Incentive's strategy to coucn- 
trate its industrial activities in 
the engineering sector. 

Gense remains Scandinavia's 
largest and one of Europe’s 
leading makers of silver and 
metal-based serving materials 
with annual sales of around 
SKr260m ($45ml 
Corpeq is a diverse indus¬ 
trial group that also slakes 
building materials, consumer 
products and hospital equip¬ 
ment. with annual sales of 
FI 260m and around 1,200 
employees. Gense will become 
part at its cutlery and stainless 
steel serving materials dhrishm 
which is the market leader in 
the Netherlands nhder .the Van 
Kempen and Begeer name. - 
Incentive was separated 
from the Swedish engineering 
company Asea early in 1991 
and floated on the Stockholm 
bourse last July. In the 
restructuring of the company, 
up to seven segments of the old 
Incentive, accounting for 
around a quarter of its profits, 
are to be divested. 
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Notice of Annual General Meeting 

The Shareholders at Perstoip AB are hereby Invited to attend the Annual General Meeting to be held on Sotuete, 
1st Fabnny, 1992 at 10 am ( S w edish lime) at Persg&rden. Penfflxp Affa employee centre in Perstorp, Sweden. 

Agenda 

1. Section of Chairman to preside a the Meeting. 

2. Pre para t i on and approval of e voting bsl 

a Section of two persons to approve ilia ntinutes. 

4. Examination of whether the Meeting has been property convened. 

5. Presentation of the Annual Repent, the Auditors' Report on the Parent Company, the Consofldated Accounts 
and the Auditors' Report on the Group. 

6. CorH J d e rHdcn of resolutions to respect pi toe foflowtng: 

a) the adaption at the Parent Company Income Statement, toe Parent Company Balance Sheet, the OoraoSdated 
Income Statement and toe ConsaSdated Balance Sheet; 

0} too appropriation of toe Company's pra» aooonftig to the adopted Balance Sheet; and 
4 the Dtractora' and toe Managing Director's dschaige from tebllty. 

7. DateniVnaartocf rt« rximberol Dtrecaorearto deputy (T*«rtoers of the Board and AudSora. 

8. Determination cf the teea lor the Bocnd of Directors and the Auditors. 

9. Boctton at the Board of Directors and the Auditors. 

10. The proposal of tf» Board of Directors to increase the share capital of the Company through a bonus tame 
such that far each ten existing restricted or tree A shares and tor each ten entattog restricted or tree B shares 
one new share o! the same ktod w* be recehecL The bona issue wffl be effected by transfer to toe share cetpttal of 
amounts horn the revaluation reserve end the statutory reserve. 

11. Closing 

In order to take part In the Annual General Meeting. Shareholders must be registered In the SharehoMera 1 
Register maintained by the Swedish Securities Register Centre (Vflrdepapperacentralert VPC AB) not later 
ihari Wednesday, 22nd January, 1992. Shareholder who have placed thatr shares In bust must temporarily re-rentster 
the shares in their own names to allow them to participate in toe Meeting. Such nHegfetratton must be made not 
later ihen Wednesday, 22nd January, 1992. 

AJBtwraholder may attend and vote el toe Meeting in person or by proxy. However, In accordance with Swedish practice 
me Company does not send farms of proxy to Its ShareftoktenL Shareholders wishing to vote by proxy should submit 
their own forms of proxy to the Company. 

NottflcaUon of Intended participation at the Annual General Meeting must be given to Perstorp AB not later than 
Tuesday, 28th January. 1882 at 3 pm (Swedish ttnel; 

bytofaphane, bycafing (010) 46 435-38286 (direct fine); or 
by mal, addressed to Perstorp AB, 3-284 80 Perstorp, Sweden. 

The Company wUI confirm receipt of notice at participation by sending an admteakm cam to be shown at the Merino 

Thb confirmation wlfeieomcfads a dembcfdaecrfatfan of (he most suft^ile route to ParsgMm- 

The Board of Directors has decided to propose that the Record Date tor dtvfdenda be Friday. 7to February 1992. 
on rfletey, I4tn February, 1992. 

£?**£??* ^ ^ &0nUS **** m 60 maae avaiahte to Inspection by toe Shareholder a< toe 

S J* En8Mda Securitte3 - Skandlnavtaka EnekBda Ufntted 

at ze Hnabury Seriate. London EC2A KJS from Friday, 24th Januay, 1992. 


Perstorp. January J99S 
The Board of Perstorp AB 


NEW YORK BOSTON PHILADELPHIA CHICAGO 
LOS ANGELES DALLAS HOUSTON NAPLES 

LONDON LUXEMBOURG PARIS ZURICH 
TOKYO HONGKONG GRAND CAYMAN 

SWEMBMT OF COHPmOM, DECEMBER 31,1981 . . 

ASSETS 

Cadi and Due from Banks.......... S 167.8 

U S. Government Securities 

Direct and Guaranteed .... • 156.6 

State and Muraapal Securities...48.6 

Federal Ftmds SokL... 91,4! 

Loans and Discowita.. ...B'lfliffl 

Customers' LebOry on Acceptances____S&D! 

•newest and Other Receivables... .. 34^3' 

Premises and Equpment, net_ 40,7' 

Other Assets....... laft 


S 167.819.356 

156,649.983 
48.041504 
81,450.000 
"814565,190 
29.030.748 
34^10570 
40,710,174 
13,848.988 
SI .390.852.109 


4er 

Pilots 


LIABILITIES 


Federal Funds Purchased and Swtricias 
Sold Under Agreement to Repurchase.. 
Acceptances: Less Amount in PortfaSo.... 

Accrued Expenses___ 

Other Liebioies... 

Capital... 

Surplus____ 


51,183.842.314 


- 1B.37SC00 

-- 28050.748 

- 25384JD29 

.. 14,200080 

S4a 000.000 

78,000.000 120.000. OOP 

*1.390.052.16© 


PARTNERS 

J- Eugene Banks 
Pater B. Bartlett 
Briai A Berrts 
Walter H. Brown 
Granger Costrkyan 
Dallas A Donahue. Jr 
WitSam R. Orrver. Jr. 
Anthony T. Eriders 
Alexander T Errf d ent a 
T. M. Farley 
6 lb ridge T. Gerry 


Bbrtdge T. Gerry. Jr. 
John C. Hanson 
Kyosulce Kashtmoto 
Noah T. Herndon 
London HMtard 
Frank WHoch 
R. I Ireland III 
Michael Kraynak. Jr. 
T Michael Long 

Michael VK McConnaO 
Willem H. Moore III 


DQnald B- Murphy 
John ANrelaan 
Eugene G. Rams - 
VWtam I- Ray 
L' Parka Shipley 
Scokley P. Towles . 
Lawrence C. flicker. . 
Mewtenvurj Hangs) 
OouatoraC. WMVnr 

Lauronee F. Whteamora 
Richard H. Wtmer. Jr. • 


MNC Financial, Inc. 

(formerly Equitable Bancorporoncri Otenau Finance N. V.) 

U.S. $50,000,000 

Guaranteed Senior Floating Rate Notes due 1994 

For the three month period I3di January, 1992 to 13th April, 1992 the 
Notes will carry an interest rate of per annum with a coupon 
amount of U.S- $132.71 per U.S. $10,000 Note, payable on 13th 
April, 1992. 


Q Bankers Trust 
Company, London 


Agent Bank 


Rothschilds 
Continuation 
Finance B. V. 

U^. $75,000,000 
Subotdmaaed Guaranteed 
Floating Rate Notes due 2015 
fiar die six months 13th Jan¬ 
uary, 1992 to 13th July, 1992 
the Nona will cany an interest 
fate of 4K% per annum with a 
coupon amount of U.S. $214.86 


LIMITED PARTNERS 

Ferdmand Cofloredo-Mansfdd Robert e. itunavjr.; - 

Garry Brothers & Co. _ Kate Ireland 

COMPLETE BANKING FACILITIES AND INVESTMENT SERV ICES 

Deposit Accounts ■ Commercial Loans and Otacowtes . _. 

Commensal Letters of Grad* and Acceptation • Foreign Exchange^ • 
Domtapc and ktcemaaonal Corporate financial Couraae™ ■ ■■ 

Merger and Acquis it ion Services 
Globel Custody of Securities 

Dontest*: and litoyiaxinte Investrnent Advoory Bervttes 

Insotuoanat Investment Services 
Personal RnancW Sarwas 
Brokers far Purchase and Sale of 
Members of Rnnopal Stock Exchanges 

o Prtm £ d ChrW 8 h ***** 

Br « IW9 Hommah Thrat Company of Ftandz. 
N aptes . JSrowrt Brothers Hammon Trust Company of Tsxm. Oates, aflti- 
Hrown Brooters Ham man Trust Company (Cayman) United. „ 

UcwMMnfYimia Bonkers and 
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INTERNATIONAL COMPANIES AND FINANCE 


Chase Manhattan results 
up to market estimates 






By Martin Dickson in New York 
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CHASE ■ Manhattan, the New 
Yarik' mcoBy-cenixe. tank.-year 
terday r^KHited ftnrtb-quarter 
set Income of $L85m,. down 
from *198m fast yearwhen its 
Qgrlres were .nattered by a. 
ynm after-tax b 1 *" from the 


J* . The- results; • which were 
&rpadly in line with market 
' expectations, underlined the 
gforfa Chase. has beau making 
- to cut .its costs and the 
bn proved spreads U S banks 
have, been enjoying between 
the eosf of borrowing and lend¬ 
ing money. 

. . . However, the figures also 
point op the continuing impact 
on tank profits cff the Amerir 
canpfopertymarket slump. 

-. Chase's net intere st rev enue 
■ during file fourth quarter rose 
from $839m last year to 9868m. 
-which, it said, reflected 
improved spreads interest- 
earning assets, partially offset 
by a higher average level of 
non-perfornring assets and the 


effects of asset securitisation. 

Its net interest margin - the 
(fifferenoe between the average 
cost of deposits and average 
yield on loans and other assets 
- was 34JS per cent, up from 
&B6 per cent a year earner. 

However, the bank’s provi¬ 
sion for possible credit losses 
totalled 9816m, up from 9200m 
in the same period of last year 
and 9265m in the third quarter. 

Excluding Third. World debt, 
net write-offs in the quarter 
were 1309m. up from $240m last 
yBar. The increase included a 
944m Increase in US commer¬ 
cial write-offs and 918m in DS 
consumer write-offs. 

The loan loss provision for 
the full year was 9Llbn, com¬ 
pared with 9L3bn in 1990, and 
the bank warned that in view 
of the depressed real estate 
market it was likely that “the 
provision for possible credit 
losses will continue at the 
relatively high level recorded 
in 1991” 


Fee and commission revenue 
totalled 5436m, up from 5417m 
a year before, while revenues 
from trading jumped from 
920m to Jioim. 

Other operating expenses 
totalled 9986m, up from $960m 
in the fourth quarter of 1990, 
due mainly to the takeover of a 
group of hanks in the state of 
Connecticut 

Mr James McDermott, an 
analyst at Keefe, Bruyette and 
Woods, commented: “Their 
charge-offs are high but their 
expense control seems to be on 
track.” 

Fourth-quarter net income 
per share totalled 80 cents, 
compared with 93 cents a year 
ago, excluding the benefits of 
the 1990 property disposals 
which boosted the total to 

5L32. 

For the full year, the bank 
reported net income of $s 2 nm, 
or 93.12 a share, compared with 
a loss of 9334m. or 93.31 & 
share, in 1990. 


Macy ‘working on’ financing plan 


;By MartH IHckaon - 

R.H' . MACY/! the US 
: department store chain which 
-Sent a shudder through the 
r retail industry on Friday whan. 
-It announced It would be late 
making January payments to 
suppHera, -has said that it fa 
working-on a comprehensive 
- plan to reduce its debt: - 
:!At the same time, Macy's 
-simior management is seeking 
to dispel r umo ur s that it may 
be forced to file for Chapter li 
* bankruptcy protection hgwfmrt 
ta-craditora- . 

V in a series of interviews, Mr 
-Edward Finkelsteiri, Macy's 

chairman, and Mr Myron 
UUman, its vice-chairman, 
have been insisting they have 
no plan to file .for Chapter 11, 
which they say would not bein’ 
the - company’s interests. - 

V The officials have declined to. 
give details of their new'finan¬ 
cing plan, being worked out 
-.with investment bankers at 
Goldman, Sacha- - 

Macy's, which went private 
in a leveraged buy-out.in 1986, 
fa one of the leading depart¬ 
ment store groups In the US, 
but it has been struggling 


under a burden of more thaw 
9&5bn In long-term debt, which 
it has difficulty in servicing. 
The group lost $15Sm in the 
quarter to early November. 

Its problems have been com¬ 
pounded by the poor retailing 
dimate, particularly in the 
Christmas shopping period. 

- As a p ri v ate company, Macy 
does not give oat monthly 
sales figures, but analysts 
behove its sales were probably 
fiat to slightly lower, 
die group's hopes of a 5 per 
cent increase. 

The company announced on 
Friday that it would not be 
sending out any cheques to 
vendors until January 25, two 
weeks late. This was because 
an agreement with its commer¬ 
cial bank lenders required it to 
cut its revolving borrowings to 
specified levels between mid- 
December and mid-February. 

The agreement with the 
hanks was negotiated in early 
December, when Macy appar- 
. ently hoped Christmas sales 
would be sufficiently strong 
for it to cut borrowings 
and pay vendors, bat last 


week that jawed impossible. 

A key question is whether 
the company can restore ven¬ 
dors’ confidence to ensure they 
continue shipping it goods in 
sufficient quantities over the 
next few months for reason¬ 
able spring sales. 

• standard & Poor’s, the US 
credit rating agency, said it 
had lowered its ratings on RiL 
Macy's subordinated debt to 
Triple-C-Minus from Triple-C- 
Plus, AP-DJ reports. 

About $L9bn of rated debt 
was outstanding, the rating 
agency said. The implied 
senior debt rating was Triple- 
C-Plns, S&P said. 

S&p said- “The rating action 
reflects Macy's weaker-than-an- 
ticipated performance during 
the crucial Christmas season, 
toaiWng - to near-term liquidity 
pressures.” 

S&P has maintained the crit¬ 
ical element In Macy's avoid¬ 
ance of itefenit until now hag 
been its good relationships 
with its suppliers and banks. 
With the moratorium on ven¬ 
dor payments, Macy has jeop¬ 
ardised those relationships. I 


4CA4nvests in Norwegian retailer 


By Robert Taylor In Stockholm 


A NEW force in retailing is 
being formed in Norway with 
substantial Swedish f?r«mrfaT 

* support, it was announced yes¬ 
terday. 

IGA, one of Sweden's largest 

- food retail distribution compa¬ 
nies, has acquired a 30 per cent 
stake in the Norwegian 
grocery group Hagen, which 

• has a turnover of NKrTbn 
(DSJtlbn) a year through its 

- Rind, Arena -and Matroken 
. chains of shops. 

- • -The share purchase will 
result in. the establishment of 
Hakon Gruppen in which 


Revamp at 

Gerber 

Products 

GERBER Products, the US 
hahy foods group, is revamping 

■ part of its clothing manatee-, 
taring operations which will 

. result in an after-tax charge to 
its Jfacal1992 earnings of about 

- fKm, or 43 cents a share, Reu¬ 
ter reports. 

. . ‘Certain operations win shut 

- down, resulting in the loss of 
about- 900 jobs- ’ This will 

Itndndethe closure ofthecila- 
per weaving operations and 
consolidation of other basic 
. textile production capabilities 
hi .order to- Increase overall 
pro du c tiv ity- ' 

... Mr- A1 Piergallinl Gerber, 
chairman, said the company 
was taking the action to 
.' Improve long-term profitabil¬ 
ity- - ’ 

aHe added that there was a 
-'dramatic chang e *M« year in 
vibe' doth diaper market This 
was caused by reduced'envi- 
Tonmwrtal concerns about dia- 
' posable diapers which signifl- 
> easily cut demand forwoth 
diapers. ZQ addition, low cost, 

; foreign-sourced doth, diapers 
captured the institutional mar¬ 
ket, he said. 

; . ' Mr Ptogdlhri said the emn- 

■ pany could not effectively com- 

- pete in the cloth diaper maiket 
with its high fixed-cost, vorfi* 

. caHy-integrated US msnufac- 


ICA will invest NKrSOQm. 

The Swedish group is to pay 
NKi250m for the shares, which 
are being sold by the Hagen 
family. 1CA fa also contributing 
NKrUSm to strengthen its own 
capital in the Hagen group and 
lending the Norwegian com¬ 
pany a further NKrl25m on 
favourable terms. 

- The new retail group will be 
70 per cent owned by Mr Stein- 
Brik Hagen who will become 
its president and chief execu¬ 
tive. 

The aim of creating the new 
company as fax as ICA is 


concerned is to establish 
Nordic co-operation in- the 
food retail distribution busi¬ 
ness. -.. . 

Mr Roland Fahlin. ICA’s 
chief executive, said yesterday 
that the creation of Hakon 
Gruppen was the first step and 
it would be followed by an invi¬ 
tation to other companies to 
participate. 

He added that distribution of 
food in the Nordic region was 
poorly developed. It was split 
among too many companies 
and diverse distribution cen¬ 
tres made for high costs. 


Fannie Mae 
posts record 
earnings in 
last quarter 

By Patrick Harverson 
in New York 

THE Federal National 
Mortgage Association (Fannie 
Mae), the largest provider of 
mortgages to US homeowners, 
has ended its best year In 
record style. 

Yesterday, it reported record 
fourth-quarter profits of 
9381m, a performance which 
took total 1991 earnings to 
gUtfilm, the highest in the 
association’s history, hi 1990 , 
it earned profits of $l.l7bn. 

Fannie Mae was able to post 
record earnings against the 
background of a depressed 
housing market and a eco¬ 
nomic recession primarily 
because of strong growth in 
the mortgage-backed securities 
(MBS) business, which 
involves selling securitised 
packages of mortgage debt to 
institutional inves t ors. 

During the year, Fannie Mae 
issued $1124bn of MBS, fairing 
thA total of Bn te faw^ng securi¬ 
ties to 9372bn and boosting 
guaranty fees on MBS business 
26 per cent to 9675m. 

The recession also failed to 
halt growth in the associa¬ 
tion's mortgage portfolio, 
which expanded ll per cent 
over the year to 5126.51m. 

There was a similar-sized 
increase during 1991 in Fannie 
Mae’s aamtng B from net inter¬ 
est income, which totalled 

9L78bn. 

Contrary to public percep¬ 
tion that fiie weak economy 
left homeowners struggling to 
pay their mortgages last year, 
the number of foreclosed prop¬ 
erties acquired by Fannie Mae 
actually fell, from just over 
MOO in 1990 to 7.450. 

Similarly, charge-offs to the 
association's allowance for 
loan losses dropped in 1981. 
falling fr om I™ {»M in 1990 to 

Fannie Mae reported that 
during the year it helped 1.7m 
families acquire mortgages, in 
the processing doing yia p hu of 
business. 

Peugeot Citroen 
registers fall 
in net profit 

PEUGEOT CitroSn’s 1991 net 
profit was probably “some¬ 
what below" that of the previ¬ 
ous year, Mr Jacques Calvet, 
rhairryinn of the French car 
maker, said yesterday, AP-DJ 
reports. 

However, he reaffirmed his 
belief that the result would be 
favourable compared with 
those of other leading car 
makers. | 

Mr Calvet, added that Peug¬ 
eot's consolidated revenue was ■ 
fairly stable fast year, against 
that of the previous year. ] 

Peugeot posted net profit 
after payments to minority 
interests of FFr9.Stm (9L75bn) 
in 1990, down 10£ per cent 
from 1989. 

Revenue rose 4.6 per cart to 
FFrlSObn. 


Citic Pacific to acquire Hang Chong 


By Angus Foster and Simon Holberton in Hong Kong 


OTIC Pacific, the Hong Kong-fisted arm of 
Beijing's China International Trust and 
Investment Cozporation, yesterday 
announced it planned to pay HK$3bn 
(US9389m) to take full control of Hang 
Chong Investment, a large Hong Kong 
trading and property company in which it 
owns 36 per cent 

The move should give Citic Pacific frill 
control over a diversified and well-estab¬ 
lished group. It will also help silence crit¬ 
ics who say Citic has only been able to 
build strategic stakes in key Hong Kong 
companies such as Cathay Pacific Air¬ 
ways. 

Citic Pacific described Hang Chong, 
which holds the franchises for several 
motor dealerships, as "an ideal vehicle” 
for it to increase its direct business 
involvements in Hang Kong and China. 

The company will largely finance the 
increased stake in Wang Chong through a 


share consolidation and issue of new 
shares to raise HKS2.6bn. Citic Hong Kong, 
an unlisted company which holds 47 per 
cent of Citic Pacific, will hold 44 per cent 
following the transaction. 

Kerry Trading, owned by Malaysian 
financier Mr Robert Kuok, who has devel¬ 
oped close links with Citic Pacific, will 
raise its stake by 1 percentage paint to 17 
percent 

Citic Pacific also announced it was 
rnwAAring its stake in Hong Kong's second 
airline, Dragonair, to 46 per cent with the 
acquisition of a further 7.46 per cent from 
Citic Hong Kong. 

Over the past year, Citic Hong Kong, 
which is directly owned by Beijing, has 
shifted a number of key stakes into Citic 
Pacific, which it hopes to turn into a lead¬ 
ing Hong Kong “hong”, or trading con¬ 
glomerate. With the completion of the 
transactions, which are conditional upon 


shareholder approval, Citic Pacific's mar¬ 
ket capitalisation is estimated to rise from 
HK$8.5tra to HKSllbn, making it one of 
the colony’s 25 largest listed companies. 

However, Hang Chong's high profile 
chief executive, Mr Francis Yuen, 
appointed by Citic Pacific to head the com¬ 
pany in September, has resigned following 
disagreements with Citic management Mr 
Yuen’s appointment was questioned by 
some analysts since neither be nor Citic 
Pacific has experience managing trading 
companies. 

Citic Pacific led a consortium which 
paid HKS6J4bn, equal to HKS330 a share, 
for Hang Chong in September. Except for 
Kerry Trading, all the members of the 
consortium are selling to Citic Pacific at 
an equivalent price of HK$390 a share, Mr 
Li Ka-shing, who held a 19 per cent stake 
in the consortium, is estimated to have 
earned HK$232m on the transaction. 


Japan’s banks ‘face tougher environment 9 


By Robert Thomson in Tokyo 

FINANCIAL de-regulation has forced 
Japanese hanks to increase efficiency, but 
the results of liberalisation have been 
partly obscured by “excessive” expansion 
during the speculative era of the late 
1980s, according to a Bank of Japan report 
which was released yesterday. 

A central bank study found that com¬ 
mercial banks have generally reduced 
operating costs since the early 1980s, and 
that there is no "clear sign” that higher 
Interest charges were used to compensate 
for increases in interest payments to cus¬ 
tomers. 

However, the hank concluded that Japa¬ 
nese banks are "likely [to] face a more 
severe environment” in the future, partly 
because cost savings accompanying the 
introduction of new technology have been 
realised, and because "excessive expansion 
by some banks in the fate 19605 inc reased 
their credit risks”. 

Since the late 1970s, and under pressure 


from the US government, Tokyo has grad¬ 
ually liberalised finanffial markets, with 
the Foreign Exchange Law amended in 
I960 «nH discussion continuing over the 
role of banks in the securities industry. 

The de-regulation of interest rates on 
virtually all time and ordinary deposits Is 
scheduled to he completed by 1994. 

The issue of de-regulation has become 
Antangjf^ in the troubled trade relation¬ 
ship between the US and Japan. 

However, the central bank emphasised 
the virtues of change: “It should be noted 
that the de-regulation process stimulates 
market competition, urging banks to 
achieve further efficiency and ultimately 
enhancing the economic welfare of a 
nation.” 

Bank of Japan researchers found that 
the quality of services provided to deposi¬ 
tors has "significantly improved'’ in recent 
years through the ex pansio n of automatic 
payment systems and automated teller 


machines. 

However, the report suggests that the 
banks' desire to broaden their customer 
base bas increased their exposure to credit 
risk, while the expansion of the corporate 
bond market will limit the banks' ability 
to offset increased funding costs by mark¬ 
ing up lending rates. 

“Banks will inescapably face a more 
competitive environment in the future,” 
tiie report said. 

“In addition, the credit risks of some 
financial institutions seem to have 
increased owing to imprudent expansion¬ 
ary activities during toe monetary ease of 
the late 1980s.” 

The central bank insisted that the 
increase in credit risk does not mean that 
deregulation was a mistake, but shows 
that “some banks were not hilly prepared 
for financial de¬ 

regulation in terms of credit risk manage¬ 
ment”. 


Enthusiastic response to 
WA Newspaper flotation 


Australian retailer may 
float Woolworths chain 


By Kevin Brown 

AUSTRALIAN investors gave a 
rousing welcome to the flota¬ 
tion of WA Newspaper Hold¬ 
ings (WAN) last week, raising 
hopes of similar success for 
two other media flotations due 
later this year. 

WAN, which owns the West 
Australian daily newspaper 
published in Perth, closed at 
A91.70 after its first day’s trad- 
mg on toe Australian Stock 
Exchange (ASK), a premium of 
70 cents over the issue price. 

The first-day closing price 
was at the top end of expecta¬ 
tions for the flo tation, which 
raised A9185m (US9136m) from 
more than 16,000 shareholders. 
The ASX said more than 15m 
WAN shares 'were traded that 
day. Brokers said the flotation 
augured well for News Corpo¬ 
ration, Mr Rupert Murdoch’s 
media group, which is expected 
to raise about Ag380m shortly 
from the part-flotation of its 
Pacific Magazines offshoot. 

Mr Conrad Black, toe Cana¬ 
dian proprietor of the UK Dally 
Telegraph group, is also expec¬ 
ted to float about 80 per cent of 
the Fairfax newspaper chain 
following the acquisition of the 
company late last year. 


The WAN flotation will pro 1 
vide stable ownership for the 
West Australian, the last inde¬ 
pendently-owned metropolitan! 
daily newspaper in Australia. 

The newspaper was owned 
by the Hera ld and Weekly 
Times (HWT) group from 1969 
to 19B7. when HWT was 
acquired by News Corporation, 
and the West Australian was 
spun off to the late Mr Robert 
Holmes a Court’s Bell Group- A 
year later, he sold 199 per cent 
of Bell Group to Mr Alan 
Bond's Band Corporation Hold¬ 
ings, and a similar stake to the 
West Australian State Govern¬ 
ment Insurance Commission in 
a deal which was investigated 
by the National Companies and 
Securities Commission (NCSC), 
the then corporate regulator. 
Bond Corporation was forced 
to acquire 74 £ per cent of Bell 
and the company collapsed in 
the wake of Bond Corpora¬ 
tion's inability to service its 
debts. 

The biggest shareholder in 
WAN fa the Australian Foun¬ 
dation Investment Company, a 
listed investment group, con¬ 
trolling about 6.5 per cent of 
the shares. 


By Kevin Brown in Sydney 

ADSTEAM.. the Australian 
retailing and manufacturing 
group which is being restruc¬ 
tured by its banks, yesterday 
confirmed it fa considering 
flatting its Woolworths super¬ 
market chain after the comple¬ 
tion of a A$6bn (US$4.4bn) refi¬ 
nancing deal. 

“A float of Woolworths is 
constantly under review. How¬ 
ever, no decision has been 
marie on the timing of a float, 
and no decision fa imminent," 
said Mr George Haines, the 
group’s chief executive. 

Analysts say Woolworths 
could raise between A$1.5bn 
and A£2bn on the Australian 
stock exchange, which would 
make it Australia’s second 
highest capitalised retailer. 

Woolworths is the main com¬ 
petitor to Coles Myer. Austra¬ 
lia’s largest retailing chain. It 
has continued to perform 
strongly in spite of Adsteam’s 
financial problems. 

Woolworths made pre-tax 
profits of A$211m in the year to 
June, and is expected to report 
profits of about A$240m this 
year. Growth is expected to 
slow over the next few years 
following the completion 


of an investment programme. 

Mr Hafaw sairi Adsteam was 
able to consider Woolworths’ 
flotation “in an orderly man¬ 
ner” because of the completion 
of a refinancing deal for Indus¬ 
trial Equity (IEL), toe Adsteam 
affiliate which owns Wool- 
worths. fRl. . jointly owned by 
three other Adsteam compa¬ 
nies. has agreed credit lines of 
A$l.45bn with a syndicate of 14 
banks which replaced its previ¬ 
ous 51 lenders. 

Adsteam said refinancing 
agreements for other compa¬ 
nies in the group would soon 
be completed, and would 
involve a cur in the number of 
participating banks. Adsteam 
is said to have negotiated with 
about 80 banks. 

The Adsteam group, for¬ 
merly run by Mr John Spal- 
vins, reported a consolidated 
net loss of AS1.57bn for toe 
year to June, following interim 
losses of A$1.2bn. Ad steam's 
banks stepped in to restructure 
it in late 1990, after the shares 
came under strong selling pres¬ 
sure because of concern about 
the group’s complex cross¬ 
shareholding structure and 
extensive inter-company debt 


Domtar anticipates recovery by year-end 


By Robert Gtbbem in Montreal 


DOMTAR, the Canadian pulp 
and naoer anri hufidims materi¬ 
als group, believes a US eco¬ 
nomic recovery spurred by 
cheap money will restore its 
jmrffiabffity by the year-end. 

Domtar, owned 40 per cent 
by two Quebec government 
agencies, is Canada’s biggest 
producer of commodity and 
speciality fine papers, mainly 
for export to the US, and is 
North America's number three 
producer of gypsum waHboard. 
It also makes packaging prod¬ 
ucts. 

The company fa one of the 
first Canadian forest products 
groups to be hit by recession, 
bat, after 198283, it was one of 
the first to recover as US inter¬ 
est rates tumbled. 

“This time recovery probably 
will be slower” said Mr Hal¬ 
ford Wilson, the company's 
treasurer. 


“But, if everything comes 
together, well be moving 
firmly towards profits by the 
end of 1992,” he added. 

He said Domtar* s fourth- 
quarter loss would be In line 
with the third - then it 
reported a deficit of C$39m 
(USfSSSm), or 44 cents a share, 
on sales of CS454m. The nine- 
month loss was C$104m, or 
C$1.26, a share on sales of 
C$L4bn. 

Domtar will continue in the 
red for most of 1992, said Mr 
Wilson, but cash-flow will 
strengthen as North American 
timber, pulp, packaging and 
finally, newsprint markets pick 
up. 

Pulp has gained around 
US$20 per tonne since early 
December and list prices move 
to US$549 a tonne on February 
L 

WaHboard’s outlook fa uncer¬ 


tain, he said, because the two 
leading US producers were in 
Chapter 11 bankruptcy protec¬ 
tion proceedings and were pric¬ 
ing for market share. 

Since US commercial build¬ 
ing has virtually dried up, only 
an upsurge in the residential 
sector, spurred by low interest 
rates, can turn the market 
around. 

Domtar, in good years, has 
shown C$100m in operating 
p m f w from its building materi¬ 
als business. 

The company cut C$l50m 
from its cost base in 1991 and 
plans further reductions total¬ 
ling C$100m in 1992. “The 
potential for a bounce bank fa 
Strong, Once ripryianri hp gtns to 
catch up with supply,” said Mr 
Wilson. 

About C$100m will be spent 
on capital projects this year, 
which fa file same as in 199L 


Improvement will bring capac¬ 
ity at its C$lbn fine paper mill 
near Montreal by 1993 to 
500,000 tonnes yearly from 
350,000 tonnes. 

Domtar’s domestic plants, 
after the heavy restructuring 
and manpower cuts of the past 
two years, can now compete 
with the Canadian dollar trad¬ 
ing around 88 cents US, said 
Mr Wilson. 

“As a major exporter, we 
want the Canadian dollar in 
the low eighties, because each 
one-cent movement affects our 
profitability by about CSllm a 
year pre-tax. But anybody 
thinking of 75 cents US is liv¬ 
ing in a dream world of 
exchange profits.” 

The Quebec government 
plans to sell its Domtar control 
during the next industry 
upturn, or merge the company 
into a bigger group. 


“We intend to renutin'in toe 
-(Stager business, but in a com* 
' peatfve, flexible manner,” he 
added. He said the margin 
-hnprovenent from fids action 
• enhance fntnre eamtogs 
.and cashflow* . 
e- -Hfc akor said Gerber’s disap¬ 
pointing .. diajper.. "business 
■■ jeralts already reflected 
-m- securities analysts’ carmen- 


TYNE & WEAR 


The FT proposes to publish this survey on 

February 18 1992. 

It will be of particular interest to the 130,000 directors and managers in the 
UK who read toe weekday FT. If you want to reach this important 
audience, call 

Hugh G. Westmacott 
Tel: 0532 454969 
Fax: 0532 423516, 

Permanent House, 

The Headrow, 

Leeds, LSI 8DF. 

Data source:BMRC Businessman Survey l»90 
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We take pleasure in announcing that the following 
have been elected Managing Directors 


Equity Division 

Richard G. Gould , III 

Finance, Administration and Operations 

David B. Gendron 


Fixed Income Division 


Anne F, Adamczyk 


Erich H. Pohl 


I?ii'eshnent Banking Division 

Charles G. Stonehill 

Morgan Stanley Asset Management 

P. Dominic Caldecott 


MORGAN STANLEY 


effective January J. J 992 

subject to approval by the Mac York Stock Exchange. Inc. 


25 Cabot Square, Canary Wharf,London Eli JQA, England 














SALOMON BROTHERS 
MERGERS AND ACQUISITIONS 
AROUND THE GLOBE 1991 


Client and Assignment 

Aegis Group pic 

Acquisition of TMD Advertising Holdings PLC. 

AIDC Telecommunications Fund 

Fairness opinion in connection with the privatisation of 
Aussat Pty Limited. 

American Exploration Company 

Acquisition of Conquest Exploration Company. 

Associated Mills, Inc./Pollenex 

Sale of a majority interest in the company to Odyssey Partners L. P. 

Atlanta Falcons Football Club 

Sale of minority interests to private investors. 

Avalon Marketing, Inc. 

Restructuring advisory. 

AXA-Midi Assurances 

Acquisition of a minority convertible debt stake in The Equitable 
life Assurance Society of the United States. 

Banco Bilbao Vizcaya, SJV. 

Divestiture of Espasa-Calpe, S.A. toPlaneta GLCI, S.A., a joint 
venture between Editorial Planeta, S.A. and Groupe de la Cit6, S.A. 

Banco Bilbao Vizcaya, SJL 

Acquisition of Lloyds Bank, Portugal. 

Banco EspaAol de Credito, SJL 

Divestiture of Banc Calais de Credit to Istituto Bancario Sao 
Paolo di Torino and Abel Matutes S.A., Banco de Ibiza. * 

Banco Espirito Santo e Comercial de Lisboa 

Valuations advisory. 

Bancomer, S.N.C. 

Valuation advisory in connection with the privatisation 
of the company. 

Bell Atlantic Corporation 

Acquisition of Metro Mobile CTS, Inc.* 

BellSouth Corporation 

Financial advisor in connection with the privatisation of 
Aussat Pty Limited.* 

Bethlehem Steel Corporation 

Divestiture of its freight car division to a partnership of TMB 
Industries and ONEX Corporation. 

Caisse des Depots-Developpement 

Sale of equity stake in Soci£t£ des T£l£pheriques de la Grande 
Motte (T.G.M.) subsidiary to Kamori International Corporation. 

Carolco Pictures Inc. 

Sale of equity stake to Rizzo li Corriere della Sera Group. 

Cassa di Risparmio di Verona, Vicenza, 

Belluno e Ancona and Cassa di Risparmio 
in Bologna 

Acquisition of an interest in Banque Fmindus, S.A. 

CBS Inc. 

Financial advisory in connection with a share repurchase. 

Century Communications Corp. 

Advisory regarding the merger of Gtizens Cellular Company into 
Century Cellular Corp. 

Cisco Systems, Inc. 

Sale of minority stake in the company. 

Commercial Bank of Greece 

Divestiture of Bank of Piraeus to a group of private investors. 

Compania Sevillana de Electricidad, SJL 

Financial advisory. 

Cent el Corporation 

Merger with GTE Corporation. 

Crabtree Capital Corporation 

Divestiture of Spring Financial Services, Inc. to BanPonce 
Corporation. 


Transaction 

Value 

$ 61,300,000 

125,440,000 

159,300,000 

Undisclosed 

Undisclosed 

Undisclosed 

1,000,000,000 

Undisclosed 

Undisclosed 

Undisclosed 

Undisclosed 

2,540,000,000 

2,450,000,000 

640,000,000 

Undisclosed 

Undisclosed 

20,000,000 

Undisclosed 

2,000,000,000 

449,000,000 

60,000,000 

16,700,000 

Undisclosed 

6,243,300,000 

Undisclosed 


Client and Assignment 

CRI Insured Mortgage Association, Inc. 

Acquisition of managing general partnership interest in American 
Insured Mortgage Investors; Integrated Resources American 
Insured Mortgage Investors Series 85, a California Limited 
Partnership; American Insured Mortgage Investors L.P.-Series 86; 
and American Insured Mortgage Investors L.P.-Series 88. 

Delagrange 

Sale of the company to Synthelabo, S. A., a subsidiary of 
L’Or&al.S.A. 

Distribuciones de La Left S.A. 

Divestiture of a substantial minority shareholding to an affiliate of 
E.M. Warburg, Pincus&Co., Inc. 

El Globo Group of Brazil 

Divestiture of minority stake in Telemontecario, a European 
broadcasting subsidiary of Globo Europa B.V., to Ferruzzi SpA. 

Emerson Electric Co. 

Acquisition of the North American assets of Mallory Controls, an 
indirect wholly owned subsidiary of The Black & Decker 
Corporation. 

EnviroSource, Inc. 

Acquisition of the 37.5% minority stake in EnviroSafc Services, 
Inc. which it did not already own. * 

Finishing Enterprises, Inc. 

Sale of a substantial minority stake to Galen Associates. 

Fleet/Norstar Financial Group, Inc. 

Acquisition of Maine Savings Bank from the Federal Deposit 
Insurance Corporation. 

General Cinema Corporation 

Acquisition of Harcourt Brace Jovanovich, Inc. 

General Oriental Investments Ltd. 

Divestiture of investment in Cavenhara Forests Industries Inc. to 
an affiliate of Hanson Industries. 

General Oriental Investments Ltd. 

Acquisition of 49.3% of Newmont Mining Corporation from an 
affiliate of Hanson Industries. 

Glenfed Development Corp. 

Divestiture of the Sheraton at Redondo Beach to 
Bass PLC/Holiday Inn Worldwide. 

Goldstar Company Limited 

Acquisition of a strategic minority interest in, and 
entrance into related technology agreements with, 

Zenith Electronics Corporation. 

Ground Round Restaurants, Inc. 

Strategic advisory. 

Grupo16 

Defence advisory. 

GTE Corporation 

Divestiture of Contel EPC to Kleinknecht Electric. 

H&R Block, inc. 

Divestiture of Access Technology, Inc. to Computer Associates 
International, Inc. 

Henley Group, Inc. 

Divestiture of Instrumentation Laboratory to C.H. Werfen, S.A. 

Inacomp Computer Centers, Inc. 

Merger with a subsidiary of ValCom, Inc. to create a new entity, 
InaCom Corp. 

James River Corporation of Virginia 

Divestiture of the Wiggins, Mississippi paper mill to 
Coastal Paper Company. 

Johnston Coca-Cola Bottling Group 

Fairness opinion in connection with their merger with Coca-Cola 
Enterprises Inc. 

KeyCorp 

Acquisition of GoJdome Bank FSB. 


Transaction 

Value 

Undisclosed 


S 420,000,000 

Undisclosed 

Undisclosed 

90,000,000 

14,500,000 

Undisclosed 

Undisclosed 

1,500,000,000 

1,300,000,000 

1,300,000,000 

Undisclosed 

15,000,000 

Undisclosed 

Undisclosed 

Undisclosed 

Undisclosed 

165,000,000 

55,000,000 

Undisclosed 

1,400,000,000 

400,000,000 


‘Pending 
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Ctientand Assignment 

KoMberg Kravis Roberts & Co. 

Investment in Fleet/Norstar Financial Group, Inc. to facilitate the 
acquisition of Bank of New England. 

• LeyboldAG 

. Divestiture of Sensycon GmbH to Hartmann & Braun AG. 

Ulleyplc 

Sale of a minority stake toTibestTres, a company jointly owned 
by Entrecanales y Tavora, S.A. and Cubiertas y Mzov, S. A., and 
acquisition of shares in Cubiertas y Mzov, S. A. 

London & Edinburgh Trust PLC 

Sale of its minority stake in Trade Indemnity Pic to 
Hannover Reinsurance. 

M. A. Hanna Company 

Repurchase of 29.2% stake held by Brascan Lim ited. 

Mercantile Bancorporation 

Acquisition of Ameribanc, Inc.* 

Merchants National Corporation 

Sale of the bank toNational C3ty Corporation.* 

Missouri Telephone Company 

Valuation advisory. 

Mutuelle Assurance Artisanafe de France 
and Investor Group/Altus Finance 

- Acquisition of Executive Life Insurance Company and separate 
purchase of the high yield bond portfolio. * 

NCNB Corporation 

Merger with C&S/Sovran Corporation.* 

Network Systems Corporation 

Acquisition of Vitalink Communications Corporation. 

7 New York Islanders Hockey Franchise, 
a wholly owned subsidiary off N JLL, Inc. 

Sale of a substantial interest to WGFL, an investment group 
formed by 'Walsh, Greenwood & Co. and First Long Island 

■ Investors, Inc.* 

. Hew York State Electric & Gas Company 

V Acquisition of New York State distribution system from Columbia 
Gas of New York, Inc. 

Nippon Sanso Corporation 

Acquisition of Semi-Gas Systems, Inc., a wholly owned subsidiary 
... of Hercules Inc. 

.NKK Corporation 

Acquisition, in conjunction with Oc6 Graphics France S. A., of a 
strategic stake in RasterGraphics Incorporated. 

: NL Industries, Inc. 

Sale of 19% common stock interest in Lockheed Corporation to 
: Salomon Brothers Inc. 

NL Industries, Inc. 

Dutch. Auction sell-tender of 11.3 milli on shares. 

. Noble Drilling Corporation 

Acquisition ofThmsworid Drilling Company, a wholly owned 

■ subsidiary of Kerr-McGee Corporation. 

Occidental Petroleum Corp or ation 

■ Divestiture of Occidental Petroleum (Great Britain), Inc. to 
- Soddt£ Nationale Elf Aquitaine, S. A. 

Omiex,SJL 

Sale of 73% stake taBrill Spa. 

Pacific Telecom, Inc. 

Divestiture of CIDCOM Chilean cellular operations to BellSouth 
Enterprises, Inc. 

PacificTeles!* Group 

Joint venture with Cellular Communications. Inc. 

Playtex Apparel, Inc. 

Sale of the company to Sara Lee Corporation. 

Productos Roche, SJL, a subsidiary off 
Roche Hokfings Ltd. 

Divestiture of Laboratorios Veterin, S. A. veterinary products 
business to Hoechst 2b6rica, S-A., a subsidiary of Hoechst AG. 


Transaction 

Value 

$ 697,000,000 


Undisclosed 

50,000,000 

Undisclosed 

200,000,000 

87,160,000 

640,000,000 

Undisclosed 

3,550,000,000 

4,260,000,000 

146,000,000 

Undisclosed 


55,000,000 

Undisclosed 

Undisclosed 

486,000,000 

180,800,000 

75,000,000 

1,480,000,000 

50,000,000 

Undisclosed 

Undisclosed 

575,000,000 

Undisclosed 


Transaction 

Client and Assignment Value 

Really Useful Holdings PLC $ 149.700,000 

(Andrew Lloyd Webber) 

Private placement of a minority shareholding. 

Rochester Telephone Corp. Undisclosed 

Acquisition of telephone properties in Minnesota and Iowa from 
Centel Corporation. 

Sind iBank SB Undisclosed 

Sale of a minority interest to Monte dei Paschi di Siena. 

Six Flags Corporation 700,000,000 

Financial advisory m connection with the recapitalisation of the 
company. 

Speciality Paperboard, Inc. Undisclosed 

Divestiture of the Missisquoi Products Division to 
Rock-Term Company. 

Storage Technology Corp. 151,000,000 

Merger with XL/Datacomp Inc. 

The Boeing Company Undisclosed 

Financial advisory. 

The CIT Group, Inc. Undisclosed 

Acquisition of Fidelcor Business Credit Corp. from Fust Fidelity 
Bancorp. 

The Freedom Forum (formerly 670.000,000 

Gannett Foundation, Inc.) 

Sale of 15.9 million shares of common stock in Gannett Co., Inc. 

The Office Club, Inc. 247.000.000 

Merger with Office Depot. Inc. 

The Talman Home Federal Savings and 97,000.000 

Loan Association of Illinois 

Sale of the institution to a subsidiary of ABN AMRO 
Holding N.V.* 

Tidewater Inc. 450.000.000 

Merger with Zapata Gulf Marine Corp * 

TVansOhio Savings Bank Undisclosed 

Sale of branches to Huntington Bancshares Inc.* 

Ifciboscope Corporation 75.000,000 

Fairness opinion in connection with the acquisition of The Baker 
Hughes Tubular Services Eastern Hemisphere Division of Baker 
Hughes Incorporated. 

U S WEST, Inc. 428,000,000 

Stock-for-stock exchange offer to the public shareholders of its 
81% owned subsidiary, U S WEST New Vector Group. Inc. 

USG Corporation 93,000,000 

Divestiture of DAP Inc. subsidiary to Wassail PLC. 

Wilmington Thist Co. 62,000,000 

Acquisition of Sussex Trust Co.* 

Xerox Financial Services, Inc. Undisclosed 

Divestiture of LMV Leasing, Inc. to GE Capital Fleet Services, a 
subsidiary of General Electric Capital Corp. 

Xerox Financial Services, Inc. Undisclosed 

Sale of commercial mortgage loans held by Xerox Credit 
Corporation to GFI Commercial Mortgage L.P. 

Xerox Financial Services, Inc. Undisclosed 

Divestiture of assets of the Waste Equipment Division of Circle 
Business Credit, Inc. to Associates Commercial Corporation. 

Xerox Financial Services, Inc. Undisclosed 

Divestiture of Highline Financial Services, Inc. to HLS, Inc., a 
privately held corporation. 

Zentralsparkasse und Kommerzialbank AG, 4,500,000,000 

Wien and dsteireichische Landerbank AG 

Advised both parties on their merger. 

Zentralsparkasse und Kommerzialbank AG, 100,000,000 

Wien 

Reserved capital increase subscribed by Cassa di Risparmio deUe 
Provincie Lombarde. 

Z-Landerbank Bank Austria AG 230,000,000 

Divestiture of Osterreichisches Credit-Institut, AG toGirozentrale, AG. 


I - 


Salomon Brothers 


■--yi. 1 








ri 

SgfliM 



Salomon Brothers International Limited: London (SFA Member), Madrid (Representative Office) Salomon Brothers AG: Frankfurt Berlin (Representative Office) Salomon Brothers SIM SpA: Milan 
Salomon BrotheraSJL: Paris Salomon Brothers Inc: New Mark, Aifanta, Boston, Chicago, Dallas. Los Angeles, San Francisco, Singapore (Repri —*-. 

Seoul (Representative Office), Zurich Salomon Brothers Canada Inc: Toronto Salomon Brothers Asia Limited: Tokyo, Osaka 
Salomon Brothers Hong Kong Limited: Hong Kong Salomon Brothers Taiwan Limited: Taipei 
Salomon Brothers Australia Limited: Sydney, Melbourne (Representative Office) 


*Pending 
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FT GUIDE TO WORLD CURRENCIES 


YEN COUNTRY 
Ot 100) 


Afghanistan 

Albania 

Algeria 

fefera 


Angola 

Ai W Ig c a 

Argentina 

Ante 

Australia 

Austria 

Azores 


(FrFri 

tSoPoaal 

(Kwanza] 
tE CarrS 

lAustran 
fFfortnJ 
(Am SI 
(Schilling] 
(Port Escodol 


Ghana iCnfU 

Gibraltar (GlfaQ 

Greece (Drachma) 
Greenland (Danish Krone) 
Grenada (ECareO 
Gvadahwpe (Local Ft) 
Cum (US S3 

Guatemala IQnrtzaD 

Guinea _ (Fr] 

Guinea-Bissau (Peso) 
Guyana (Guyanese SJ 


PahMart (Pa* Rwee) 
Panama (Balboa) 

Papua New Guinea iKina) 


Paraguay 

Peru 

PhlllmAnes 

Pitcairn h 



(Bahamas 
(Dinar] 
Qp Peseta) 
(Taka) 
(BaibS 
(Bela Fr) 
IBS) 
(CFAFrl 
(Bermudians 
(Ngultrum) 
(Boliviano) 
(Puta) 
(Crozefral 
(Brunei S 
(Lev) 

to (CFA Fr) 
(KratJ 
(BunmdlFr) 


Cambodia (Riel) 

Cameroon (CFA Fr) 

r-injria (CanadlaoS 

Canary Is (SpPaeta) 

Cp. Verde CCV Escudo) 
Cayman h (QS 

CenLAfr. Rep (CFAFrl 
Oat (CFAFrl 

Chile (Chileu Peso) 

China (Renminbi Yuan) 
Colombia (Col Peso) 

Comoros (CFA Frl 

Congo (Brea) (CFAFrl 
Costa Rica (Colon) 
C%e d'hote (CFAFrl 
Qiba (Cuban Peso) 

Cyprus _ (Cypres O 

Czechoslovakia (Koruna) 



HalU (Goude) 

Honduras (Lempira) 

Hoog Kong (HKS 

Hungary (Forint) 


Iceland (Icelandic Krona) 
India (Indlu Rupee) 

Indonesia (Rupiah) 

I Iran (Rill 


Iraq (Iraqi Dinar! 

Irish Rep (Pontl 

Israel (Shekel) 

Italy (Lira) 


102-00 
46.00 
3599 BO 
119.20a 
2539.00V 
0.5936 
1.0650 
4.1340 
2140 JO 


Jamaica (Jamaican SI 
Japan (Yea) 

Jordan (Jordanian Dinar) 


I Kura (Kenya Shilling) 
Kiribati [Australians 


Poland (2 cty) 

Portugal lEsotto) 

Puerto Rico (USD 

Qatar IRlyaO 

Reunion Is. de la (F/Frl 
Romania (Lev) 

Rwanda (Frl 

St Christopher (ECarrS 

StHetena (£> 

St Lucia (ECarrSJ 

St Pierre (French Frl 

StVlocCRt (E Carr SI 
San Marino (Italian Ural 
SaoTomc (Dobra) 

Saudi Arabia (Aiyai) 

Senegal (CFA Fr} 

Seychelles (Rupee) 

Sierra Leone (Lm«) 

Singapore (S) 

Solomon is (SI 

Somali Rep Shilling) 

Sooth Africa (Rand) 


Korea North (Won) 

Korea South (Won) 

Kuwait (Kuwait] Dinar) 


Denmark (Danish Kroner) 
Djibouti Rep (DflbFri 
Dominica (ECarribS) 
DomlnfcanRep (D Peso) 
Ecuador (Sucre) 


Egypt (Egyptian D 
BSahwtar (Colon) 


htopia (Ethiopian Birr) 


672.08 
9.7490 
1118.40 
4S3J7S 
483.875 
244.65 
4H3.875 
1J645 
0.8040 
SLUG 
49J28L 
11.0175 
313.00 
4.8640 
223070 
2228.600 
2387.90a 
5.99 
14J940 
483. B75 
3.70 


Laos (New KM 

Lebanon (Lebanese £) 

Lesotho (Malta!) 

Liberia OJbretanS 

Libya (Libyan Dinar) 
Uedienstoln (Swiss Frl 

Luxembourg (Lux Fr) 


Malawi 
Malaysia 
Maldiveh 
Mall Rep 
Malta 


(Pataca) 
(MG Fr) 
(Port Escudo) 
(Kwacha) 
(Ringgit) 


(CFA Fr) 
(Maltese £) 


Martinique (Local Fr) 

< Mauritania (Ouguiya) 


Spain (Peseta) 

Spanish Ports In 
NAfrka (So Peseta) 

Sri Lanka _ (Rupee) 

SodanRep _ (Q 

Surinam (Guilder) 

Swaziland (UfamjmD 
S wed en (Krona) 

Switzerland (Fr) 

Syria (fl 

Taiwan IS 

Tanzania (Shilling) 

Thailand (Baht) 

Togo Rep (CFA Fr) 
Tonga £; (Pa Anca) 
TrlBldad/Tobago S 
Tunisia (Dinar) 

Turkey (Lira) 

Tories & Caicos (USB 
Tuvalu (Australians) 


Mauritius (HUtur Rupee! 
. Mexico (Mexican Peso! 
Miquelon (Local Fr) 

Monaco (French Fr) 

Mongolia (Tugrik) 

MonUemt (E Can'S) 
Morocco IDIrtamJ 

: Mozambique (Metical) 


5471 00a 
9.6775 
9.6775 
75.6630 
4.8640 
14.45 
3331-75 


, Uganda (Mew Shilling) 
DAE (Dirham) 


United Kingdom (Q 

United States (USX) 

Uiwre (Peso) 

USSR (Rouble) 


Falkland Is ffafkfl 

Faroe Is (Danish Kroner) 

FIJI Is (Fins 

Finland (Marietta) 

France (Fr) 

Fr. Cbrl Africa (CFAFrl 
Fr. Sauna (Local Fr) 
Fr. Pacific b (CFP Fr) 


Gabon (CFAFrl 

Gambia (Dalasi) 

Germany (D-Marid 



Oman (Rial OraauD 


Vanuatu 
Vatican 
Venezuela 
Vietnam 
Virgin U-British 
virgin b-US 
Western Samoa 
Yemen (Rep of) 
Yemen (Rep of) 
Yugoslavia 
Zaire Rep 
Zambia I 
Zimbabwe 


27,0225 
3.2155 
5.0120 
10.3525 
25225 
37.8315 
4650 
41865 
44 00 
483.875 
24235 
7.6565 
1.6160 
9614.92 
18030 
24235 
178935 
6.6105 
1.00 
1-8030 
4453.60 
2.0290a 
3 0870c 
20L80 
214050 
108.80 
21708.05 
L8Q30 
1.8030 
4-3470 
233295 
0.8377 
36.8855 
116900 0 
161.25 
9.3320 


Special Drawing Rights January ID 1992 Ufitorf Kl 
European Currency Unit Rates January 10,1992 United 


Rates January 10,1992 United 


£0.776768 United States S1-41 ZC Ge rmany D Mark 220760 Jj*hd Yenl77.992 
xn £0.717582 United States SI-30578 Germany 0 Mark 203676 Japan Yenl64163 


Abbreviations: (a) Free rate; (b> Banknote rate; (d Commercial rate ; (d) Controlled rale; (e) Essential Im 
(k) Buying rate; (D Ltoimy goods; (m) Market rate; (n) Public transaction rate; Co) Offlda 
(s) Sdllag rate; (t) Tourist rate (u) CurrendB fixed 


Financial rate; Oil Exports; (D Noo commercial rate; ID Business rate; 
preferential rate; (q> convertible rate; (r) parallel rate; 
the US Dollar. 


Cs) Selling rate: ft) Tourist rate (u) CurrendB fixed against the US Dollar; 

Some data supplied by Bank of America, Economl^D ^partnim rt^Londgi Trading Centre. Enquiries: 071 634 4360/5. 


Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo. 




Japan Airlines 


A WORLD OF COMFORT 


This announcement appears as a matter of record only. 

New Issue December 19,1991 


U.S. $300,000,000 

♦ Commonwealth Bank Australia 

Commonwealin Bar*, ol Australia 




A.C.N. 123 123 124 

incorporated n Australia ivahUimieJIiabtlin 


$1,500,000,000 


Undated Floating Rate Notes 
exchangeable Into 
Dated Floating Rate Notes 


Republic National Bank of New York 

A Safra Bank 


Interest Period 


Interest Rate 4 . 15 % per annum 

(UBOR4% +0.15%) 

Interest Period 13th January 1992 

13thJuly1992 

Interest Amount due 
13th July 1992 

perU.S.$ 10,000 Note U.S.S 209.81 
per U.S. $250,000 Note U.& $5,245.14 


450% Notes due January 6,1993 


Credit Suisse First Boston Limited 

Agent 


Merrill Lynch & Co. 


SHEARSON LEHMAN 
HUTTON HOLDINGS 
INC. 


RUSSIA 


r/ncevpanoed a OrloMarr) 


NOTICE OF REDEMPTION 


US$300,000,000 
Floating rare notes due 
October 1996 


Ford Motor Credit Company 


12% Notes due February 15,1935 


NOTICE IS HEREBY GIVEN that pursuant to die provisions of the Fiscal Agency Agreement dated as of 


Aganr), ail ine above-mentioned Noias line ‘Notes') will be redeemed on February IB, 1992 (the 
■Redemption Date*) at the price of 100.50% of their principal amount plus interest accrued thereon to the 
Redemption Date Payment will be made upon presentation and surrender of the Notes ai the below-feted 


paying agencies together with all appurtenant coupons, if any, maturing subsequent lo the Redenwton Data. 
The amount of any rraraing unmatured coupons wta be deducted from the sum otherwise due tor payment 
Interest on the Notes shaB cease to accrue from and after the Redemption Date. The Company has elected 
to redeem the Notes lo be redeemed and atl condtttons precedent to such redemption set forth In Pararaaph 
5(a) ot Hie Definitive Notes have occurred. (Paragraph 5(a) ol the Notes provides in relevant part ttS the 
Company may. ai its option, redeem the Notes on or after February 15 . 1992, upon such notices as have 
been provided lor under the terms ol the Fiscal Agency Agreement and the Notes). On and after the 
Redemption Date, the sole right of the holders ol the Notes sftal be to receive payment at the redemption 
price (including payment lor a missing coupon in respect ol which a deduction shall have been made bom 
the redemption price as aforesaid) together with accrued interest to the Redemption Date. 

Payment wifl be made at any of Hie following paying agencies listed bekm. 


The Chase Manhattan Bank 

(National Association} 
London Branch 

Wootgato House, Coleman Street 
London EC2P. 2HD. England 
Credit Lyonnais Belgium N.V. 
Lange Gasthuisstraal n 
B -2000 Antwerp 
Belgium 


Credit Lyonnais Bank Nederland N.V. 

SOI^^Rotierdarn 

Netherlands 


SochMGdn&ale 
29 Boulevard Haussman 
Paris. France 75000 


Chase Manhattan Bank 
(Luxembourg) SJL 
5 Rue Piaolls 

L-2338, Luxembourg-Gnjnd 


Chase Manhattan Bank 

(Switzerland) 

63. Rue du Rhone 
CH-1204 Geneva 
Switzerland 
Bsrflner Handeis-und 
Frankfurter Bank 
10 Bockenheimer Landstrassa 
Frankfurt, West Germany 


The FT proposes to 
publish this survey on 
March 26 1992. 
The survey will be 
included in the FT of 
that day and will be 
printed in London, 
Frankfurt, Roubaix, 
New Jersey and 
Tokyo. It will be 
distributed in 160 
countries world-wide. 
For further 
information about 
advertising in the 
survey please contact 
Patricia Surridge 
in London, 

Tel, 071 873 3426 
Fax. 071 873 3079 


For the three months 13 
January. 1992 to 13 April 1992 
the notes ujiO carry an interest 
rate of 4.1096 per annum and 
interest payable on the relevant 
interest payment date 13 April 
I 1992 wiU amount to USS103.64 
per USS10,000 note. 
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INTERNATIONAL CAPITAL MARKETS 


The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday, January 13.1992 . In some cases tiw rate Is n omina l. Market gtCOTjhe average ef taiying and selling 
rates except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to wnicn jx y are tied. 


Treasuries fall amid doul 
over cut in interest rates 


DIE 


By Patrick Harverson In New York and Sara Webb in London 


US TREASURY prices fell 
across the hoard yesterday as 
doubts spread over whether 
the Federal Reserve would cut 
interest rates again. 

In late afternoon trading, the 
benchmark 30-year govern¬ 
ment bond was down US at 
105& yielding 7.500 per cent. 
The short end of the market 


BENCHMARK GOVERNMENT BOMBS 


AUSTRALIA 
BELGIUM 
CANADA~ 
DENMARK 
FRANCE 


GOVER 

BONDS 


GERMANY 

ITALY 

JAPAN 


Cora** Onto Pifon 1 
12.0 00 moY r 113 7178 
(tow mat unbare 
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also weakened considerably, 
the two-year note easing A 10 
1004, to yield 4.931 per cent 

The downturn in prices yes¬ 
terday was a follow-on from 
last Friday's testimony to Con¬ 
gress by Mr Alan Greenspan, 
the Fed chairman. Although 
Mr Greenspan said the Fed 
would be ready to ease mone¬ 
tary policy again, he also said 
he felt policy had been loos¬ 
ened enough already, and that 
by historical standards there 
was enough monetary stimulus 
in the pipeline to spur a recov¬ 
ery in the struggling econotny. 

The Fed chairman's com¬ 
ments came after the release of 
another set of bad employment 
figures, which suggested to 
bond investors that the weak 
December jobs data was not 
bad enough to prompt further 
easing. Given that prices, espe¬ 
cially at the short end, have 
risen steadily recently on 
hopes of interest rate cuts, yes¬ 
terday’s setback was a logical 
correction. 
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on January 29 helped to push 
down prices, particularly of 
medium-dated issues. The 10 
per cent gOt due 2001 fell from 
its opening of 102% to lOlil by 
late afternoon. Lang-dated gilts 
were less severely hit, while 
short-dated gilt prices slipped 
on worries about sterling 
weakness. 

Final retail sales and con¬ 
sumer credit figures for 
November released yesterday 
had little impact on gilts. 


strike goes ahead and pasta* 
bund prices tower ao they etn 
buy more cheaply.- The Uffe 
bund futures contract epeoad 
at 88.04 and traded arte® by 
late afternoon after traAtai u 
a range of 874&88.17. , 


■ UK government bond prices 
weakened yesterday on con¬ 
cerns about future supply of 
gilt-edged stock and following 
die US Treasury market's lead. 

An announcement by the 
Bank of England on Friday 
that it would auction gilts in 
the 1998-2002 maturity range 


■ GERMAN government bonds 
ended little changed cm the day 
as worries about a possible 
steelworkers' strike, the Bund¬ 
esbank’s commitment to high 
interest rates and an Increase 
in supply held the market in 

ohorfr. 

News that German steel¬ 
workers were preparing to go. 
on strike following the break¬ 
down of pay negotiations on 
Sunday night deterred many 
investors from buying bunds 
yesterday. 

Traders saidinvestors may 
be waiting to see whether the 


■ JAPANESE government 
bond prices closed almost- , 
unchanged on the day as yen . 
weakness against tha/da&ar 
and the drop in Tokyo stock -' 
prices contributed h> the mar 
ket’s slightly bearish mood yes- «: 
terday. ?■ 

The yield on the hendunaark ' „ > 
No 129 ended at 535 per eeat. ,- x ' 
after moving in a range of W38 . 

per cent to 5.385 per cant on a - 
relatively low volume. of 
YSSSbn. 

The dollar strengthened '■ 
against the yen In New York 
on Friday after atremttr-ttan- i 
expected US jobs data -for T 
December dampened expects- - - 
tions oT a further aasa fo US 
monetary pdicy. 

The overnight unsecured call 
money rate was ended at Mi ' 
per cent, down Vi;. ' 


Belfox options 
trading delayed 


Riksbank signs primary dealers 


1RADING of share options on 
Belfox, Belgium’s futures and 
options exchange, has been 
postponed, says Belfox general 
manager Mr Jos Schmitt, Reu¬ 
ter reports from Brussels. It 
had been due to start in late 
January or early February. 

Mr Schmitt said the launch 
had been delayed because trad¬ 
ing simulation had not started 
yet in Belghrm. A rimnluHnn 
was currently running in Lon¬ 
don, he added. 


THE Riksbank, Sweden's 
central bank, has signed pri¬ 
mary dealer contracts with 
four banks and four stockbro¬ 
kers following a six-month trial 
period, AP-DJ reports from 
Stockholm. 

The central bank has Intro¬ 
duced the contracts in a move 
to create a more efficient sec¬ 
ondary market for the Swedish 
bourse. 

The dealers granted, primary 
dealerships will be treated by 
the Riksbank as counterparts 


in open market (mentions and 
other money-market, business, 
the Riksbank said. 

The Riksbank said that the 
following eight Institutions 
had been granted primary 
dealership: J.P. Bank, 
Skandinaviska EnskUdA 
Banken, Svenska Handels- 
banken, Swedbank, Consensus 
Fondktenmfawdon, Tranafeotar 
Fondkommission, United 
Securities Fondkommission 
and E. Ohioan Fondkommis- 
sion. 
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Interest Rate 
_ 10-24219% p.i. 

Interest Period; 

10th January, 1992 to 
_ lQthJuiy, 1992 _ 

Interest Amount per 
DEM 10,000 Note: 

DEM 517,80 
DEM 500.000 Note; 

DEM 25,889.98 
_ due IDth July , 1992 

Frankfurt am Main, in January 1W2 
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INTERNATIONAL CAPITAL MARKETS 


Dollar sector demand remains high 




1 >, 


By TYacy£w*fl*«V 

THE FLOW -of ikw issues in 
the dollar sector showed little 
sign of abating yesterday as 
underwriters undid to take 
advantage.' of demand which 
the^Worfct Bank’s. oversub¬ 
scribed *L5bn dohal offering 
■ last *ieek,hfld ftiflfid to satisfy* 
However, “the US Treasury 
msttket tonttoued to:weaken 

MTCTNAtlONAL 
BONDSA ./.-r'V./.:. 


creating- a: more 
imcertaixi emironment*- In 
addition. dealers ware worried 
by incxewtogfy ambitions yieM 


MOODY’S Investors Service, toe US rating Money, yesterday 
. lowered the forelgn-cnrrency debt rating ceiling tor Finland 
from AA1 to AA2, writes Sara Webb. 

The rating agency said Finland’s debt service capacity 
deteriorated rapidly during 1991 as trade with the Soviet 
Union collapsed., demand from western export markets 
dropped, and the d e c lin e in domestic activity was greater 
than expected. 

ft added toat demand tor Finnish products was unlikely to 
recover (prickly, given the weak growth outlook for the 
international economy this year. 

The downgrading affects about $i7bn of Finnish debt, 
according to Moody’s. 

In addition, Moody’s said that it h»« lowered the long-term 
debt ratings for Famish Export Credit Corporation, Munici¬ 
pality Finance and Posttpanklti, from AAt to AA2. 
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. Credit Local’s $500m lOyear 
deaJ, Iaunched on-Friday by 
Deutsche-Bank, was officially 
priced, at ^-spread of 28 batis- 
paints' above the comparable 
US Treasury, while Denmark 
tapped the market for J 200 m of 
five-year papa priced to yield 
29 beds points above the- five- 
yearTreasoiy.- 

-: Both deeds were considered 
very aggressively priced - a 
good -' & basis paints tootigfat, 

■ aocardlnff to many dealers - 
and at current levels could 
prove a hard.s^L,Such pricing 
matrixes traders to take a view 
on the -uwwfcpt? if the' market 
moves: favourably, the paper 
could become attractive. ; 


But with spreads at histori¬ 
cally tight levels, partly 
because of pent up demand for 
current coupon paper, dealers 
are- unsure how great a pre¬ 
mium investors will pay for 
paper trading at or below par. 

Last week's World Bank 
offering of 10 -year hnrid a tight¬ 
ened torther yesterday to just 
four basis paints above the US 
Treasury. Demand from Thrtirm 
investors, for whom these 
bonds are tax exempt, may 
have boosted iL 
Swiss Bank Corporation, 
which arranged the Denmark 
deal, reported demand from 
Swiss retail investors, as wen 
as institutional players. 

A $300zn 12-year deal for the 
Republic of Austria, to be offi¬ 
cially priced today, was 


launched yesterday at an indi¬ 
cated spread of 30 basis points 
above the 714 per cent Trea¬ 
sury and considered fairly 
priced. Traders said it should 
be comfortably placed, 
reflecting continuing demand 
for dollar securities at the 
right price. Meanwhile, a 
C$L5hn 10-year global deal for 
Ontario Hydro proved the mo 6 t 
successful offering of the day, 
meeting strong demand in 
Japan, Europe and Canada. 
The deal was considered very 
fairly priced at 74 basis 
above the comparable 
dian gov e r nm ent bond. 

A C$250m five-year deal for 
Deutsche Bank Finance met 
snHd ftanand. interest in Cana¬ 
dian dollar Eurobonds is 
boosted by a relative bulge in 


redemption payments of 
C$3.6bn this month. 

In the D-Mark sector, toe 
Kingdom of Norway brought a 
DMltm five-year deal, silencing 
rumours of an offer ing in dol¬ 
lars or Ecu. Although the pric¬ 
ing was rather on the aggres¬ 
sive side, some institutional 
investors were attracted by the 
strength of the credit and the 
rarity of the name. 

Elsewhere, Britannia Build¬ 
ing Society became the fourth 
UK building society to Issue 
permanent interest bearing 
shares or Pibs. The £60m of 
notes are only convertible into 
Pibs provided a rule change is 
passed at the society’s general 
meeting in April This form of 
issue, completed for the first 
time, may have allowed the 
society to access the market 
before other potential borrow¬ 
ers. Investors will hold higher- 
ranking debt if the agreement 
is not passed. 

Elsewhere, Credit National 
launched a FFr2bn Issue of sev¬ 
en-year bonds via Crridit Com¬ 
mercial de France. 

• Denmark is planning to 
launch an Eculbn offering of 
bonds listed on the Copen¬ 
hagen Stock Exchange this 
year. The deal will be designed 
to target an audience of foreign 
investors, and will be under¬ 
written mainly by foreign 
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Bass preference 
offer to stand 

By Richard Water* 

BASS, the UK brewing group, 
in ten ds: to proceed with.' an 
after, to repay holders of Its 4 
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than, they are formally entitled 
to under tis articles^associa¬ 
tion, despite objections from 
one smallholder.- - 7 7 -. 

The offer, of 57.5p a share, 
will only go ahead if holders, 
agree to vary their rights at a 
special Trwyj jn g convened-for 
later this month, said Ms 

rUanta OwWiill iumhanv WfP- 

tary. Under Bass’s articles, 
preference shareholders are 
entitled to repayment at par - 
£l^in.a windtng-upor reduc¬ 
tion in the gratis capital. ; , 

The offer for the shares, 
which compares with a previ¬ 
ous market- price of 38p, was 
made, after taking advice from 
J. Hepry SchroderWaffi. the 
merchant, bank, and consulta¬ 
tion with institutional holders. 
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MAP adopts 
indexation 
for 90% of 
its portfolio 

By Norma Cohen, 

Investments 

Correspondent 

MAP Fund Managers, formerly 
Paribas Asset Management, is 
altering its investment strat¬ 
egy and will now rely almost 
exclusively on indexation tech¬ 
niques in the Tnnnnpnwpnf of 
its $ 2 bn portfolio. 

The change in name and 
management policy reflects 
the fact that an 80.1 per cent 
stake in the London-based 
company was recently taken 
by MAP Securities, a division 
of Corparadon Mapfre, S pain ’s 
largest insurance group. A 
193 per cent stake of MAP 
Fund Managers remains in the 
hamic of the fund management 
arm of Basque Paribas. 

Mr Keith Bayliss, managing 
director, said that while Pari¬ 
bas Asset Management fol¬ 
lowed indexation techniques 
with roughly 10 per cent of 
funds under management, 
MAP would use indexation 
and “tilted” Indexing tech¬ 
niques for more than 90 per 
cent of the portfolio. 

Mr David Damant, formerly 
chairman of Paribas Asset 
Management and an export an 
indexation, w£Q be managing 
director of the new company. 

Indexation is a method 
under which fund managers 
construct a basket of securities 
that replicates a stock market 
Index, such as the FFSE-100 or 
the Standard and Poor’s 100 
index in the US. The portfolio 
should then perform closely in 
lino with the faHw 

The technique does not 
require so-called active man¬ 
agement under which fund 
managers research the pros¬ 
pects of individual companies 

and make |g|flCtiOB 8 based OH 
analysis. 

While indexation is widely 
used by fund managers in 
US, it is little used in the UK, 
where active management is 
the more usual choic e of fond 
managers who seek to maxim¬ 
ise returns through individual 
stock selection. 

Mr Bayliss said the pool to 
funds ""dm- management was 
expected to grow significantly 
through active soliciting for 
customers. 

The company will specialise 
in managing funds for insur¬ 
ance companies. 


Matushka poised to shed 
businesses in big shake-up 


By David Waller in Frankfurt 

MATUSHKA Group, formerly 
Germany’s leading indepen¬ 
dent financial services group, 
is poised for a drastic restruct¬ 
uring which will leave the 
Munich-based group with less 
than a quarter of the 468 
employees that it had at its 
peak barely two years ago. 

Shareholders and partners in 
the group - which in the mid- 
1980s looked as though it could 
mount a serious challenge to 
the German hanking establish¬ 
ment in its chosen areas - are 
today holding the first of three 
meetings to debate plans to sell 
off all the group’s businesses 
apart from venture capital and 
corporate finance. 

At the same time, they will 
consider proposals for a 
restructuring of the corporate 
shareholding. Institutional 
investors include Nomura, the 
Japanese securities house. 
General Electric Capital of the 
US, the French Suez group and 
Charterhouse, the UK mer¬ 
chant bank, which together 
with two other institutions 
took a total 25 per cent stake in 
Matushka in September 1983. 

According to Mr Manfred 
Meyer-Preschany, the Frank- 
ftut-based “corporate doctor” 
who has been acting chief exec¬ 
utive at Matushka since June 
last year, it is certain that the 
proposed sale of the group’s 
currency trading, property and 
portfolio management busi¬ 
nesses will be sold off follow- 



Count Matushka: founder 


mg the meetings. 

“Quite frankly, there is an 
absolute need to do this,” Mr 
Meyer-Preschany said in an 
interview with the Financial 
Times at the weekend. “In cer¬ 
tain areas in the group there 
simply wasn't the bulk of busi¬ 
ness to justify the cost struc¬ 
ture. The right relationship 
between cost and income just 
wasn’t there, to put it mildly.” 

He refused to comment on 
details of the reshuffling of 
shareholders. It seems likely 
that some will take the oppor¬ 
tunity to cut loose from the 
group, while at least one will 
increase its holding. 

The Matushka Group takes 
its name from Count Albrecht 
Matushka, the maverick aristo¬ 


crat who founded the group in 
1970 and has over the years 
been a forthright critic to the 
German financial services sec¬ 
tor and its domination by toe 
large universal banks. His 
group was the nearest thing to 
an Anglo-Saxon financial ser¬ 
vices conglomerate in Ger¬ 
many. 

At its peak, the group 
employed 468 people; now staff 
numbers are down to 136 and 
Mr Meyer-Preschany predicts 
that number will fall further to 
90 to 95 by the beginning of 
next month. Profit figures have 
never been disclosed but it is 
understood that the group Is 
budgeted to make an operating 
profit to DM5-8m for 1992, after 
taking into account non-recur¬ 
ring severance payments, on 
fee income of DM65m to 
DM66m. This is before interest 
on bank debt and on partners’ 
loan capital. 

Mr Meyer-Preschany, who 
played a leading role in 
restructuring AEG, the electri¬ 
cal group now owned by 
Daimler-Benz, before he left 
Dresdner bank's main board in 
1984, says that Matushka 
Group is paying the price for 
over-reaching itself in the 
1980s. “Ambitions to become a 
‘world-player’ were unrealis¬ 
tic,” he soys. 

The Count, who is likely to 
remain with the rump of the 
group, could not be contacted 
yesterday. 


Index opens on 
Madrid exchange 

By Tracy Corrigan 

FUTURES and options contracts on a new index 
of Spanish stocks will start trading today on 
Meff, the Spanish futures and options exchange 
to Madrid. The Ibex 35 index is matte up of the 
35 most active Spanish stocks. The index, ini¬ 
tially named Fiex 35, started trading to Decem¬ 
ber 1990. 

Sixteen houses will make markets in the 
index contracts traded on Madrid's Meff. for¬ 
merly known as Moffex. The exchange will 
trade all equity-related products under the 
umbrella of a holding company. Meff to Barce¬ 
lona lists fixed-income instruments. 

The holding company is expected to be legally 
registered later this month, an official said. 

Meff in Madrid plans to launch individual 
stock option contracts later this year, probably 
in the s umm er, depending on the performance 
of the index products. 


MoF considers 
licences move 


JAPAN’S Ministry of Finance (MoF) may grant 
investment trust management licences to 
investment advisory companies, Reuter reports. 

The idea is expected to be incorporated into 
the reform proposals made by the Securities and 
Exchange Council, an advisory panel to the 
MoF. The proposals will be submitted next 
month at the regular session of parliament The 
investment trust management business has 
been limited to securities houses so far. 

If investment advisory firms receive the 
licences, their holding companies may gain an 
opportunity to enter the investment trust man¬ 
agement field through their subsidiaries. 

However, sales of investment funds are seen 
unlikely to be opened to investment advisory 
companies, with brokerage bouses continuing to 
monopolise investment funds’ sales by also mar¬ 
keting funds formed by investment advisory 
firms. 


LONDON MARKET STATISTICS 


FT-ACTUARIES SHARE INDICES 


® Tht Financial 

L. in n liihiras iiiiliiiM 

mconpncoon 


Ltd 1M2. 

Of 


by tb» R w i iM Thms Ltd 
and the Faculty of Actuaries 




EQUITY GROUPS 
SUB-SECTIONS 

FTgnre*' In parentheses show number of 
-Sucks per section . 


.1 


•- T| 


!v. 


• . i* 

• !%• 
■ jv. 
... 

'?■ 

A ;; 

S' 

1; 

'■ * 5 


Budding Materials (23)-!— 

Contracting, Coostnicthw C29>- 

Eiectrha]sC7).. n .... r ..^.„._.... 

Electronics (2W--- 

Eoghnrtng-Aenspice (8)... 

Engineering-General (439 ; _ .: _ 

8 Metaisand Metal Forming (10).— 

9 Motari05). M ...~~L..-._ 

10 DtlwIndustrial Materials (19)^..:.. 

to CONSUMES GKOUP CLA8)--—[1627 

22 Brcweruifld OlftTUars 03)_ 

25 FnoUHbnUfBCtartngUB)_ 

26 Food Retailing (17)..... 

27 Health and Household (24) .. 

29 Hotels and Leisure (24)- 

30 Media C23I.U—--- 

"31 R a cfcau l u B. P!Mnr A Printing 0.7).— 


34fStores 02) 

Tertitas OQ>..— 

M OTHER GROUPS (115) 

41 Business ServicesCI6) ........... 

42 Chemicals C21) 


491 


51 




M > 

ft j! 

’ 


it - 

V 

‘-i 71" 

i £ 

t! 




K-!'? 


• ff’. a> ■ 

!T * 

n 1 * 

. iij* 

. t ..j' 


M 


JM 


■99; 


CAPITAL GOODS CUB). 


Caoflkmeraus. dl)—.—... 

Transport (14) -- - -- 

Electricity Q6>.......... 

Telephone Networks(4> 

WaterOO)___....._ 

Mfcneilai>goMs(23) —— ..J. 


UIB USTia A LCTOUP(481). 


Pit .:_g!37.^ 


Monday January 13 1992 


tads 

Ho. 


744.72 
878.94 
83134 
fr397A2 
B6S5.93 
33634 
464.69 
30236 
280.07 
H539JJ8 
JOB 
. 202900 
una ! 
2330.86 
465L04 
124229 
.142653 
74557 
96217 
601.14 


. 1406J2 
139419 
127605 
.2335.061 
.1125.02 
11367.08 
J220L03 
11789241 


125935 


°P 


40.7 

403 

40.4 

-02 

-02 

+1.7 

423 

40JB 

+L0 

40J 

*40A 

+L6 

+ 1.0 

40.9 

405 

’■ioS 

-0J. 

-<L6 

4L4 

-fOJ 

40J. 

405 

-27 

-i5 

-12 

40.7 


403 


+12 


5fltMUUHEHtPOC(500>» 


40.4 


6ltFHUWaAL€aHMJP07h-^- 697.96 


Button_;*-----[82554 

tawance (life) (6).„._.......4141205 

497.70 
958.99 
44931 
761.42 
23261 


Instance (Composite) (7)-- 

Insurance (Brokers) a0)..._.__ 

Merobam Banks OJ 


691 Property (343--;-........- 


Otter rirtMdal Q4)— 


Innstaneat Trusts (68)_ 


AlL-StUUtE INDEX (655)_018622 


FT-SCIOO SNARE HUHEXS.. 


JU6659 


Ms 

Ho. 


24903 


-03 

-0.4 

405 

+U 

405 

-0.7 

-0.9 


403 


Dajri 

Qawc 


4122 


|(Maxl| 


915 

7.92 

956 

-1036 

1115 

16;03 

1027 

231 

920 

732 

725 

8.20 

8.91 

9.94 

439 

837 

A78 

.710 

753 

7.69 

1032 

714 

724 

U.80 

5.49 

1612 

IL48 

19.40] 

556 


851 


11.97 


290 


4.78 


240 


721 

1147 


Day’s 
Hi* fa) 


2491.6 


6ns 
Dtr. 
Yidd% 
(Act at 
(25%) 


6.46 

7.08 

A92 

626 

519 

7.71 

539 

049 

851 

532 

3.40 

149 

412 

356 

210 

5.45 
3.76 

4.45 
336 
517 
557 
456 
525 
813 
434 
651 
459 
722 

5.46 


452 


656 


433 


657 

6.43 

6.05 

8.76 

6.97 

4.771 

6.06 

7.68 


3.73 


5.02 


ter-* 

junta 


2456.9 


ESL 

P/E 

fatto 

Met) 


13.97 
1710 
14.91 
12.14 
1136 

759 

1201 

14.44 

1521 

16.98 
14.78 
1330 
13.07 

23.46 
1431 

18.47 
1737 
1736 
1659 
1221 
1731 
17.07 
1029 
23-96 

8.07 

1138 

558 

24.75 


JAM 

1L05 


1446 


4L41 


1558 

19.76 

1L00 


Jaa 

10 


2477.9 


1992 
to date 


049 

0.00 

0.00 

0.00 

0.41 

0.00 

034 

0.00 

0.00 

0.00 

153 

7.92 

1.031 

039 

035 

030 

0.91 

0.00 

023 

0.00 

5.01 

0.00 

0.19 

040 

0.00 

1122 

15.96 

0.00 

0.00 


232 


0.00 


249 


0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 


038 


157 


Jan 

9 


2W7.9 1 


Fri 

Ju 

10 


No. 


739.74 

87232 

82739 

240132 

165925 

331.17 

46454 

29534 

277.78 

1524.43 

161535 

202833 


1226511 

229930 

468329 

123120 

1419.78 

746.06 

95427 

60232 


U8LM 


1386.62 

1392.40 

1275.07 

232234 

1156.75 

138829 

222820 


1777.65 


1255.40 


21125? 


133258 


698.72 

828.96 

1405.61 

492.44 

953.77 

45229 

76857 

23257 


116647 


118249 


Jaa 

8 


Tls 

Jaa 

9 


Index 

No. 


74946 

88642 

84657 

239250 

1679.12 

33245 


46552 

30434 

28951 

1539J5 

162220 


202046 

123921 

Z33L76 

4626.49 

1234.41 

142538 

74848 

95739 

590.4 

119041 

139437 

140238 

1289.48 

2350.92 

117746 

1390.43 

221237 


1799.40 


126337 


213333 


134207 


707.91 

83750 

142935 

50927 

96152 

454.16 

771.84 

23298 


1164.64 


119148 


Jaa 

7 


Wed 

Jan 

8 


Index 

No. 


74439 

883.42 

84256 


236433 

167730 

324.42 

463.08 

30626 

29026 

152531 


1597.44 

201956 

122233 


2353.65 

44S9.46 

122745 

140270 

73531 

945.89 

58729 

118030 


138157 

139291 

127951 

233233 


116628 

138347 


2180.98 

177636 


1249.40 


210136 


132645 


70435 

828.96 

1445.80 

510.40 
953.74 

450.41 
767 M 
23333 


114938 


1178.08 


Jan 

6 


246741 246291 24932 


Year 

ago 

(approx) 


Index 

No. 


68944 

93541 

106731 

189243 

148857 

38238 

35L45 

39239 

27430 

118453 

1201-04 

155650 


102238 

227526 

2472.09 

115122 


149045 

50058 

78159 

401.04 

97214 

97754 

102357 

1223.16 

1818.43 

99527 

1103.48 

213832 

151428 


low.re 


2237.84 


110649 


67647 

70538 

124210 

58936 

96753 

33326 

929.48 

23957 


95535 


100047 


Year 

JSB- 


20803 


FIXED INTEREST 


' MICE 
IHMCES 


.ijpen 
--.4 
-5 


Dp b Span (26).. 

*4Bfy«iK(2D 

hnteontosto 
AHrtw*s( 6 e). 


lain uni 

totos^iaJi 

'Attsucfaim.. 




Mod 

.Jw. 

-P 


I12L79 
4136.00 
.45.00 
416023 
4133.83 


.68.00 

[4821 

J1-W.S2 


Par's 


-0.07 

Hub 

4)45 
-044 
-4>2 5 


-0:03 

-032 

-CL27 


Frt 

Jam 

10 


121.99 

136-48 

14536 

160.62 

134-20 


16836 

(148.68 

15053 


111644 


lAccmedJ 

llntertsd 


243 

2.91 

1.96 

1.76 

257 


LOS 

.0.63 

0.68 


251 


xdadL 
1992 
to date 


o.n 

0.00 

DlOO 

0.00 

0.04 


0.00 

0.27 

023 


0.09 


AVERAGE fiftOSS 
REDEMPTION YIELDS 


I i l UiNGw—t 


LM 
Ceqms 
(0%-7\%) 
Medina 
Coupons 
ravioli %) 
Hfqb 


aiv) 


5yrav- 

15 icon... 

20 years.—. 

5 years... 

15 jean.-- 

20 jean.—... 

5 jess.. 

15 pan. 

20 yean- 


Kxcdeenablei---1 


bdn-Uaked 

taflaUDante5% 

bdtattai rate 596 

fafiaUoaratelO% 

toflatlM rate 1096 


Uptown 

0icr5jn 

Upto5jn_| 

0*er5jn 


BefeiA 

Lent 


5 jean. 
15 jean.. 
25 jean. 


Mon 

Jan 

13 


$.97 

933 

933 

9.77 

9.45 

938 

9.98 

953 

9.44 

953 


4.03 

435 

3.42 

4.18 


1L13 

10.95 

10.77 


Fri 

Jan 

10 


Year 
, ago 

KawmJ- 


8.85 

930 

930 

9.71 

939 

934 

9.92 

9.47 

9.40 

950 


4.01 

433 

3.40 

4.16 


11.06 

10.90 

10.74 


10.02 

10.11 

1048 

10.92 

10.50 

1033 

11.05 

10.68 

10.48 

1032 


3.81 

4.18 

256 

4.01 


12.55 

1234 

12.13 


~ ^ «Ato^QMstlto«tS a*«Hato from&e Pteteten.-TlieFteaHdal7liiM. temto toe. Seattrart^LondteSEl 1 WLTte 
_fT«r«A)BESSH«E WBCESSERVICE ewena range cfetectroaic ant raoa^aiednrjrfucis mating to these Indicts. Tfca art artilaMe by 
. wtaWpyeftfmn FWSTAT, ftexHonse^fl-kT Mtates, Undoa EC3H ID Y. Tel: 071*7020991. 


RISES AND FALLS YESTERDAY 


Britisii Funds.... 

Otter Fixed Interest.___ 

Commercial. Industrial... 

Financial & Property.-.-.— 

OH & Gas..-.. 

Plantations..-...—. 

Mines..... 

Otten___-.. 

Totals...... 


Rises 

Falls 

Same 

2 

72 

7 

1 

9 

8 

317 

275 

900 

89 

126 

567 

26 

14 

51 

1 

a 

9 

36 

35 

81 

60 

33 

50 

542 

564 

1,673 


LONDON RECENT ISSUES 


EQUITIES 


taw 

Price 


*335 

M0 


100 


120 

ok. 


60 

50 

100 


Aorta 

Paid 


1991/92 


m* tw 


56 

120 

1 

266 

92 

22 

26 

33 

296 

128 

n 

4 

59 

33 


49 

10S 

405 

1136 

140 
2 
63 
21B 
® 
20 
26 
23 
288 
12b 
, 246 

n 

33 

ICO 

3b 


Stud 


BTR Warara 1995/96-. 
BallHeOfM JipWntt. 
MsIWtaff Hoa-Vqa 
BrithfcTriecamtaw— 

Bon Swan DU- 

■talillfatagWnnu.— 

C^toitftaMrialp- 

EmjtmwIVlWnB...- 

FMriHyEinVites- 

Dt.Mrw_ 

FMCtartMtWiTtaS-.. 

FlenteJtawweWrTtaj 

not Cm*-——| 

HerriMtaeKlMde__ 

HaNKoaiZemDrPr — 
UU» tote 4Awr.lt _ 
towODKftitaj—. 
tfcMnUWsntas 


f61exaacarQnUll5p 

SL DmUcZM DIi PI_ 

WUhCrcni Wires.- 




56 

10B 

h 425 

144 

2 

64 

268 

91 

21 

26 

127 

4 

56 

33 

5k. 


+16 


NR 

Ohr 


m-densdP/E 


133 

053 


■ 2.0 

M3 


Cor'd 


hr« 


Ratio 


9.9 


126 

129 


102 


FIXED INTEREST STOCKS 


In 

Ana*X 

Utet 

1WU92 

Start 

Ocstag 

+w 

£ 

«P 

one 


toe 

£ 


$ 

F.P, 

• 

Up 

Bp 

Stair MfetoUpcOd) CP W1994_ 

^stone MTO 6 PC 91 Ort. 20U 

9P 

■l 

FJ>. 

. 

1076 

966 

1056 

-2 

W 

FJ». 

FJ». 

" 

tt 

25 

“SR 

tedky Em. VitoesEoXty Le20Ca- 

inaetae939li On Us toSdr 1995-. . 



SSS 

w 

_ 

187p 
100 lap 


1 246p 

1QZ4P 

|+14 

-1 

teWst Beta 9pcPrf Serin A_ 


RIGHTS OFFERS 


IlSR 

Price 

Aootat 

Paid 

Utt 

Rone 

1991/72 

Start 

OflsUg 

Prrtf 

a 

P 


Dote 


D 


9 

■ 

I 

( 

$ 

% 

I 


Angle km Beta__ 

Wftessros... 

Hew».-_ 

tantesFesrt._ 

3m 

5S 

108pm 

4m 

* 

a 

Mtartori 

loteayfe 

+2 

+1 

1 

l 

i ■ 11 i 

MS 


snqxdss tr <00- cffldal eslna br 1990-9L K Dhrtdtrt wd jMd tasu on mspecaB v oUw rfHctaj 

oUnatsftr 1991. LEsltateedaeaaflsce dtedrte can.ndo/e bsdon butt anal antes. M OMdeodata 
jitM teed on TOKU er attar effldai estleSote 1991-41.1 DMdoel asd jWd based on route wetter 

BfflcU tHhwaferlWI Q Gns. 2 F«oa aserollHd ted (Star «d s/e rate tend ■ racttai Orettf 

offfctai tgtamc. W fto Ftaro OHrrta MtaWw d aTOenj dwg m rwradacUB.9 


LONDON TRADED OPTIONS 


CALLS 

to to Jta 


PUIS 

to to to 


CALLS POTS 

ML«to to FcLltar to 


m Lyoco 600 50*2 73^1 HI ^ 2 12 2% 

P648) 650 U 4553*1 156 Mil «>> 

TOO 5% 24 35 1 * 536 62** 76 

ASM 25 6 U>| <| 26 4 

WO) 30 2t, bh B 21t 5 6 

M V 4% - 5 6- 


BAT lib 

rb27) 

BTR 

«10l 

BritTeta 

P318) 


600 47b 56b bh 19 26‘j 

650 8 21% 321* 28 42 55% 


390 24 33 42 36 
420 7 17 24 17 


1314% 
27 29 


30021>i 32>i 386 36 7 11 

330 5156 216 U 206 246 


artLAt nop 200 36426466 6 26 6 

P236J 220156 Z76 326 1 6106 

240 4166 22 76 14196 

SeiKI Bee- 


lA 

nm 


P423) 

B.P. 

BritttStad 

1*67) 

Ban 

tn05ffl 

CAWte 

nooi 


850976 120 Ml 

900496 806 106 
950 13506 266 

420 


460 


7 
6 

280 66 
300 16 

60 66 
70 1 


25 31 
8136 
16216 
7 12 
10116 
46 66 


6 86 17 
26 22306 
17 40496 

5 M 20 
38 38 44 

106 M 
226 256 

3 
8 


4 


«331 

GEC 

P1861 


1000 50 M6 106 
1850 106 516 74 


6 2 
46 66 
16 146 25 
13306 396 


550 50 716816 >6 86 15 


600 U 38 


25336 


W93> 


16 8136 

500 56 27 36 12 23 » 


CDtalloto 460 06 20 306 4 246 Z76 

(M61) 500 6 6146 396 526 526 

Ftaw 
(•352) 


330 21 33 44 1% 126 156 
360 36 19 29 U6 26 29 


GKH 280 76176 M 2 17 22 

R»l 300 16 8146 15 30346 

CntaltaL 900 236 59576 76 236 296 
P9181 950 -336 586 -466 516 

I.CL 1150246 556 80 86 516 U6 
rU67> 12DD 56 296 566 396 796 856 


Ktaedto 
(M771 


460 176 366 426 3 13196 

500 6 16 236 246 326 40 


220 - 15 24 -126 166 

PZ2S) 230 3116 -U6 W - 


CataiySt* 420 M446 556 66 166 20 

«M) 460 13256376236 36396 

Emurn Elec 220 - - 16 - - 22 

(T08I 230 26 66 - 24 24 - 


525 20 33 - 94 23 - 

550 86 22 33 24 366 376 
180 9 16 U 26 54 84 

200 2 76 84 14156 19 

180 21 27 29 1 24 46 

200 56 13166 54 84 11 
240 146 206 276 96 20 24 
260 6 13186 216 326 336 

100 86 116 154 3 66 76 

UO 36 7106 76 U6 126 

390 346 436 466 5 18 21 

420156 24 32M6 32366 
130126 186 196 36 8116 

140 7136 146 6 126 176 

220146 176 226 4 U 136 

240 46 8136 M6 226 246 

51 16 " - 24 " - 

60 6 - - 10 - - 
460 S6 446 526 56 16 206 
500116 226 326 21366 396 
420 206 356 426 66136 20 
460 46 166 22 326 356 436 
220 86 136 196 64 126 146 
240 24 6 U 206 236 2b 


330 16 266 306 56 11176 
350 5 - -166 - - 

360 14 296 356 U6 176 226 
390 4 16 22 296 346 386 


(199) 
LASMO 
(■2441 

beat Ms 
(*106) 


P.&O. 
PAW) 
Pllhngua 
(*1361 
Pretax*! 
1*228) 

Hal 
P501 
R-Ti 
(M87) 
San. ANci 
P4311 
Teat 
P2211 

Thane 

Water 

P337) 


fetes 

CALLS PUTS 

Mar to Sm to Sv 

tort 

160116 18 20 

16196 226 

(•1641 

180 6 106 126 W6 326 37 

M Id tori Bk 

200 224 314 354 

6 9126 

P214) 

220146 226 25146 19 226 



ftwr 

120106 - - 

3 - - 

(•1291 

130 5 94 116 

8 9126 

Realm 

1000 94 124 146 

18 326 466 

(*10641 

1050616 93 118386 536 62 

X toycf 

130 11 136 164 

56 76 94 

4*137 1 

140 56 86 U6U6 36146 

Scottish 


Poner 

no S 10 u 

44 7 94 

MOO) 

110 26 5 7 

U 12 16 

Sean 

90 96 136 144 

26 54 66 

C97) 

100 4 4 7 9 

7 96 U4 

Forte 

220 196 246 276 

26 86 106 

(*237 > 

240 9136 166 U6 166 20 

hem EMI 

7S0 516 746 786 

12 19 296 

(•7801 

800 20 44 496 356 406 516 

158 

U0 86 12144 

34 6 7 

(•117 > 

120 4 6 7 4 9 

9 U 126 

Vtofeeft 

60 94 13134 

24 44 54 

r567 1 

70 34 74 9 

64 4 u 

Wrikm 

1000 796 U6 147 

XI484 556 

1*1040) 

1050 516 896 11B 516 666 766 


EHD FT-SE BUEX PMMD 
2S2S 2S15 34ZS 24» 2S2S 2575 2625 2475 


P361) 


(M41) 


MAS 

P2761 


420 216 386 426 1 1 146 

460 26 166 20 196 25346 


260156 266 30 4 5 96 

280 3 13186 66126186 


Se» Ur to Sep 


33D - 28346 - 6 10 

P348 > 356 2 - -126 - - 

SMI Tree. 460196 276 39 26146 176 
P479I 500 16 9 20 22 38416 

100 76 12146 26 5 86 

110 2 7 86 56 96126 


(*1071 


Trefilpr 
P129 I 


120 96 19216 16 8 13 
130 46146166 56 126 18 


Uti Baste 390276 386 44 6 7116 
P417) GO 56 19 ZB 76 a 23 

IMtaer 850 446 686 806 2176 21 

PB93) 900 8 376 536146 386 436 

Utunur 280 56 17 - 76 236 - 

t°m) 300 2116186 a 34 - 

Wei ' Frt. Be to Frt. May to 


Ataqr tax. 26018236 276 6 912 

PZ74) 280 76 136 186 166 196 226 

Amstnd 25 B6 10114 1 14 24 

P27) 30 36 44 7 5 6 76 

Baidays 130356 376 426 6 96 166 

P359 J 360166 8 26 206 23 306 

BteOrcto 220 27 32 34 4 86 U6 

P2Z21 » 7 12 17 226 296 326 

BrttAGas MO 96 14186116 18196 
P24Z) 260 34 7 11246 296 306 

Qtiers 200 ZQ 306 326 4 9 U6 

mS) 220 U196 226 14 17 21 

Eintnd <20 48 67 80126 216 276 

P450 1 460 26466 6028% 40 476 


Glare 

P926) 


900636 986 123 326 456 586 
950 366 716 986 566 686 796 


CALLS 



Jna 

182 

136 93 

55 27 U6 5 2 

Frt 

KH 

162 123 

88 59 366 216 U4 

Mar 

231 

- 153 

- 89 -446 - 

Jut 

5W) 

- 207 

- 146 - 99 - 

to 

m 

- 2® 

- 1B0 - 130 - 

Ok 

>40 

- 280 

- 220 - 170 - 

POTS 





5 

86 13 

25 494 814 122 170 

Frt 

166 236 326 

49 676 944 128 168 

Otar 

254 

-464 

- 80 - 134 - 


514 

- 74 

- 108 - 155 - 

to 

624 

-826 

- 115 - 156 - 

Dk 

70 

- 95 

- 130 - 170 - 


FF8E EVSOTMCX IN DIBfX (*11051 

1IM182510581D75 UN 11251151 IDS 

CALLS 



Mar 

- 

- 75 

55 324 Z2 9 4 

Jin 

145 

125 103 

83 65 - - - 

PUTS 




Mar 

— 

r 66 

9 14 25 41 U 

Jw 

5 

7126 

15 23 - - - 



FT-SE BMX 4*24881 


23N 23S8 2488 2450 2548 2598 2888 2M 

CALLS 



Jaa 

214 

164 117 

76 426 20 86 34 

to 

229 

185 144 

105 736 486 30 18 

Mar 

253 2U 170 

134 102 764 56 396 

Art 

268 

229 188 

154 12 966 746 544 

to 

296 

- 223 

- 155 - 103 - 

Poet 365 

- 295 

- 230 - 100 - 

PUTS 




Ju 

5 

8136 

22 394 70 112 162 

Frt 

15 

20 286 406 59 87 123 163 

Mar 

25 314 42 566 76 100 131 168 

A* 

33 

42 52 694 894 U2 142 173 

to 

474 

-774 

- 105 - 157 - 

fast 

70 

- 95 

- UO - ISO - 


MAmi 300266316376 61B6 23 

P3221 3X114 176 23 18371, 40 

BAA 500 56 73 78 14 8116 

(*550) 550186 40476166 22 X 


HaxtarSUl 1» 13216 -266 »6 - 

P753 ) 800 3 86 - - - - 

HUhdom 140 19246 256 36 76 8 

1*157) U0 66 116 15 10 16186 


Janwy 13 Toed Gmraett 18.232 

Ms 9,053 Pas 9,179 

FT-SE Met Calfe 2.716 fcb 1.964 

Earn FT-SE Calb US Puts 3S9 

Emtafc 100 Mo Cate 0 Pub 0 

•Itatolytog scarify price | Lao; dated eepiry adta 

Preothm rtm tn bas<4 bb nuddfc prices. 


TRADITIONAL OPTION 3-month cal! rates 


PCadag price, tt tawrartctlaa. 4 Utaudceariiis mttL 4 taata In cneato Wfi iwensata. « 

Utow. an Prisetaaanotoi. • haeartetfl pritaehem■ Uaft coaaritegrf5 rand 1 Wmaa. 


TRADmONAL OPTIONS 


• First Dealings Jan. 6 

• Last Dealings Jan. 17 

• Last Declarations Apr. 2 

• For settlement Apr. 13 

3-fnontfi caJI rate Indications are 
shown on this page. 


Calls in ACT, Aviva Pot, BsrTStt 
Davn, British Telecom partly-paid 
shares, Qoni o n Group, INSTEM, 
Kuniefc, Medsva, MhSand A Scot 
Res. and Next. 


NMDUSTMALS . 

P 

Charter Cons. — 

42 

Lad broke _ 

IB 

Saare .— 

... 8b 

■ OILS 


Allled-Lyons 

50 

CommUnlon .— 

34 

Legal & Gen_ 

30 

SmKI Behm A . 

70 

Aviva Pet_ 

lb 


4 

Courtaulds- 

40 

Lex Service_ 

16 

T1___ 

_41 


30 

38 

Astec (BSH)_ 

BAT Inde_ 

5 

48 

Eurotunnel- 

FKI___ 

40 

5 

Uoyds Bank_ 

24 

IB 

TSB _ 

Tesai___ 

. 15% 

Burmah Castro! _ 

BOC. 

49 

33 

M 

18 

33 

FNFC - - - 

5 

20 

24 

37 

Lucas inds_ 

Mario Spencer... 
Midland Bank 
NBtWest Bank_ 

11 

22 

17 

21 

Thorn Bkil_ 

T & N_ 

. 10*2 

Conroy Pel . .. . 

. 4 

Barclays_ 

Blue Ctrcte- 

QKK- 

Gen Accident — 

Unilever__ 

Vickers_ 

Wailcome_ 

.... 78 

. 

.... 80 

Premier Cons — 

Shall _ 

. 4 

41 



64 

Ratal Sea_ 


NPROPERTY 

20*2 
... 30 

Tusker Res_ 

1% 




Brit Land_ 

Land Sec._ 

Brit Aerospace 

16 

Grand Mel -- 

70 

RHM- 

2D 

47 

■ MMES 


Brit Telecom_ 

Catfixjrys_ 

25 

34 

Hanson .. 

ICt _ .. 

15 

B8 

Rainers ... 

Reed inti ... 

. 6 
42 

Mounilelgh .... 

_ 3 

RTZ.. 

38 
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UK COMPANY NEWS 


Ellis & Everard declines 29% 


By Peggy Hollinger 


ELLIS & EVERARD, the 
chemicals distribution com¬ 
pany, yesterday reported its 
first profits decline in 10 years, 
with the Interim return down 
29 per cent to £7-5m. 

Mr Peter Wood, managing 
director, warned that condi¬ 
tions continued to be difficult 
in the second half, and said It 
was likely that the group 
would report lower profits for 
the full year. 

“We assume that the under¬ 
lying level of demand will 
remain depressed for the 
remainder of the financial 
year," he said. 

The impact of the recession 
on the group’s non-core, higher 
margin businesses - swim¬ 
ming pool c hemicals and sur¬ 
face cleaning products - took 
the heaviest toll. These 
operations accounted for about 
£1.5m of the overall £3m 
decline in profits. 

The US, where operating 
profits fell by about 24 per 
cent, accounted for a further 
eim of the pre-tax decline. The 
remaining profit frU was due 
to losses of about £400,000 at 
the Spanish operations. 

Mr Michael Marshall, chair¬ 
man, said the group had con¬ 
centrated on reducing costs in 
the first half and had main¬ 
tained them virtually at 1990 
levels. This would imply that 
£1.5m had been trimmed from 
total costs - before acquisi¬ 
tions, said Mr Wood. Some 5 
per cent of jabs had also 


been cut 

Mr Wood stressed that the 
performance of the core UK 
commodity chemicals busi¬ 
nesses had proved the group's 
long-held maxim that distribu¬ 
tion companies benefited in 
times of recession. The theory 
is that customers will switch to 
buying smaller quantities from 
distributors rather than in 
bulk from manufac turers. 

hi the UK, profits declined 
by just 2 per cent, he said. In 
the US, chemical distributors 
form a larger share of the over¬ 
all chemicals market, and thus 
do not benefit as much from an 
economic downturn. 

Acquisitions, which were 
largely responsible for the 10 
per cent increase in group 
sales to £l98m, contributed lit¬ 
tle to profits. 

Mr Wood said the group saw 
its future growth and focus In 
the “heartland commodity 
chemicals business". However, 
he would not be drawn on 
whether the group intended to 
put the non-core businesses up 
for sale. 

Interest charges rose from 
£200,000 to Elm. Mr Wood said 
debt - about £18m at the half 
year, or 25 per cent geared - 
would be reduced by the year- 
end. Earnings per share fell by 
30 per cent to 6.7p. The interim 
dividend is held at 2J25p. 



Cabra arm 
issues writ 
against 
Chelsea FC 


BP to spend $200m appraising 
potential of Colombian field; • 


fa* 


By Deborah Hargreaves 


By Jane Fuller 


Michael Marshall: concentration on reducing costs 


• COMMENT 

It looks like this will be a dull 
year for Ellis & Everard. At 


least the declines of the second 
half have been halted. The 
group appears to be bumping 
along the bottom - a condi¬ 
tion it might be able to main¬ 
tain for some time yet Ellis & 
Everard has maintained Its 
market share and simply has 


to wait for things to get better, 
along with everyone else. Fore¬ 
casts for the full year are 
pitched at £14m, making a pro¬ 
spective p/e of about 15. This 
looks a little high for the 
moment, given the economic 
uncertainty. 


Thornton agrees £14.6m Bromsgrove bid 


By Paul Cheeseright, Midlands Correspondent 


BROMSGROVE Industries, the 
Birmingham-based specialist 
engineering conglomerate, yes¬ 
terday announced its expected 
agreed takeover of GW Thorn¬ 
ton Holdings. 

The shares or cash deal val¬ 
ues the Sheffield-based engi¬ 
neer at £14.6m. Bromsgrove 
also announced a folly under¬ 
written l-for-4 rights Issue at 
105p per share to raise £10.75m. 
This should eliminate gearing, 
which, at the mid of last Sep¬ 
tember, was 31 per cent. 

The new shares, both those 
issued through the rights and 


those issued to Thornton 
shareholders, will attract a 
frac tionally hi gher final divi¬ 
dend for 1991-92 than Broms- 
grove paid in the previous 
year. A proposed Anal of 2J5p 
brings the year's total to 4p 
(3£p) on the enlarged capital 
The acquisition terms, which 
because of their acceptance by 
Thornton directors, advised by 
Henry Cooke Corporate 
Finance, mean that Broms¬ 
grove has control of 55 per cent 
of its target's equity, are seven 
new Bromsgrove shares for 
every four Thornton; this val¬ 


ues each Thornton share at 
220.15P against a suspension 
price on January 6 of 150p. 
There is a cash alternative of 
200p per share. 

Responding to the sugges¬ 
tion that such a price looked 
expensive In historical terms, 
Mr Steven Mills , Bromsgrove 
chief executive, said “In pro¬ 
spective terms we have not 
undertaken acquisitions which 
have been earnings-diluting." 

The main attraction of 
Thornton for Bromsgrove is its 
precision forging side. Thorn¬ 
ton's aerospace activities dove¬ 


tail with those of Bromsgrove, 
while at the same time, Thorn¬ 
ton’s manufacture of orthopae¬ 
dic equipment like hip and 
knee joints takes Bromsgrove 
Into a new engineering sector. 

The acquisition would have 
lifted gearing to an unhealthy 
leveL Hence the rights issue, 
underwritten by Albert E 
Sharp. The rights price com¬ 
pared with Bromsgrove’s sus¬ 
pension price on January 6 of 
131p. 

Thornton, in the year to last 
September, made pre-tax prof¬ 
its of £1.6m. 


A HIGH Court writ has been 
Issued against Chelsea Foot¬ 
ball einh de mandin g that it 
pay £2?..85m to buy its Stam¬ 
ford Bridge ground in west 
London. 

Mr John Duggan, rtmirn ian 
of Cabra Estates, the property 
company that owns the 
ground, repeated yesterday 
that Chelsea would be evicted 
If It did not complete the pur¬ 
chase. 

The writ was obtained by SB 
Property Company, a subsid¬ 
iary of Cabra. Mr Duggan said 
he bad arranged for it to be 
served on Friday. This would 
give Chelsea until January 23 
to pay or contest the claim. 

Cabra said the Independent 
valuation of S22^5m, in late 
November, had finalised a con¬ 
tract for Chelsea to buy the 
ground. In March Cabra had 
net debts of £52m. 

Mr Duggan said yesterday: 
“I want to get paid and to take 
the shortest route so that I do 
get paid. If they don't pay, we 
will kick them ont" 

Mr Duggan added that 
“fruitful discussions” had con¬ 
tinued with Chelsea. He had 
bad lunch with Mr Sen Bates, 
Chelsea's chairman, on Friday. 

The parties had exchanged 
promises “not to be controver¬ 
sial". Mr Dnggan understood 
that Mr Bates had gone to 
Hong Kong as part of his 
efforts to raise the money. He 
also believed there had been 
some talks with a UK bank. 

Mr Bates was described by 
his public relations aide as 
being “on a working holiday 
for three weeks". He had left 
on Sunday and the Far East 
was thought to be on the itin¬ 
erary, as well as a cruise ship. 

Mr Bates has contended that 
the net amount to be paid for 
the Stamford Bridge rite could 
be reduced by such factors as: 
£5m from Fulham FC, a poten¬ 
tial ground sharer; the value 
of Chelsea's stake in SB Prop¬ 
erty; and a settlement of Chel¬ 
sea’s outstanding legal actions 
against Cabra. 


BRITISH PETROLEUM has 
stepped up efforts to evaluate 
its Cusiana oil find in Colom¬ 
bia, potentially one of the 
world’s largest oil discoveries 
containing as much as 2bn bar¬ 
rels of oiL 

The company is to spend 
5200m (£112m) on drilling new 
wells in the region to appraise 
the Cuslana field - which it 
discovered last year - and to 
look for oil in the surrounding 


area. 

BP has highlighted the 
importance of its Colombia 
find by assigning Mr David 
Harding - currently head of 


exploration in Europe - to 
head the programme in Colom¬ 
bia and lead the company's 
South American operations. 

The company also plans to 
expand its workforce In the 
region from 120 to 500 people 
by the end of the year. 

Mr John Browne. BP Explo¬ 
ration chief executive, called 
the planned appraisal pro¬ 
gramme a “very considerable 
undertaking;'* which over the 
course of the year would estab¬ 
lish a reliable estimate of 
recoverable reserves. 

The company plans to have 
10 drilling rigs operating in. 


falwnhfat fHU VMf. _ 

BP baa & 40 parent state. &- 

the Custohft BnL fteatih 

group Total botfitartetebetfe 
per cent and Triton,* US late 
pendent oil and gw company, 
20 per cent. 

Under Colombian ficeKchw 
terms, the state oft 
petrol has the right totake a stf 
per cent Interest 


LB UGTCWm z 

BP needs a sqb *toa& fl 
covery to boost ito.partBaBa of 
reserves, most of .which are. 
concentrated la the mature 
producing areas of. the North 
Sea and Alaska. 


Morgan Stanley to sue over 
£100m Canary Wharf deal 


.rf I * 


By Vanessa Houlder, Property Correspondent 


MORGAN STANLEY, the US 
bank, is suing Olympia & 
York, the Canadian developer, 
over the timing of a deal worth 
more than ElDOm. 

The dispute centres on Mor¬ 
gan Stanley’s office block - at 
Canary Wharf in London's 

rwv-lrlanrfg - which W&S thfi 

subject of a sale and leaseback 
agreement with Olympia & 
York in 1990. 


Morgan Stanley claims that 
it should have already received 
the proceeds from the sale and 
leaseback. Olympia & York, 
however, believes that it Is not 
required to complete the deal 
until the aid of June. 

The companies are not argu¬ 
ing about the sum Involved, 
which they would not disclose. 
The dispute concerns the inter¬ 
pretation of an option agree¬ 


ment, which Morgan Stanley, 
believed it had the eight to 
exercise at the end of but 
year. •. 

Olympia A York has also; 
taken Morgan Stanley to court. 
to press its own tatensetefon 
of the agreement The two 
sides are attempting torsaoha 
settlement out. of court, 
although there is no sign of an 
imminent conclusion. 


Excalibur static at £2.01m 


By Andrew Bofger 




EXCALIBUR GROUP, the 
jewellery manufacturer, music 
merchandiser and engineer, 
yesterday played down its reli¬ 
ance on retail jewellery when 
reporting flat interim prefits. 

The group said it agreed 
with last week's estimate by 
the Ratners Group that sales 
were down about 15 per cent 
over the Christinas period, but 
said only about a fifth of its 
annual jewellery sales of £20m 
went to the troubled retail 
chain, Britain's biggest 

Excalibur’s pre-tax profits 
were £2.01m, compared with 


£2.05m, although sales for the 
six months to October 31 rose 
from £30 Sm to £33.4m. 

The group said difficulties In 
the jewellery market were off¬ 
set by solid performances In 
giftware and merchandising. 

In precision engineering, the 
aerospace business performed 
well in difficult circumstances, 
with customers putting pres¬ 
sure on margins. The order 
book was satisfactory, and the 
group was optimistic that the 
worst of the recession had 
passed for this division. 

In industrial products, the 


group had decided to withdraw 
from the low-margin transmis¬ 
sion business undertaken by 
its Clarke and Hi-Ton. 
operations. Costs erf £983.09 
associated with this closure, 
were taken as anextraordinary 

(tom 

Gearing at the half-year was 
69 per cent Interest charges 
tell from £l.2m to Elm. 

Because of a»" increased; 
number of shares In tans fob 
lowing a £&5m righto-issue, 
earnings per share Sail from 
8.4p to 24p. The interim divi¬ 
dend is held at 0.4p. : 


This notice it itauad in compflanca with die reqwremontc of Tha Stock Exchange of tha 
Untod Kkngdcxn and ihs Rapubte of Mand Limftnd London Stock Exdwngg*). 
It does not constitute an invitation to any parson to aubsatM for or purchase any 


Recession leaves Evode halved at £7.3m 


DIVIDENDS ANNOUNCED 


Appacation has bean made to ilia London Stock EjaJia nge for the Ordinary Shires and 
the bauad Convan M a Cunniadva Red o e m a M a Prafatanoa Shame of Bloplw HohfciMt 
PtC, to bo mOoUtad n» die Official Uet If is auwetod that dosings In oudtNaom an me 
Official Uatwrii commence on 17th January 1992. 


By Mlchlyo Nakamoto 


BIOPLAN HOLDINGS PLC 

(Incorporated in England Regittwad No. 62246] 


Proposed Acquisition 

of 

Hospital Corporation 
International, Ltd 

and 

Proposed Change of Name 


Hospital Corporation 
International Group PLC 


MAHEGMraU. 


AuthortMd 

No. 

59,225.900 

C 

5.922.590 

Pramnt 

OkIimiy shares of lOp aach 

8 par cant ComwtHo 

ktuadandruSypmtd 
No. C 

43.843.666 4.394.365 

3.8G3.BOO 

3.863.500 

WOswi aharaa of Cl aach 

3.893.350 

3.693.360 

124.982.460 

9.788,090 

12,498.206 

PtOpOStKf 

Ordnory shorn oMDp fetch 

70.897.656 

&087.716 

7.989.758 

3.993.600 . 

3.883.600 

8 par cm Convan&Ja 
CunwSattue Radwamatila 
tafanmoaataraaof El as* 

3.883,360 

3.893,390 


10.359,746 



11,683.105 


The principal activity of the Group la tha provision of haehhcara facades. 

Liadna particular* relating to the Company have bean approved aa raqdrad by the Bating 
rulaanudeundarsection l42oftheSwnd«JSorvk»oAa 1988. Th»n«tkiBporta*™ 
we Included In die Stock Exchange ConyCTlea Rcha Service, available from Extei 
financial United, 37-46 hul StraatLondon EC2. from 3.00 pm. on T6di January, 1992 


.from 3.00 pjn.on IBdi Jamjar* 1992 



EVODE GROUP, the adhesives, coatings 
and plastics concern, continued to suffer 
from a harsh trading environment which 
resulted in halved pre-tax profits of £7.3m 
for the year to September 28, against 
£l5£m. 

Turnover was higher at £279m {£271,4m), 
although the figure fell by 6 per cent If 
divestments and acquisitions last year are 
taken into account 

After dividend payments, the group 
incurred a retained loss of £L8m, against 
profits of fSJtm, for the year. 

The group, which derived 47 per cent of 
sales last year in the UK, said that the UK 
economy was in a worse state than that of 
the US or Australasia. Overseas trading 
had Improved in the second half of last 
year, but a recovery in the UK could not 
be expected unless confidence improved, 
Mr David Wmterbotiom, group chief exec¬ 
utive, said. 

The group is recommending a lower 


final dividend of L8p leaking a total of 
3.58p (fi.42p). Fully diluted earnings per 
share were 3Bp (iL4p) or 05p (10.6p) basic. 

The industrial coatings division was 
affected by the 17 per cent tell in the UK 
powder coatings market Last year was the 
first time in 10 years that there has been 
anything but steady growth, Mr'Winter- 
bottom said. 

The footwear division suffered not only 
from recession in the UK but from the 
disappearance of the Iraqi market which it 
supplies, due to the Gulf war. 

In addition, Evode was still suffering the 
effects of its acquisition of Chamberlain 
Phipps, the shoe components group, in 
1989 for nearly £89m. Partly as a result 
gearing has risen to 78 per cent with net 
debt of £46.1m (£41 An). 


• COMMENT 

The outlook for companies heavily depen¬ 
ded on UK markets remains very uncer¬ 


tain and Evode Is rightly cautious about 
prospects for the current year. It Is unfor¬ 
tunate that it has had to spend so much 
time and expense sorting out problems at 
Chamberlain Phipps just as business was 
hit by the recession. That exercise left 
Evode with an uncomfortably high level of 
gearing, which would be even higher at 
about 200 per cent if the preference shares 
are considered as debt. 

Evode has managed to avoid passing its 
dividend this year, and looking ahead to 
when that UK recovery comes, it has all 
the calchings of a strong recovery play. 
But until there is some evidence of possi¬ 
ble disposals to cut borrowings and pros¬ 
pects of an uplift in the UK, there is little 
in the short term to move the shares 
above current levels. 

With forecast pre-tax (unfits of £9m, and 
punup g* 1 per share of 3Bp the shares, at 
56p, give a multiple of nearly 15 which is 
high enough. 


Corns - Total Total 
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NEWS DIGEST 


Dalepak 
jumps 42% 
at midway 


THE ESTATE 
OFTHE LATE 
IAN ROBERT MAXWELL 


Pursuant to an Order of the High Court of Justice 
in England and Wales dated 16 December 1991, 
Ian Peter Phillips, David Julian Buchler and 
Edward John Wacey, all of Buchler Phillips & Co., 
were appointed Joint Receivers of the Estate of 
the late Ian Robert Maxwell. 


The Receivers' mandate is to Identify and gather 
in ail assets belonging to the late Ian Robert 
Maxwell. Accordingly, the Receivers would like 
to hear from any person who has any 
information or knowledge, which may be of 
assistance in ascertaining the full particulars of 
ail assets, situated both within or outside the 
United Kingdom, held by or on behalf of the late 
Ian Robert Maxwell, or to which his Estate may • 
be beneficially entitled. Anyone with such 
information or who may be able to be of 
assistance to the Receivers in performing their 
tasks is requested to contact Peter Phillips, 
Derek Wilson or Gerard Goodwyn at- 

U Buchler Phillips & Co., 

84 Grosvenor Street 
London W1X9DF 
Telephone 071-493 2550 
Facsimile 071-629 9444 


“DESPITE the economic 
conditions bring the worst in 
Dalepak Foods’ 16-year his¬ 
tory’’, the food manufacturer 
continued its steady progress 
with a 42 per cent jump in pre¬ 
tax profits in the six months to 
October 311991. 

In the corresponding period 
they rose by 71 per cent and In 
the year to April 30 1991 by 57 
per cent 

This time tavahie pr ofits of 
21.71m (21.2m) were struck on 

turnover fractionally ahead at 
£21.2m (£21. lm). Turnover in 
continuing activities was up 15 
per cent, with Dalepak and 

Fawcetts, the frozen food busi¬ 
nesses, rising 14 and 16 per 
cent respectively. 

The company said that its 
traditional meat grills teak 
market grew 8 per cent in the 
half after several years of 
decline. The markets for Its 
vegetable-based products grew 
rapidly, stimulated by new 


product launches and heavy 
marketing expenditure. 

The interest bill fell to 
£15,000 (£148,000) and earnings 
emerged at 10.13p (&99p) per 
share. The interim dividend Is 
lifted to 1.5p (1.2p). an increase 
of 25 per cent. 


Merchants Tst lifts 
third quarter pay-out 


The Merchants Trust is lifting 
its third quarter dividend, for 
the year to January 31 1992, 
from 2J25p to 2J5p. 

At the same time, the invest¬ 
ment trust announced the 
appointment to the board of Mr 

Cohn Black, chairman of Kirin. 
wart Benson Investment Man¬ 
agement and of Scottish Wid¬ 
ows Fund and Life Assurance 

Society. 


bated to a change in the timing 
of deliveries, said Mr Byron 
CarrelL chairman. 

The principal contribution 
came from supplying electronic 
point of sale systems. The 
group entered the second half 
with a good order book and Mr 
Carrell is hoping for a full year 
result in line with last year’s 
record £1.2m. 

Earnings worked through at 

4^p (6.1p). 


The volume of transactions 
In the period under review fell 
by 18 per cent and as the value 
of properties handled also 
declined, turnover was 
adversely affected, falling from 
£3.77m to £2.68m. 

Earnings fell to 0.8p (3.1p) 
per share. The Interim divi¬ 
dend Is cut from L8p to O^p. 



Fletcher King 
declines to £108,000 


Newcastle Bldg Soc 
profits grow 12% 


Real Time hit by 
delivery changes 


Pre-tax profits at Real Time 
Control dropped from £661,000 
to £507.000 In the half year to 
September 29 1991. 

Turnover fell from £4J6m to 
£3m - but that could be attri- 


Fletcher King, the commercial 
estate agent and surveyor, saw 
pre-tax profits decline from 
£433,000 to £106^00 in the six 
months to October 31. 

Mr David Fletcher, chair¬ 
man, said that while the 
results were “disappointing by 
comparison with the corre¬ 
sponding period last year”, 
they were “slightly higher than 
In the second half of the year”. 

He added that the property 
market in 1992 was likely to 
remain difficult and that in the 
first half political uncertainty 
would exacerbate an already 
fragile market. 


Pre-tax profits at Newcastle 
Building Society rose by 12 per 
cent to £l2J5m during 1991, up 
from £U2m. 

Total assets (rf the society, 
which ranked 30th by size In 
1990, were £973m, up 14 per 
cent on 1990, and will reach 
Elba by March 81 1992, the 
society said. Its free capital 
ratio rose to 4J>7 per cent (429 
per cent). 

“These results show the 
strength of the medium-sized 
society and its ability to com¬ 
pete in the hardest markets. 
Only the strong can survive 
but with these results behind 
us we are confident that we 
can,” said Mr BUI Midgley, 
group managing director. 


AUTOMATED SECURITY 
(Holdings) has acquired £2.4m 
nominal of 9J5 per cent con¬ 
vertible capital bonds 2006 of 
ASH Capital Finance (Jersey), 
The bonds will be cancelled, 
leaving £56.59m in issue. 

BELL WINCH: Of the 12.7m 
shares available under the 
open offer to shareholders, 
have been applied for. 
CHEMEX INTERNATIONAL: 
Of the 58.9m ordinary shares 
offered by way erf rights, 41.5m 
(70.4 per cent) were subscribed 
for by shareholders or their 
renouncees. 

INCHCAPE reported that 88J3 
per cent of its recent rights 
offer ha d been taken up. 

REED INTERNATIONAL sub¬ 
sidiary IPC Magazines has 
formed a joint venture publish¬ 
ing company in Germany with 
Burda, the German publishes. 
The new company. MS Verlag, 
in which both parties have a 50 
per cent holding, will be based 
in Munich. 


SUTCLIFFE SPRAXKAN has 
sold the engineering fabrica¬ 
tion division of Sutcliffe CraS- 
tshaw for about smjnUL W 
division incurred a loss idt 
£500,000 for the wing step 
ended December 31l&Vjsrifr 
cipally because of lack of 



YOUNG GROUP! Of tire offer of 
convertible preference shares, 
applications were received for 
73.6 per cant. Mr Robert ami 
Mr Alan Young renounced 
entitlement to 3.02m ah 
allowing 31 Groupud 1H™ 
European Ventures to become 


Sc 


Correction 

Group 4 

Group 4 Is an Independent 
company. Owing to an editing 
error it wee Identified lastFrE 
day as a subsidiary of Mayor 
Nickless. The subridiary-'te 
Security Express. 



WALT DISNEY COMPANY 
YEN 10.000.000.000.- 67.% Notes due 1996 


Noflce is hereby given to the Noteholders fiat Banque Ippa et Assodfa 
S A. (tamoriy Bank of America Mamaflonal SA) resigned aa Payfeig 
Agent In respect at above Notes and that Banque Internationale ft 
Luxembourg SA has been appointed as successor to fra fimeflon of 
Paying Agent win effect Irom tie date of January 14th, 1982. 


Acconlngly, tor the next Interest payment data which shal be February 
18th. 1982. payment shall be made by Banque Internationale ft 
Luxembourg S A 


The former Paying Agent 


The successor Paying Agent 


Banque Ippa et Assodds SA 
43, boulevard Prince Henri 
L-1724 LUXEMBOURG 


Banque Internationale 
5 Luxembourg SA 
2. boulevard Royal 
L-2953 LUXEMBOURG 


Monaco Business Center 

Your offices 
in Monaco 


Rental on daily, weakly, 
monthly or veaiiv basis, 


20, avenue de Fcntvieille 
MC 98000 MONACO 
Phone : (+33) 92 05 58 13 
Fax : (+33) 92 05 58 28 


NATIONAL BANK 
OF CANADA 
USD 200000000 
FLOATING RATE DEPOSIT 
NOTES DUE JULY 1996 
For the period January 13,1992 
to July 13,1992 the new rate 
has been fixed at 40625% PA 
Next payment data: 

July IS 1992 
Coupon nr: 12 
Amount: USD 51^45 tor the 
denomination at USD 25 000 

THE PRINCIPAL 
RAYING AGENT, 
SOGENAL 
GROUP SOCETE 
GENERALE PARIS 
15, AVENUE EMILE REUTER 
LUXEMBOURG 


YORKSHIRE > 
BUILDING SOCIETY 


BUILDING SOCIETY 




Issue of up to 
£150,000,000 

Floating Rate Notes 

Due 1997 

(of £100,000.000vat anud On 

KkhJtrtymOnfainuMTimclK] 
la aceordaneo with the toms tad 
eaadMon of the Notts, nortec n 
Iwtby gran (fan toe the three nwnth 
interest period from (and iadodfeu) 
Mil .January BW10 (bat cntaSnc) 

10th April 1992, the Nous ivfll cany a 

rata of interest of KI.6625 per c«M. 
per annum. The relevant Interest 


floating Rato Note* 
DM1993 : ^ 
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UK COMPANY NEWS 


Finance director on ‘paid leave’ as dividend is halved to 2p 

Jacques Vert plunges into the red 
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By Daniel Gnm 

JACQUES': VERT,- the 
womensnvear~groi2& ft replac¬ 
ing ‘firante-director after 
Ming ' sates- add . rising costs 
phmged 'tiie companytinto loss 
ficrtheite.motttoeio October 
JBiaSL ' . •• 

Thfr mterfm dividend is 
halved -to' 2j£ the jo&t chair¬ 
men are waivtag&fiir tSvidend 
enfiflenwnt in respect of* their 
574 per cadstakfiiHthfrcem- 
pany.Tfce level of payment at 
the yehr^td vdS' be "consid¬ 
ered in the light of circam- 
gtances jjertainhig atthe time 
of-tfie ^nrehminary axmmmce- 
ment-in dnly 1992^ the com¬ 
pany said. 1 > 


The group incurred a pre-tax 
loss of £125,000. compared with 
a profit of £1-Z3m last time. 
The shares fell from I93p to 
uep. 

The company blamed 
“extremely tough” trading con¬ 
ditions for a fall in sates and a 
sharp rise in air freight 
charges following the Golf war 
for the higher costs. 

Sales at its 22 UK shops 
dropped by &5 per cent 

The result was a ten in gross 
margin from 43.4 per cent to 
39 j 5 per cent "We have now 
Introduced an early warning 
system for margin control," 

said Mr David Tiedeman, man¬ 


aging director, yesterday. He 
said that the previous system 
for monitoring the margins 
“had felted". 

The company said yesterday 
that “after three years with the 
group, latterly as ffaanrg direc¬ 
tor, Sashi Myfvaganam Is no 
longer carrying out his execu¬ 
tive duties.” 

Mr Tiedeman said Mr Mylva- 
ganam was on paid leave and 
that a temporary replacement 
had been seconded from the 
company's auditors. 

The board is undertaking a 
strategic review erf the group’s 
operations with particular 
emphasis on manufacturing. 


overheads and brand develop¬ 
ment 

Turnover for the six months 
slipped from £20Jim to £l9.7m. 
and the company registered 
losses per share of 0 &p (earn¬ 
ings 8-lp). 

With the tightening of cash 
management, gearing fell to 51 
per cent (65 per cent). 

Directors said that while 
there were “few signs of abate¬ 
ment in the recession”, the sec¬ 
ond half of the year was tradi¬ 
tionally stronger. 

The company has neverthe¬ 
less shelved plans to increase 
the number of shops beyond 
the current 25. 


Robert Lowe back in black in second half 


ByDuMQrm. 

TIGHT CONTROL of money, production 
and-sales helped Robert H Lowe, the 
Cheshire-based maker of leisure and chil- 
drens’ wear and owner‘of the Baby-Gro 
brand; return to profits in the second 
six months, of its year to end- 
October.- T 

Kjreporfed a pre-tax profit for ongoing 
activities-cf SIOO,000, compared with a loss 
ti&smM: ■= - : ■■ r r ' ■ 

-Full year pre-tax fossesfen from £L26m 
to £297,000. The reported comparable loss 
was£®8<000 -• 

The 7 figures continue a gradually 
iinprorrinrtrehd and MrTony Cant, chief 
exec u tive, sees 1992 as a year of further 


consolidation “against a rWffrmU trading 
background". 

Of the year under review he added: “We 
cut working capital, reduced stock losses 
and production overr un s.** 

Failing interest rates helped cut the 
interest charge to £1.53m (£ 1.86m). The 
company also reduced its level of debt in 
October with a £3.4m rights issue and 
gearing has fallen from 167 per cent a year 
ago to between 90 and 100 per cent now. 

“TMs is Still too high and we are aiming 
far 50 per cent in another year,” «dd Mr 
Cant He added that the ultimate aim was 
zero gearing. 

Trading profit for ongoing activities 


doubled from £600,000 to si-gam Turnover 
for the year edged higher to £S4m (£33-6m). 

After a tax charge of £191/100 (credit 
£151,000) losses per share came out at 
LLISp (9.11p). 

The company is proposing passing its 
final dividend for the second year in suc¬ 
cession. There was no interim dividend. 

At the time of the rights issue, the com¬ 
pany said it did not foresee any dividend 
being paid for 1992. 

There was an extraordinary charge of 
£500,000, compared with £700,000 income, 
reflecting the “final" costs of withdrawing 
from some business sectors, largely in the 

Irish mark** 


Swiss turn 
Polly Peck 
papers over 
to SFO 

By Ian Rodger in Zurich 

SWISS authorities have turned 
over more than 20/HK) Vpk 
documents to the Serious 
Fraud Office In connection 

with Its Investigation of Folly 

Peck International. 

The move demonstrates the 
Swiss desire to shed its reputa¬ 
tion for shielding flnaiifria] 
criminals, especially since 

Britain has refused op to now 
to sign mutual assistance trea¬ 
ties on criminal matters with 
Switzerland. 

“What is interesting about 
this story is that the docu¬ 
ments are going to Britain. I 
l«»fl not heard the B r itish 
were willing to co-operate 
with ns," Mr Andreas Hnb- 
schmid, first se cr e t ary of the 
Swiss Bankers Association, 
said yesterday. 

Mr Peter Cosandey, the Zur¬ 
ich district attorney, said that 
the documents concerned bank 
transactions worth more than 
SFrlOOm (Mft.gm) adding Hurt 
no bank accounts had been 
blocked as there was now no 
money in tham. 

He said that the records 
were transferred to the SFO in 
connection with charges of 
theft, fraud and false account¬ 
ing laid against Mr Asil Nadir, 
the group’s former chairman 


Trinity gets £27m 
for packaging side 

By Ian Hamilton Fazey, Northern Correspondent 

TRINITY International, the 
Chester-based publisher of the 
Liverpool Daily Post and Echo 
and local weekly newspapers 
in the US, Canada, north-west 
England and North Wales, is to 
Bell its papermaking and pack¬ 
aging division to Danish Paper 
Packaging for £27m «»sh. 

The division has been a big 
profit earnerbut has been 
struggling in the recession. It 
made £5.42m out of the group's 
£182m in 1990, compared with 
£6.05m out of £17.7m in 1989. 

The price paid by Danish sug¬ 
gest the 1991 performance will 
turn out below £4m. 

Trinity had been deliberat¬ 
ing about investing £15m-£20m 
to keep the business competi¬ 
tive. Its main product is the 
corrugated board used in card¬ 
board boxes for bottled goods. 

Trinity went into the business 
in 1961. when it started to 
diversify out of its economi¬ 
cally threatened Merseyside 
base. 

With the packaging industry 
consolidating throughout 
Europe and becoming domi¬ 
nated by larger, specialised 
groups. Trinity decided to 
divest. It will continue to look 
for acquisitions to expand its 
core media interests. 

Mr David Snedden, chief 
executive, said yesterday: “We 
could not be certain of ade¬ 
quately rewarding our share¬ 


holders by spending more 
money on papermakfrvg and 
pack a gin g. We intend to stick 
to the mm mnT|i retinae game " 

Trinity yesterday also 
announced a series of senior 
appointments signalling the 
management succession of Mr 
Snedden, and Mr Christopher 
CriHnsky. managing director of 
the Liverpool Daily Post 

Mr Philip Graf, group corpo¬ 
rate development director, will 
become deputy chief executive 
next month. Mr Snedden 
retires next year. Mr Cbdlinsky. 
who retires In a few weeks, 
will be succeeded by Mr Leo 
Coligan. 

Last year Trinity backed Mr 
Phil Redmond, the television 
programme-maker, in his 
rejected bid for the Granada 
TV franchise. It also applied to 
the Monopolies and Mergers 
Commission for per mission to 

hid for Southern Newspapers, 
the Southampton-based print¬ 
ing. property and publishing 
group. 

This led to Reed. Emap, and 
Westminster Press part of 
Pearson, owner of the Finan¬ 
cial Times also seeking clear¬ 
ance to bid. But the price of 
Southern’s shares then rose to 
295p, so no bid was made. The 
price has since fallen to 245p. 
The groups can again decide 
whether to bid in the summer, 
after a six-month interval 


Property and 
building 
products 
hit Hawtin 

By Anthony More ton, 

Welsh Correspondent 

HAWTIN. the Cardiff-based 
leisure, building products and 
property group, saw pre-tax 
profit drop 7 per cent, from 
£1-Sm to £l.4nu is the year to 
September 30 1991. 

The leisure and fitness side, 
now toe largest division, bad 
performed well, said Mr Phil¬ 
lip Dovey, managing director, 
and its current trading was 

better than expected helped 
by recent acquisitions such 
as Dltrabronz and Aston 
ocean. 

However, the property and 
building materials side took a 
beating last year and Hawtin 
was looking to reduce this sec¬ 
tor while seeking to expand its 
leisure and fitness businesses, 
together swith toe associated 
textiles concern whose output 
was largely aimed at the lei¬ 
sure industry. 

Income from rents in the 
property division was ahead 
“substantially,” Mr Dovey 
said, but there was no profit 
on property sales. The build¬ 
ing products side suffered its 
worst trading conditions ever, 
but managed to stay in 
profit 

Earnings slipped to 1.71p 
<l.75p). The proposed dividend 
is 0.86p (0A25P). 
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Blockbuster’s Cityvision 
offer meets opposition 

By Morbfa Cohen, Investments Correspondent 


SHAREHOLDERS : r in 
Cityvision, *. the video -.hire 
rfwfa; have been' approached 
by a fonner executive who. Is 
urging- a plan intended tp.pro- 
vida an alternative to the £75m. 
agreed offer from Blockbuster, 
the DSbased video hire chain.' 
Mr Ray Tflpkin, a founder of 
L’S-Rhz rfmfn, ffluT Mr 

Crane, a'former video 
shop* e nt repreneur who. sold 
out to CStyvidan, met with sefv- 
eral Institutional shareholders 
last week to ontline a.riew- 
management and marketing 
strategy.. ". 

The tw o are sa id to be c riti- 
cal erf the f-WTHlt manag gn ipnt, 
arguing that it had foiled'to 
capitalise sufficiently' on .toe 
Ritzbrandnam£C “ : " ~_' r - 
Xajt month, “th'C jhahage-.; 
ment 'agreed to ,a cash and; 
shares deal-from Btoddraster-- 


vahiing toe company's shares 
at 4Bp, well above the prevail¬ 
ing price. However, some 
shareholders were unhappy 
with the hfd, believing Block¬ 
buster would be acquiring the 
chain at its trough. 

Mr Hipkfn and Mr Crane are 
said -to have presented share¬ 
holders with a marketing stxat- 
egy, simfiar to that used in 
Scandinavia, -which would 

• encourage film studios to 
spend more to promote films 

- on video. A detailed letter is 
expected to he salt to share¬ 
holders later fids week ontim- 
ing.the proposals. 

• Shares in Blockbuster 
Entertainment Corporation 
have been listed cm toe Stock 
Exchange. The company 
•^sought tfe fisting in conneo- 
tion with its proposed acquisi- 

• tom. 


Acceptances for Inchcape 
rights delayed in post 


By AntowwBofger 

INCHCAPE, the International 
services dnd marketing group, 


said a dehyed postal 
resulted fo a number of accep¬ 
tances: 1W; the group's recent 
£37Btti rights -issue being 
received two days after the 
ftaal payment date. 

-The group said 952 prori- 
siopal allotment letters for 
l^amstacfcinites, representing 
L 2 per cent of the shares on 
cfe rav postmaiked by the 
Royal MajB on or before Jann- 
aiy^but not dettvered to Bar- 
days^Registrara until fonuary - 
9, two days after the due 
date. ' 


Inchcape said it believed it 
would.be possible for the group 
to issue those affected with 
new shares, in Ueu of tiie stock 
units they would have 
received, at tbe same cost 
Acceptances were received 
for 893 per cent of the issue by 
the due - ■ 

• Xniernatio-MueUer Engi¬ 
neering, a Netherlands-based 
trading and transport concern 
said it was negotiating the sale 
of its Wm H Mueller shipping 
agency to Inchcape. Intematio 
said the sate would help it con¬ 
centrate on engineering and 
trading activities. 


FLY SAFELY WITH THE LARGEST 
AND YOUNGEST FLEET OF FULLY OWNED 
CQMMERCIALiBUSINESSrJETS 


OUBB*SMB • i 
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It’s not who you know 
it’s what you know. 


Appearances can often be deceptive. The good track 
record, the high profile organisation, the unmissable deal. 
You’d think we’d all have learnt by now. But we still get 
swept up in the media hype and 
City frenzy. 

Without in any way wanting 
to say we told you so, we do want 
to say that at Trade Indemnity 
we make it our business to 
know better than that. We look, 
research, listen and learn. What¬ 
ever the company or whoever the 
character, they’re all equal to us. 

This potentially dull tend¬ 
ency not to get excitable is 
probably what’s made us the 
UK’s leading credit insurer. 

Certainly it is an essential factor 
when we’re exercising judgement 
on our customers’ behalf. 

For instance, at the start of 
last year we were insuring our 
customers against non-payment by the Maxwell 
Communication Corporation for several million pounds. 
However, in the months prior to the Chairman’s untimely 
end, in consultation with our customers, we reduced their 
insured exposure to less than Elm. 

Yet, at the same rime we considered it right to take 
a supportive stance on Mirror Group Newspapers and have 
maintained a substantial level of insurance cover. 

Such situations are a matter of balance. Trade 
Indemnity’s role is to support the unsecured trade creditor 
by getting this balance right. Our aim is to ensure that our 
customers are able to continue trading, safe in the know¬ 



ledge that we stand behind them with insurance cover. 

That we are successful is due to a blend of over seventy 
years’ specialist insurance experience, with an extensive 

intelligence network feeding up- 
to-the-minute information into a 
database covering one million 
UK companies alone. 

The result is an unrivalled 
source of business information 
and judgement. One which 
provides tremendous support to 
our customers when they’re 
faced with the decision whether 
or not to supply. 

With our assurance of 
payment protection behind you, 
you’re better able to protect your 
profitability, develop alternative 
markets or bring a timely end to 
contact with those that will 
inevitably bring tribulation 
in their wake. 

Call your broker or Trevor Byrne at Trade Indemnity 
on his Direct Line: 071-860 2577. 

No matter if you’re a multi-national corporation or 
are turning over your first million, what we know can make 
all the difference to your future. 



TRADE IIDEMRITY 

Foresight, for business. 
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COMMODITIES AND AGRICULTURE 


Opec expected to agree 
formula for output cuts 


By Mark Nicholson in Riyadh 

GULF OIL industry ’ officials 
were optimistic yesterday that 
the Organisation of Petroleum 
Exporting Countries would 
agree on a formula to cut out¬ 
put for the second quarter. 

They expected the decision 
to be taken at Opec's next min¬ 
isterial meeting on February 
12, if. as expected, demand for 
crude of members states looked 
set to falL 

Moreover, an agreement to 
reduce output could take 
imm ediate effect after the 
meeting Ln Geneva. Saudi 
Arabia is prepared to cut its 
output at present running at 
near capacity of 8.5m barrels a 
day. provided it does not have 
to bear the greatest part of any 
overall cut in output the offi¬ 
cial said. 

Opec agreed at its last minis¬ 
terial meeting in Vienna in 
November to allow its 11 fully 
producing members to pump 
oil flat out for the first quarter 
of this year - rolling over a 


notional ceiling of 23.65m b/d 
from its September summit. 

However, the Opec ministers 
deferred until the February 
meeting the more ticklish 
question of where to set output 
when demand for Opec oil is 
expected to soften. 

A production-cutting deal in 
February would be unlikely to 
entail a return to a quota sys¬ 
tem as such. 

Quotas were last formally 
agreed by Opec at its July. 
1990, meeting', before the Iraqi 
invasion of Kuwait 

Rather, oil industry officials 
suggested, ministers might 
agree a □ at-rate percentage 
cut to be made by all produc¬ 
ers. 

Algeria, which has been 
among the most vocal in call¬ 
ing for tighter Opec discipline, 
is understood to have signalled 
its readiness to agree to some 
such formula. 

Saudi Arabia could favour 
such an approach, not least 


because this would preserve its 
augmented share of Opec out¬ 
put since tbe Gulf crisis. 

Saudi oil now accounts for 

more than 36 per cent of Opec 
output, against less than 25 per 
cent before August 2. 1990. 

The kingdom, which pumped 
5.4m b/d under its July, 1990, 
quota, will also insist that cuts 
should be made based on pro¬ 
duction capacity, which now 
lies near 9m b/d for Saudi 
Arabia, since its accelerated 
expansion programme began 
during the Gulf crisis. 

Kuwait, which is now lifting 
550,000 b/d, will be exempted 
from any cuts to allow the 
emirate to recoup revenues 
lost during the crisis. 

Iraq looks certain to remain 
sidelined during the second 
quarter, despite making some 
progress in recent talks with 
the UN on the export of $1.6bn 
worth of oil under a permitted 
exception to the oil embargo 
against Baghdad. 


Zinc plant 
to close 
for refit 

By Haig Simon!an In Milan 

NUOVA 5AMIM, the metals 
group controlled by Italy's 
state-owned ENI energy and 
chemicals holding company, 
yesterday confirmed that its 
zinc smelter at Crotone in 
southern Italy was likely to be 
taken out of operation for a 
refit sometime in the first half 
of this year. 

“We are just patting the 
final touches to the plan,” said 
a Nuova Samlm offimaL ‘There 
may be some delays, but it will 
probably be done before the 
middle of the year.” Observers 
expect the r efitting to take up 
to two years. 

Reports of the closure of the 
plant, which was /built in 1927 
and has an output of about 
100,000 tonnes a year, helped 
the London Metal Exchange 
zinc price for three months 
delivery to rally from yester¬ 
day’s low of SL095 a tone. The 
market Is suffering from con¬ 
siderable overcapacity at pres¬ 
ent 

The plant came under state 
control la& year, "when Nuova 
Samim bought a controlling 
stake in Pertusola Sud, the 

mmpany r unning the smelter, 
from its previous French own¬ 
ers. Another Italian state 
entity, GEPI, was already 
ent as a minority share- 


The Crotone plant employs 
about 800 staff and Is one of 
the larger zinc smelters in 
Europe. According to the 
Nuova Samim official, the refit¬ 
ting may be linked to a plan to 
increase its eventual capacity. 


Little progress made at 
talks on banana trade 


By Canute James in Kingston 

LATIN AMERICAN and 
Caribbean banana producers 
have made little progress In 
their effort to resolve differ¬ 
ences over their approach to 
the European market. But 
theyhave agreed to continue 
their discussions. 

At a meeting in Belize at the 
weekend, government leaders 
and ministers sought to recon¬ 
cile the Caribbean desire for a 
continuation of protected 
access when the single Euro¬ 
pean mar ket is created in just 
under a year, and the Latin 
American position that the 
market should be totally free 
to all producers. 

Caribbean producers have 
said they cannot compete on 
an open market because their 
production costs are about one 
third higher than those of the 
Latin producers. The European 
Community has said Caribbean 
producers will be “no worse 


off" than they are now when 
the ainglp. market is created. 

Mr John Compton, the prime 
minister of St Lucia, told the 
meeting that, the hanana indus¬ 
try was important to the small 
economies of the Caribbean 
islands, and that they needed 
continued privileged access to 
guaranteed markets in Europe. 

Mr Roberto Rojas, Costa 
Rica’s foreign trade minister, 
and Mr Juan Luis Miron, Gua¬ 
temala's economy minister, 
said the hanana trade should 
be deregulated and included in 
the current Uruguay Round of 
negotiations under the General 
Agreement on Tariffs and 
Trade. 

A statement issued after the 
meeting said the Latin Ameri¬ 
can and Caribbean countries 
recognised the social and eco¬ 
nomic value of the banana 
industry, and said the discus¬ 
sions would continue. 


US wheat acreage cut 

By Nancy Dunn* in Washington 


US FARMERS have this year 
reduced the acreage planted 
with winter wheat at a time 
when US stocks are their low¬ 
est in almost two decades. 

A US Department of Agricul¬ 
ture report, released late on 
Friday, said fanners had 
reported planting wheat on 
50.2m acres, down from 51m 
last winter. 

Mr Barry Jenkins, vice presi¬ 
dent, communications, of the 
National Association of Wheat 
Growers, said farmers made 


their growing decision from' 
August to October, when 
wheat prices were low, and it 
seemed they could do better 
planting soyabeans or maize in 
the spring. Furthermore, the 
USDA reduced the acreage 
reduction programme for 
wheat from 15 per cent to 5 per 
cent, a move that could have 
boosted production and sent 
prices down even further. 

Since then, the effects of 
poor weather last summer has 
been pushing prices up. 


‘West likely to build uranium flood barriers’ 


By Kenneth Gooding, Mining Correspondent 


WESTERN GOVERNMENTS 
might take action to stem the 
flood of uranium imports from 
the former Soviet Union, which 
had sent prices plummeting to 
40-year lows, Mr Phillip Crow- 
son suggested yesterday. 

He is chairman of a working 
party at the Uranium Institute 
that has produced the most 
detailed report ever on world 
uranium supply and demand. 
It suggests the uranium mar¬ 
ket would probably be in bal¬ 
ance by the year 2,000 if it was 
not for exports from the former 
Soviet Union and China. 

At present those countries 
aim to export a total of 6,000 
tonnes of uranium a year, or 
roughly 10 per cent of world 
demand. 

Mr Grows on, who is chief 
economic adviser at the RTZ 
Corporation, the world’s larg¬ 
est mining company, pointed 
out that the former Soviet 
Union already freed dumping 
allegations in the US, while the 
European Community was 
seeking to “regulate” Soviet 
imports. 

The institute, which wirinrina 
most western producers, utili- 


Uranium: supply and demand 
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ties and merchants among its 
members, estimates that the 
former Soviet Union has 
140,000 to 160,000 tonnes of ura¬ 
nium in stock. But this 
gypinriiM } highly enriched ura¬ 
nium for military purposes. 

Uranium has only one appli¬ 
cation - for nuclear energy. 


Demand depends entirely on 
nuclear generating capacity In 
the 25 countries using that 
form of power. 

Spot prices of uranium 
oxide, at under $9 a lb, are now 
well below the production 
costs of most mines. Prices 
peaked at $45 a lb in 1978. 


Uranium mines recently 
closed down in Ca n a da , the US 
and in some east European 
countries. 

In 1990 mine output covered 
only 63 per cent of nuclear 
reactor requirements. The gap 
between the 24340 tonnes pro¬ 
duced and the 52.100 tonnes 
required by reactors was filled 
from stocks. 

These built up in the 1980a 
because tbe industry’s earner 
forecasts about world eco¬ 
nomic growth, demand for 
energy nnH the amrem* of elec¬ 
tricity to be generated from 
nuclear capacity were much 
too optimistic. 

The report shows there are 
still “excess” stocks at utilities 
of 40,000 to 80£00 tonnes and 
about 17,600 tonnes held by 
produces. 

The report forecasts that 
total world uranium require¬ 
ments win grow by an annual 
average of 2JL per cent to 6AOOO 
tonnes in 2000. During the fid- 
lowing ten years the growth 
rate will drop to 09 per cent to 
just over 6S/0Q0 tonnes in 2010. 
In comparison, mine output is 
forecast to rise from 2&340 
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Oman wants fishermen 
to cast their nets wider 

Decades of over-exploitation of inshore waters 
have hit stocks hard, writes Khozem Merchant 


O MAN’S FISHERMAN 
are casting their eyes 
- and nets - a little 
further afield these days. They 
are venturing into the fertile 
continental s helf, beyond the 
narrow strip of inshore water 
off the Omani coast where for 
decades fishermen have prac¬ 
tised their trade. 

This concentration of activ¬ 
ity in inshore waters has led to 
huge over-fishing, notably of 
high-value lobsters and aba- 
lone in the south. The conti¬ 
nental shelf offers a relative 
bounty: plenty of high-quality 
king-fish, t una and Spanish 
mackerel 

Official concern at the over¬ 
fishing in 1990 prompted a 
joint survey by Oman and the 
UN Food and Agriculture 
Organisation of the country’s 
200-mile exclusive zone. The 
report will “form the basis of 
determining the total catch in 
Omani waters”, says Mr Thabit 
Zahran al-Abdul Salaam, direc¬ 
tor of the Marine Sciences and 
Fisheries Centre, tbe Ministry 
of Agriculture and Fisheries’ 
research arm. 

“After so much over-fishing, 
we need to manage our 
resources in a more responsi¬ 
ble maimer otherwise they will 
be depleted; we must encour¬ 
age fishermen to exploit the 
richer fields further away," he 
adds. 

Poor quality wooden houri 


(boats) have for decades con¬ 
fined fishermen to inshore 
waters. In any case, few boats 
possessed any form of modem 
cooling and proc essing equip¬ 
ment, necessary for longer 
journeys. Also, lobsters and 
abalone, among the more sed¬ 
entary fish in inshore waters, 
were easy targets for fisher¬ 
men reluctant to change the 
ways of a lifetime. 

Nevertheless, the govern¬ 
ment has over the past two 
decades tried to change age-old 
ways. It has offered generous 
Incentives and loans for the 
purchase of high-quality fibre- 
glass boats; distribution and 
marketing of fish has been 
improved; and several 200- 
tonne government-funded cold 
storage centres have been set 
up, some recently sold to the 
private sector in a bid to make 
it play a more active role in the 
industry. 

Leading the way Is Oman 
Fishing Company (in which 
the government has a quarter 
share), which was formed in 
1989 with subscribed capital of 
OR12^m (£18J3m). 

Better boats and more devel¬ 
oped onshore infrastructure 
have, however, only served to 
highlight the problem of over¬ 
fishing. 

Apart from periodic exhorta¬ 
tions, the government’s imme¬ 
diate response has been to 
introduce permits for fisher¬ 


men (initially being enforced 
only for larger companies) and 
to reduce the fishing season. 
For lobsters, the season has 
been reduced from six months 
to two (December and Janu¬ 
ary). Quotas have been 
imposed on industrial vessels. 

Hardly surprisingly, these 
measures have proved unpopu¬ 
lar with many of the country's 
estimated 18,500 self-employed 
fishermen whose efforts help to 
make fish Oman's biggest non¬ 
oil export Many protested and 
indeed won concessions from 
the ministry; initially the 
authorities had proposed a 
total ban on lobster fishing. 

“For decades the industry 
has been unregulated. But the 
time has come to limit entry,” 
says Mr Abdul Salaam. “Our 
measures do affect their liveli¬ 
hood but we have to take the 
long term view,” he insists. 

T he long term view - 
outlined in the current 
five-year plan 
includes an ambitious pro¬ 
gramme to build ei g ht small 
self-contained harbours (at al- 
Jazar in the south and Shines 
in the north-east, for instance). 
These will mainly service 
small fishermen who last year 
accounted for some 85 per cent 
of the total haul of 119,000 
tonnes, earning revenues of 
some OR17.8m. Tbe rest was 
caught by industrial vessels. 



TnyKkk 

Generous government incentives and loans.are avrihdde 
for fishermen to buy high-quality glass fibre boats 


Some 20 per cent of the total 
catch was exported to neigh¬ 
bouring states and also Japan. 

Large-scale port develop¬ 
ment is also planned at Sur 
and Qurayat in the north-east, 
enabling them to accommodate 
industrial vessels and ease 
pressure on Mina Qaboos. 
Industrial vessels — including 
some from Japan with which 
the authorities have signed 
fishing concessions - caught 
some 10 per cent of the total 
haul in 1990. 

All the ports will boast 
enhanced processing and cold 
storage facilities. Tbe worts is 
expected to be finished by 1994, 
completing the transformation 


of an industry which was once 
oa conspicuous for its foul, 
smells as for Its delicious 
catches. Southern fishermen's 
haul of sardines, - later add qs 
fertiliser - would be left to dry 
on the southern beaches. The 
fumes were a reminder when 
the boats were in. 

Today, though there, is some 
concern among traditional 
fishermen who fear for their 
livelihood, it is the general air 
of optimism that is more stri¬ 
king. For most fishermen real¬ 
ise that their government is 
making a huge investment in 
an Industry whose importance 
will grow given Oman’s vary 
limited oil reserves. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

Gold was In retreat on the London 
bullion market after last week’s 
rally. However, prices were 
underpinned by support around 
$350 to $353 a troy ounce, and 
the market is still expected to 
challenge resistance around $358 
to $360 later this week. Dealers 
said the surprisingly high level 
of physical gold demand 
generated by bargain hunting in 
the first half of last week was not 
evident yesterday as the dollar 
maintained Its firmer tone, making 
gold less attractive in other 
currencies. On the LME 
three-month lead closed below 
the equivalent of $535 a tonne, 
considered by many traders a 
crucial chart point signalling a 

London Markets 
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COCOS - I o w le t MK entwine 


fall to $500. There is no 
encouragement for bulls from 
fundamentals, with offtake (n both 
original unit and replacements 
battery sectors remaining flat 
London cocoa prices drifted lower. 
“The market has been 
consolidating, with possibly a bit 
of origin selling coming in at the 
higher levels putting a lid on 
prices,” said one dealer, adding 
support was plotted around £720 
a tonne far March and £740 for 
May. The market is looking ahead 
to European fourth quarter 1991 
grind figures due out this week 
and watching Ivorian arrivals, 
which are expected to begin 
tapering off. 

Compiled from Reuters_ 
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TEA 

A more widespread demand pre va iled, 
reports the Tea Brokers Association. 

Landed Aessma met better competit i on 
although generally at lower levels. Brighter 
liquoring east African teas came to an 
improved martat particularly tor Pekoe 
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1386 

1391 1390 

BF1 

1494 

1490 


Turnover 223 (274) 

prawn 

- London rax 

Dtama 

Wheal 

Ctaae 

Previous 

Hlgh/Low 

Mar 

127.80 

127J50 

127.80 127.15 

Urn, 

13150 

131.05 

131.10 13070 

Sep 

111.73 


111.30 

Nov 

11555 


115.00 

Bariay 

Close 

Previous 

Hlgh/Low 

Mar 

120.45 

120.70 

12050 120.45 

May 

12250 

122.73 

12230 


Turnover Wheal 260 (310). Barley 21 (1C8). 
Turnover lota oMOO Tonnes. 


PM> - London FOX (Cash SaMemenQ p/kg 



Ctoeo 

Previous 

Hgh/Low 

Jan 

mo 

1094 

1094 1085 

Feb 

1094 

1TOO 

1094 

Mar 

1104 

110.0 

1114 1005 

Apr 

1106 

1105 

1100 

May 

1104 

1124 

1105 109.5 

Jun 

1100 

1124 

1095 

Turnover* |4QHota of 3360 kg 

MOM 

- lodge 

rax 



Close 

Prev. 

wgh low vw 

Indx 

12952 

129.42 



LONDON METAL KXCHANOB 

(Prices supplied by Amsigsmatad Motel Trading) 

Close 

Previous 

Hgh/Low 

AM Official 

Kerb dose Open Intaraet 

AbaMun, 60784 ptetty (S per tonne) 



Total dally turnover 41517 lou 

Cash 11284 

3 months 11524 

11385-74 

11075-65 

1134711285 

115871152 

11285-8 

1163-85 

115259 121.199 tote 

Copper, Grade A (C per tonne] 



Total dally turnover 37543 lots 

Cash 11685 

3 months 1186-03 

1175-7 

12035-44 

1182/1160 

120371183 

1162-25 

119225 

11949 109,196 tots 

Land (E per tome) 




Total dally turnover 4437 Iota 

Cash 289125-9025 

3 months 38159 

2885905 

301-2 

301.73/299 

208.75-7 

290925 

3005-1 18487 Lots 

NkW (5 per tonne) 




Total daBy turnover 4,159 lota 

Cosh 7315-25 

3 months 7375-85 

7315-25 

7380-6 

7310 

7400/7376 

73102 

737990 

737590 20441 Iota 

Tin (S per tonne) 




Total dally turnover 1,072 lots 

Cash 6475-66 

3 months 5535+5 

54802 

8536-8 

5540/5630 

54802 

5533-5 

553540 6464 lots 

Ztoo, apodal Mgb Chads (3 per tonne) 



Total dally turnover 15473 Ms 

Cash 113540 

3 months 1110-1 

1136-7 

1107595 

111771 TIB 

111571091 

1115-7 

109895 

1109-10 41,820 tote 

LME Ctoetog US rats: 

SPOT: 1JSH1 

3 months: 1.7750 

8 months: 1.7480 9 months: 1.7224 


LOMDCM BULLION HARKBT 

(Prices supplied by N M Rothschild) 


New York 



Odd (tine as) | price 


2 equivalent 

COLO 100 troy S/tray az. 


Close 
Opening 
Morning Ibi 
Afternoon ft* 
Day's hi (pi 
Day's low 

353.7095440 




Ctose 

Previous 

Hlgh/Low 


36440^"° 

80 

196417 

188444 


Jan 

Fab 

Mar 

Apr 

3534 

3545 

355.4 

3565 

3562 

3589 

3574 

3864 

0 

3554 

0 

3574 

3594 

0 

3544 

0 

3564 

3662 

Loco Ldn Mean QoM Londtog Rates (Vs USX) 

1 month 128 B months 348 

2 months 348 12 months 348 

Aug 

Oct 

Dec 

3604 

362.7 

3644 

363.1 

3854 

367.4 

3814 

3668 

3654 

3812 

3868 

366.1 












nffliM to 



















Spot 

3 months 

8 months 

12 months 

22645 

231.70 

23790 

34940 










41040 

41445 

42350 


Jan 

Apr 

Jul 

Del 

Jan 

333.8 
333.6 
335.1 
340.4 

341.8 

340.1 

340.1 

341.6 

3469 

3461 

3334 

3365 

3360 

3434 

345.0 

333.5 

332.5 

3344 

3414 

3454 






88.Vt® 5400 troy oc cants/boy ol 









_ 

Mgh/Lmr 










(Prices supplied by Engeffiard Mauls) 


Jan 

408.4 

4061 

404.0 

4044 


S price 


E equivalent 

Mar 

408.7 

410.5 

409.0 

406.0 

Krugerrand 354J»955.00 
Maple leaf 38500988.00 

Maw Sovereign 83409750 

19850-197.00 

202.75-20345 

4840-4850 

May 

Jul 

Sep 

Dec 

Jan 

Mar 

May 

412.1 
416.4 
4168 

424.1 
4284 
4295 
404.0 

4134 

4172 

420.8 

425.9 
4274 
4314 
4354 

4124 

4164 

417.0 

4244 

0 

0 

0 

4094 

413.0 

417.0 

4220 

0 

0 

0 

imdid opnoau 




HtOH QRAOe COPPER 26400 lbs; cents/tta 

cetera 

Mar 


Mar 



Closa 

Previous 

High/Low 


500 

550 

600 

67 

27 

T 


1 

11 

41 


Jan 

Fab 

Mar 

Apr 

May 

9340 

94.40 

9440 

95.05 

94.20 

9445 

9545 

9520 

9340 

9440 

94.90 

9320 

93.60 

93.70 

Coeae 

US/ 

May Mar 

May 

9640 

95.35 

95.59 

95.75 

9540 

98.00 

96.10 

9540 

9420 

700 

729 

750 

40 

26 

16 

72 

98 

42 

11 

21 

37 

T7 

28 

37 

Jul 

Aug 

Sep 

Oct 

85.80 

9555 

Bans 

96.15 

96.80 

0 

95.80 

0 

9445 

0 

9540 

0 






COTTON 50,000; centsAbe 









Close 



















5857 

5623 

59.45 

62.05 

62.60 




1700 

1750 

1800 

7 

71 

47 

4 

12 

40 

85 

May 

Jul 

Oct 

Dec 

6240 

63.40 

64.85 

8540 

59.30 

6655 

8240 

63.40 

50.19 

58.40 

8205 

82.60 


CRUDE OH- (Ugftt) 41000 us galls S/banrel 



Close 

Previous 

High/Uw 


Feb 

1679 

1623 

1690 

1650 

Mar 

1840 

1638 

1696 

1683 

Apr 

1606 

1650 

19-01 

1670 

May 

19.02 

1849 

1604 

1676 

Jun 

19.08 

18.68 

10.05 

1684 

Jul 

19.10 

1675 

1949 

1693 

Aug 

19.14 

1682 

19.11 

1690 

bep 

19.18 

1688 

1620 

1940 

Oct 

1922 

1644 

1923 

19.10 

Nov 

1927 

1940 

1927 

1922 


Chicago 


SOYABEANS 5,000 bu rakv centa/TOb bushel 


HEATMG 06 46000 US galls. cente/US galls 



Close 

Previous 

Hlgh/Low 


Fab 

5480 

6154 

5480 

5240 

Mar 

5488 

5237 

5600 

5330 

Apr 

5371 

5160 

5400 

6260 

May 

6281 

5105 

5270 

5180 

Jun 

5204 

5075 

5230 

5180 

JUl 

5214 

SOSO 

8250 

9160 

Aug 

5289 

5170 

5330 

8330 

Sep 

5414 

5296 

5485 

5485 

Oct 

5504 

5390 

5575 

5650 

Nov 

5534 

548S 

5000 

6680 



Ctose 

Previous 

Hlgh/Low 

• - 

Jan 

583/4 

861/4 

507/0 

660/4 

Mar 

5B8/8 

BOW 

570/0 

553/4 

May 

574/0 

571/0 

376/8 

57110 

Jul 

562/6 

580/0 

585/6 ' 

579/4 

Aug 

5S5/B 

5830 

569/0 

583/4 . 

Sep 

588/0 

585/4 

688/41 

588/0 

Nov 

691/8 

388/6 

59474 

.586/8 

SOY ASSAM OK. 80.000 Ru; centsrib 


Close 

Previous 

High/Low 


Jan 

1667 

1670 

1678 

1847 

Mar 

1688 

1691 

1848 

18.77 - 

May 

19.17 

1921 

1928 

19.08 

Juf 

1645 

1840 

1946 

1038 

Aug 

1880 

1946 

1949 

194* 

Sep 

1677 

10JBO 

10.65 

1088 

Oct 

1680 

1042 

19.90 ■ 

19.00 

Dec 

20.10 

20.10 

2615 

mar .. 


•U-j- 

'•i"- ■ 

*■ 


SOYABEAN MEAL WO tons; S/tan 


COCOA 10 toraies^nonnee 



Ctose 

Previous Hlgh/Low 

Mar 

1189 

1205 

1206 

1191 

May 

1230 

1238 

1238 

1228 

Jul 

1287 

1274 

1264 

1260 

Sap 

12S6 

1303 

1289 


Dec 

1335 

1342 

133S 


Mar 

1376 

1382 

0 


May 

1396 

1402 

0 


Jul 

1412 

1419 

0 


Sap 

1443 

1460 

0 


Dec 

1473 

1480 

0 

0 



Ooee 

Previous 

High/Low 

- . • . 

Jan 

1762 

1742. 

175.7 

1767 

Mer 

1752 

1742 

1754. 

1784 

May 

1768 

1744 

T764 

‘1743 

Jul 

177.3 

1782 

1774 

1784: 

Aug 

1782 

17T.1 

1767 ‘ 

178.9 

Sep 

1784 

1760 

1194 ' 

1760 

Oct 

1031 

1924 

1968 - 

1924 

Oec 

HML5 

saj» 

I960 . - 

W4,-„ 



^ e\p 


MAIZE &000 bu nan; cmrn/sOb bestial 



C=.- 


COffTBE -c r 37JSQ0ibe; oontsriba 



Close 

Previous 

Hlgh/Low 


Mar 

7655 

70 35 

79.76 

7625 

May 

8126 

82.25 

8220 

81.05 

Jul 

83.86 

8615 

8440 

8340 

8ep 

88.50 

87.85 

0085 


Oec 

90-50 

9125 

9140 

00.50 

Mar 

9320 

9425 

93.60 

oacn 

May 

95.90 

96.75 

0 

0 



Ctose 

Previous 

Hlgh/Low 



Mar 

268/2 

252/8 

w* 

.353/4 


May 

282/8 

259/0 

263® 

290(0 


Jut 

2S7/4 

264/0- 

25774 - 

aw 



296/6 

263/8 

268® 

awM 


Deo 

264/5 

262/6 

■JtwJwre 

283® 


Mar 

271/0 

289/0 

271/2. 

MSM 



WHEAT 5.000 bu min; eents/BOb-bushel 


8UGAH WOULD-11- 112.QQQ ip* eanta/lbe 


Mar 
May 
Jut 8.47 
Oct 847 
Mar 848 
May 681 


Pose Previous Htg ri/Low 
844 


BJ8 (L54 842 

a.48 6m g.sa *.45 
S58 8.51 80 

8.57 a. S3 048 

8.57 851 848 

8-54 O 0 



Ctose 

Previous 

Ktgh/um 


■■ ■ 

Iter 

411/4 

403® 

414® 

40<M • 


May 

393® 

381/2 

308® ■ 

aw« 

1 

Jul 

383/2 

34B/0 

505/4- - 

366fa -• 


Sep 

368® 

360® 

388/0- 

»« 


Doc 

374® 

360® 

370® - 

388® - 



UVECATtU 40.000 tow centsAbe 


ORANGE JUICE 15.000 lbs; conta/lbs 



Close 

Prevloue 

HtOWVOw 


Jon 

15940 

16445 

18605 


Mar 

15645 

15646 

15645 

15625 

May 

IG035 

164.10 

158.10 


Jd 

15600 

1500 

130.40 

15600 

Sop 

15660 

15600 

157.30 

156 SO 

Nov 

144.10 

14240 

145.45 

14600 

Jan 

146® 

14245 

143.75 

14600 

Mar 

14670 

142.46 

0 

0 

May 

14670 

142.45 

0 

0 

urncra 1 

[ RMHlfeH* (S«*a; September 181031 

-WO) 1 


Jan.13 

Jon. 10 

ninth ago yr aoo I 


1800.8 

18968 

1590.1 

Te»7.4 I 

DOW JONBB (Sana: Oec 311074 - 1001 | 


JW.IQ 

Jans 

ninth ago yr ago 1 

Spot 

112.73 

112.44 

1MJM 

12440 

Futures 12142 

121<49 

ISIJfi 

12840 



Close 

Previous 

WgWU-- 



Fob 

74.70 

74.2? 

7440- . 

7*.!/ 

. ’ L 

Apr 

74.77 

7443 

7483 

7«40 . 

- .- 

Jun 

7037 

70.20 . 

TttO - 

TRIO - ...H 


Aug 

87 85 

87.80 

W 48 - 

mSr 

.. a* 

oct 

0609 

97.02 

8610 - .. 

«H0 - 


Dae 

«6W 

MM 

8600 - 


--• 


40.000 fc centum*, 


Ctoeo Pravtaoa HfrttfLg* 


Feb 

3667 

«0-10 

quo 

3MB 

■■■■'• ■ 

Apr 

3847 

39-37 

. »S6 

36» 


Jim 

4390 

4445 

4*97 

ittW - • 


Jul 

44.4Q 

44.92 

4605 

4420. 


Aug 

42.92 

4142 

4680 

4699 >: 


Qtt 

4045- 

40,88 

40.76 - 

4000 


Deo 

42.72 

46 H .- 

.4117 : 

«ttt. 

4r--: 


P08K BHJUS3 40.000 ibs; eawa/tb 



Oose 

Previous. 

KigluLow 1 *.. 

Feb 

9625 

3648 

32.80 /,»» . 

M*r 

39.90 

3687 

37.98* SBJB -' 

May 

3758 

3795 

3852. Wit 

Jut 

3607 

' ' 

3900 . 3606 : 

Aug 

3607* 

38 72 

3630 - 38.16- 


.\v 


%l **“ 
"1 * ’ 
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Futures lead an erratic equity sector 


FINANCIAL TIMES STOCK INDICES 


ibbubz 

High low 


Stnca CorapHBQon 
Htfl Loir 


By Ts«YBytWKL UK Stock Market Editor 
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Economic-, and, currency 
-worries amtinuedto overhang 
the UR stack market yesterday 
and. staira juices again traced 
an sharply: erratic pattern, 

- rftat firectffli ty the trend of 
stock' index firtores. Although 
there W no lack of specific 
-feaitirev-trai&ig vcdiimeovar- 
' all dipped back-from last 

- week's slightly improved lev- 

-■da--. '■ -• !••-- ' 

The stockmarket was unset- 
tfed hyitie growing sounds of 
fofc political battle bit£ldi&g up 
ahead^f .this ; year's general 

election In the UK. The latest 
statistic' on- dome stic' con- 

- aimer credit, showing.a dip in 

- rjewcredft and also the fourth 
i^ec^veznonthlyMin net 
CTedit, together with a very 

' amde&inqpease in November's 
tauSLstiaa, appeared to nndar- 
. TBfng farther hopesthat con- 

Telecoms 

leaders 

switched 

- THE -UTS two telecoms 
leaders,- BT and Cable and 
Wildest moved to ,opposite 

r directiOEs as -inatitations 
: -‘switched iron BT.into the lat- 
L^tttjaifijvake of last week's 
; wMe^nead downgrading: of BT 
;.shares and the worries that 
: ftaa,- the-telecoms regulator, 
oh larger price cuts 
^fcmprevioosly predicted 
. -’ •■ rPifi strong performance by C 
JfadWwas additionally fuelled 
. by revfeed hmts that AT&T, of 
&eUS, may buy a stake hr 
rfljemuy Communications, C 
jc^tLWs CK telecoms diyiskUL. 

• '"'j ^adaflatB «t»* spoke raf sto- 
"jfes that C and W plans a flota- 
--Iran JBT Mercury, or may. seek 
^ieufing link with Vodafone, 
-j£bich is ^present competing 
Witt Celinet,; BTs subs&y, 
ft* leadership in the UK ceBu- 
Iar ptione market C and W 
tondied 60^ before ending 
nst 11 up at 600p... .. 

Both classes of BT shares 
came under pressure, aithna gh 
^quotations were adjusted to 
allow far the 7 jBj» gross interim, 
payment BT “old" settled at 
318p ex-dividend^ down 5, while 
BT “new? dosed froffat U4p 
ex-dividend. Dealers reported 
plenty of. switching between 
the two classes of ffT. 

: JNationatiiold . 

--AbbeysNational, the building - 
society turned bank, came up 
against a flan? of speculative 
selling pressure and sUbstan- 

- tjUiUy iinflerperfbn ne dan^oth- 
erwise resilient banks sector. 
.-The weakness followed wide¬ 
spread hints in thrstock. mar- - 
tut that at least .one of the 
UK’s big bidHIng societies, and 

. possibly as many as threes was 
ter-froublft 

' Dealers said the fetinxe of a 
big building society, while hav¬ 
ing tittle' direct financial 
fcopsct on Abbey, would inevi¬ 
tably have an adverse affect on. 
.sentiment-in Abbey shares.- 
"Afl the leading financial insti¬ 
tutions have suffered from a 
deterioration in WirtVrvg qual¬ 
ity,"said one banka specialist ’• 
Abbey shares hst ground as 
the session progressed, closing 
6% off at 278p, albeit in rela¬ 
tively thin turnover of lAn 
shares hut against the dosing 
trend of the stock market 

Renters recovers 

Renters Holdings rose, yee-. 
terday to the highest level 
since August 1990 as buyers 


The power to 
attract expats 

SCOTTISH- 
POWBR, the 
electricity crnrh 
pany " priva¬ 
tised in- June, 
has . made Mur¬ 
ray Stuart dts 

non-executive __ 

deputy chairman. Stuart, 58, 
recently resigned as chief exec¬ 
utive of Brafaforff,-: the. food; 
commodities ^ and ^pro p e^ 

IS months. ’.'Tv. .■■ .■ 

Stuart, whobeeamendtrec- 
tor of ScottiahBowdr ^in T990, r 
'was formerly chairman cf-MB 
Group, previously known as 
Metal" Box'. Tfa'rlsftfc-work 
closely with Sir Donald. Miller,- 
chairman, and lab- Preston, 
chief executive, on developing 
ScottishPower’s- ‘ corporate 


.ltda will mean spending two 
days 'a week ta Scotiand imd 
Stuart, who lives In'Surrey, 
says he wanwon be buying u 
.property Althoc^h ne 
says he ifl soon to take up 
.another /appointment; -in 
Kn glii nii b«>-that he. 
could eventually follow the 
path-irf many an emtiiate 
ScOt(he wasbomin Glasgow, 
educated at Glasgow Acadmny 
and Glasgow University -and Is 
ah accountant by ttsdotog) and 
retuar to his native land. 

Betther be nor_ Scottish- 
Power bM anything to say on 

Mi g g wxn itf w^ thid - might be 

groomed tosucceedbtilfer, eel 


Account DMftng Mm 


MOMDm 

Jbd 30 


romers will lead the UK econ¬ 
omy out of recession still over¬ 
hanging the broad range of 
manufnrtnring companies. 

Concern over the outlook for 
. UK interest rates continued as 
the pound, although calmer 
yesterday, softened further 
against the D-mark. Hints of 
further - strains among the 
home loan companies were no 
help to underlying investment 
confidence in the equity sector. 

- The first day of the new 

continued to pm their hopes on 
exceptional growth this year. 
The shares dosed 19 stronger 
at I064p after turnover of lm. 

The stock appears to be 
recovering from the disastrous 
plunge suffered 18 months ago 
when it lost 184 points to 1045p 
after the company warned of a 
decline in second-half profits. 
One analyst said: "Even the 
great detractors have to admit 
that Reuters is one of the qual¬ 
ity stocks in the sector.” The 
shares have strongly outper¬ 
formed the FT-SE All-Share 
Index over the past three 
months and are on a very hi gh 
rating. 

Bears of the stock, such as 
agency broker James Capel, 
believe a ceiling for the shares 
is being reached, but buyers 
are-confident that heavy 
investment by the banks in 
Reuters’ electronic dealing sys¬ 
tem will provide the company 
with the scat of sharp growth 
that has been seen by Glaxo 
and Wellcome. ■ 

Chemicals active 

A downgrade and change of 
stance from a feeding UK secu- 
rMpq house affaotoH tin* shares 
in chemicals companies 
LaporteandBOC. 

Kleinwort Benson cut its 
estimate for Laporte’s 1991 
profits by £5m to £LQ5sn and 
next year’s by to £94m. 
Analyst Mr Jeremy Chantry 
said he was-qufte positive a an 
the company but was advising 
'investors who were overweight 
in the sta& to reduce their 
holding * because of the "ongo¬ 
ing effects of the recession” 
Laporte fell 12 to 504p. 

- Mr Gbantry also pointed out 
tire de fe n si v e Qualities of BOC. 
which added 12 at 627p. ft was 
grip of the most heavily traded 
stocks in the chemicals sector 
with turnover of L4m shares. 

Lonrho saw the biggest per- 


equity account opened with 
share prices generally lower in 
reaction to fells in share prices 
in both Tokyo and New York. 
London’s setback was empha¬ 
sised when an early premium 
On the FT-SE March contract 
immediately brought in sellers, 
first of the future and then of 
the underlying stocks. 

But a loss of 21 on the Foot¬ 
sie scale was steadily recov¬ 
ered as sterling performed 
steadily and London picked up 
the hints of a firmer opening 
on Wall Sheet The early set¬ 
back in the Footsie was con¬ 
verted into a 13.7 point gate, in 
the event, the Dow Average 
was a few points easier in UK 
hours but the Footsie received 
further encouragement in late 
dealings from a renewed rally 
in the futures market. 

The final reading showed the 


centage fall of any of the 
stocks in the FT-SE 100 list as 
traders reacted to negative 
weekend press comment The 
shares fell 12 to I64p, more 
than 68 per cent, with 58m 
traded. A Sunday newspaper 
article said there was disap¬ 
pointment that executive direc¬ 
tor Mr Terry Robinson 
resigned from Lonrho last 
week and there had been spec¬ 
ulation that TiO Orfa ) hart r-^ ch 
flow problems and might cot 
its dividend. 

Glaxo was the most actively 
traded major stock yesterday. 
It reached a new high despite a 
cautionary note from S.G. War¬ 
burg, the UK investment bank, 
and a slight easing of interest 
from US investors. In its regu¬ 
lar bulletin on the pharmaceu¬ 
ticals sector, Warburg high¬ 
lighted the premium rating of 
all but one of the stocks. 
was 3 BMgfer in early trading 
but London investors bought 

infn the Tu walmflflB rtf fcfig chain s 

which closed 14 ahead on the 
day at 930p with 48m traded. 

Other dollar earners were 
also firm. SmlthKline Hwriiain 
rose 9 to 946p, Wellcome 6 to 
1041P and Reckitt&Cohnan 5 
to 692p. Ffeons, which Klero- 
wort moved from a sell to a 
hold and highlighted as the 
only underperformer against 
the market, improved 7 to 354p. 

BP rose 4 to 28 Bp, stimulated 
by a strong showing by oil 
prices, a broker buy recom¬ 
mendation and news that the 
all company is intensifing its 
operations in Colombia, a 
move which specialists said 
indicated BP*s optimism about 
the Cnsiana discovery 
announced last year. 

Girozentrale Gilbert Eliott, 
the stockbroker, helped sustain 
the BP share price in highlight - 
mg the stock’s yield attrac¬ 
tions. Mr Chris Ferry at Giro¬ 
zentrale adopted a bullish tone 
on BP'S dividend policy after 
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APPOINTMENTS 


Non-executive 

directors 

■PhiUp Fdton has resigned 
from Usher-Walker because 
of ill-health. 

■ Ken Sayie joins 
THORNFIELD HOLDINGS. 
■Roy Stejdiard and S3x Ian 

Mac Gregor retir e from 
SCOTTBH HERITABLE 
TRUSTS Richard Hanwell, 
Edward Denison, Stanley 
Gaidd and Sfr Tom Mc Do n ald 
have been appointed. 



■ Malcolm Gourlay (above) 
Chief executive of (Hyde 
Petroleum, has joined 

• FERRUM HOLDINGS. 
■Ja mes P ower joins 
UNICHEM. 

■ Jams TTrrdl, finance 
tfirectorof Abbey National, 
joins BODDINGTON. 

■ -M Bernard Norman has 
resigned from PERRY Group. 
■David Platt has re signed 
from SOUTHNEWS. 

■ Jon Either, a past president 
of the Aluminiu m Federation 
and a member of the CBI 
council, joins ALUMASC. 

. ■lan. Fauset, assistant 

undersecretary of state in the 


ministry of defence, is 
appointed to GEC AVERY. 

■ Following Unicbem’s 
acqulslticm <rfE Upas, Its 
nonexecutive ninrinnaii, James 
Power, joins UNICHEM. 

■ Christmther Chstaway has 
joined CREDFTOITALIANO 
INTERNATIONAL. 

■ Graham Mehaotfa, former 
secretary of the Co-operative 
Wholesale Society, Joins 
COOPERATIVE BANK 
■Michael Dowdall, one-time 
r-hnirman of Unilever 
Agribusiness who retired last 
year, has joined GEEST. 

■ Brian Slate has joined 
SERCO. 

■James Davis has resigned 
from TRANSPORT 
DEVELOPMENT GROUP. 

■ ytchaal Wallis, formerly 
group md of Evered, joins 
METSEC as deputy chairman. 
■Donald Macfcay joins the 
CHESHIRE Building Society. 

■ Calum MacLeod (below), the 
chainnan of F S Assurance 
before its acquisition by 
BRITANNIA Building Society, 
and chairman of Britannia Life 
for the past year, has joined 
the board of the building 
society. 



FT-SE Index at 2,490J. for a net 
gain of 128 on the day. At the 
day’s.best, the Footsie was still 
more than eight points short of 
the 2,500 mark, and traders 
said that there was not enou gh 
support behind equities yester¬ 
day to give credence to this 
fresh move towards an impor¬ 
tant chart hurdle. 

Seaq volume slipped to 
4298m shares from Friday's 
589.7m and dealers believed 
that yesterday's total took in 
an increased proportion of 
intra-market business. Cus¬ 
tomer, or retail business, 
increased at the end of last 
week as some profits were 

tnkpn 

Some disappointment was 
expressed yesterday that the 
new account had not brought 
much sign of institutional buy¬ 
ing. 
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recent market worries. 

“Contrary to popular opinion 
BP has committed Itself to 
long-term real dividend growth 
and refuses to cut the payout,” 
said Mr Perry. He expects BP 
to increase the fourth-quarter 
payout to 48p, making 17.1p 
for the year. He added: “Even 
if the dividend is not increased, 
shareholders are guaranteed a 
year-on-year dividend growth 
of 4.7 per cent and a yield of 88 
per cent compared with a mar¬ 
ket average of 5 per cent” 

Burmah Castrcd added 10 at 
496p, still responding to the 
recent Smith New Court buy 
note, while there was more 
heavy activity in Lasmo, which 
gained 6 more at 244p. 

The influential retailing 
team at County reinstated 
some buy recommendations 
after the sector underper¬ 
formed by 6 per cent since It 
suspended all its previous 
buys. "With the uncertainties 
of Christmas behind us and 
seemingly not matching worst 
expectations we believe the 
sector is due a bounce,” said 
County, ft reinstated its buys 
on Argos, Boots, Dixons and 
W.H. Smith. Argos rose 4 to 
260p. Jacques Vert slumped 77 
to H6p after the losses and 
halved interim dividend. 

Shares in Rank Organisation 
suffered a retreat of 11 to 609p 
as securities house Hoare 
Govett highlighted the stock as 
one of its three key sells in its 
weekly market overview. The 
hnmw said it had changed its 
stance some time ago but this 
was the first time It had pub¬ 
lished it. 

Kleinwort Benson down¬ 
graded its 1992 profits esti¬ 
mates for both Sedgwick and 
Willis Corroon and recom- 


Milne quits 
ScotMet 

Gordon Mflne, 55, has resigned 
as managing director »nd from 
the board of Scottish Metropol¬ 
itan, the Glasgow-based prop¬ 
erty company. He has paid the 
price for a mistimed stepping 
up of the com pany 's property 
development activity, particu¬ 
larly in the south of England. 
Milne is replaced by Scott 
Cairns who joined ScotMet two 
years ago after being property 
director of Martin Retail, the 
stores group. 

Cairns says he Intends to 
return ScotMet to its original 
vocation of being a property 
investment company rather 
than undertaking speculative 
developments. He also wants to 
reduce ScotMefs heavy bor¬ 
rowing which had reached 
£201m (a gearing ratio of 140 
per cent) at September 1991. 

In October ScotMet angered 
the market by announcing an 
unexpected pre-tax loss of 
£8.3m (compared with 1990 
profit of £l0.4m) including 
writing off £9.4m on a site in 
Bournemouth and incurring 
£28m costs on renegotiating 
hHTik covenants. 

Milne took enormous pride 
in Saltire Court, an architec¬ 
turally distinguished office 
development in Edinburgh to 
winch he lured many distin-' 
guished tenants. It is now 70 
per cent let but has not pro¬ 
duced the expected profits. 

Paul Birch, director in 
charge of development, has 
also left the company. 


Among the heavyweight 
blue chip stocks, bullish views 
on the US dollar kept share 
prices firm. Oil shares staged a 
recovery as some UK securities 
firms restored BP and Shell to 
their buying lists. But the UK 
financial sector remained ner¬ 
vous, and modest losses were 
scattered across the leading 
na m es. Pharmaceuticals, how¬ 
ever, still seen as the most-fa¬ 
voured sector for the 1990s, 
edged higher again, led by 
Glaxo. 

The disappointing data on 
UK domestic credit made little 
impact on a retail sector which 
ju>rt already fail art to sustain 
its Christmas rally. Share 
prices for the high street stores 
edged higher yesterday, but 
tradere said this was a techni¬ 
cal rally rather than a change 
of stance by investors. 

mended a switch from Sedg¬ 
wick into Willis, up 4 at 235p. 

Birse, the building group, 
came under Intense selling 
pressure and fell to 62 p at one 
point, before stabilising and 
ringing a net S Off at 66p ?mirt 
stories that a statement on 
trading is imminent 

Tomkins was volatile as the 
company reported interim fig¬ 
ures at the top end of market 
expectations. Profits rose 40 
per cent to 43.7m and the stock 
advanced 5 to 439p. 

Charterhouse Tilney, which 
raised its full-year forecast by 
£lm to £181m, believes there is 
little scope for the shares in 
the short tens, but remains a 
buyer for the long term. 

Favourable press comment 
on the possible link-up 
between British Airways and 
KLM boosted the shares of the 
UK airline, which gained 7 to 
236p on turnover of 4.8m. 

G.W. Thornton jumped 53 to 
203p after being relisted follow¬ 
ing an announcement that 
Bromsgrove Industries was 
making a recommended £14.6m 
offer for Thornton. 

The recent favourable view 
of Rolls-Royce was further 
boosted by news of a $67m 
order for the US Navy. The 
shares gained a further 5 to 
137p on turnover of 48m. 

OBITUARY: 

James McCallum, 

Page 6. 

■ Other market statistics. Includ¬ 
ing the FT-Actuaries Share indi¬ 
ces and London Traded Options, 
Page 25. 
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EQUITY FUTURES AND OPTIONS TRADING 


THE Stock index futnres 
sector finally balled over yes¬ 
terday, at feast for a while, 

anrt a jnnrlert shrinking of the 

pr pmfmw on the March FT-SE 
contract brought some rapid 
footwork in the stock market 
by leading securities firms, 
writes our markets staff. 

The March contract opened 
firmly, showing a premium of 
about 28 points compared with 
an estimated 22 point pre¬ 
mium on fair value, the calcu¬ 


lation which allows for financ¬ 
ing enH dividend flows. 

Sellers quickly appeared, as 
London traders noted the fell 
in Tokyo, and the fixture came 
back smartly, driving the 
stock market down ahead of it 
By mid-session, the Mar ch con¬ 
tract was dose to fair value, 
and a few buyers appeared 
again. This was the pattern for 
most of the session, until in 
the final minutes of stock mar¬ 
ket trading, the March con¬ 


tract advanced again, taking 
share prices with It Traders 
doubted whether the premium 
could avoid further selling this 
morning. 

In traded options, business 
was reduced, and only I&384 
contracts traded compared 
with 24,779 on Friday. The 
FT-SE contract remained busy, 
how e ver, recording 4,832 deals 
against 4,988. British Airways 
topped the active stocks list 
with 1,779 contracts traded. 
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WALT DISNEY COMPANY 

YEN 10.0O0lO0O.O0O. - 6 5/8% Notes due 1996 

WALT DISNEY PRODUCTIONS 

ECU 62.500.000.* 8 3/4% Notes due 1994 

WALT DISNEY PRODUCTIONS 
ECU 80.0003)00.* 91/8% Notes due 1995 

Notice It hereby given id the Noteholders lhat Banqus Ippa e( Assodta 
S A {tormerty Bank oI America International S A) resigned as Currency 
Agent andtor Paying Agent In respect ot above Nows and that Ban** 
fntamaiionale A Luxembourg S A has been appointed as successor to die 
funakins ot Currency Agent andtor Paying Agent wltti effect from the dale 
of January 14th, 19S2. 

Aeconfingly. tor tfw next Interest payment dans which shal be 
respectively February 18th, February 25th and Starch 29Si. 1992. payment 
shal be made by Banque Internationale a Luxembourg SA 


The termer Agent 

Banque Ippa el Assodta SA. 
43. boulevard Prince Henri 
L-1724 LUXEMBOURG 


The successor Agent 

Banque (ntemadonale 4 Luxembourg SA. 
2. boulevard Royal 
L-2953 LUXEMBOURG 


SOVEREIGN HIGH YIELD INVESTMENT COMPANY N.V. 

Nodee ii bonbygivai due He Aaml (heed MectagefSIwcbaUev of SOVEREIGN 
1QCH YIELD D4V8STMBKTCt»n , IAHY H.V. vrtSbobdd eouroffton it 6 WmB. 
C uirizanx Cbnao, Nabainxla AslBiei do January 21.1992 at aJnc n' t- i nd c in the 

Hie folkxrtaj frapatai wDl be pMto wie m te ■bmaatmed tocaliar 

1. hspecai u approve tfaenpcatDTibeAdBUBamtoaaibacMito sibanna* aid the 
nwmjBncBl at ibo CoBSpazj dnrinj the Oal year coded Aapm 31. 1V9L 

2. tYofnaalleodepClho (i aan d al rjusmiib md ihcprD/baDd )au acaxmla lor lbs Qica) 

ycer cadad Anput 11 , 1 99 1 at by ^ Arimiai>lnta and aadiud W recc 

Wotcttoarc. Cwocoo which raafll a Bvirioiced by * dr rripcin rf October 22,1991. 

1. Prepftoalio approve, goollrm tad rraiiyaS octal* utaa by die Bead of Soperrittiy 

Betodcf Dbccun rod (be Admlntermor daiop ibc S*ori yes mded Angus 31,1991. 

Rcaoo bob ihto Acre anno aenrice cconacti benrao mmben of taS^rovtoocy Board 
of Direcun and Oh Company. 

fimtaotdtt* will be atailU to the maitisi aa provaritowa of BtobilRaa at by may of 

proxy, Proxy tnrmi 3l»y be otained taro [be ibmrnoaaioaed otHca of lie Company. 

TtopracywibeOTaBedbyvrayoflc/eKDo.lI47FHFONAerteteeDpIerMj599-9- 
612417 faDeoad by the eoopfcted prof Jrwail. 

PERSON TRUST (CURACAO) N.V. 
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FT MANAGED FUNDS SERVICE 

• Curran Unit Trust prices are availaWe on FT CItylina. Cali* ctersatf P*™*)®**** •• 

and 36p oft peak, me VAT. To obtain your iraa Unit Trust Co0* Booklet ., \* rm 
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FT MANAGED FUNDS SERVICE 


i Current Unit Trust prices are available on FT Cityline. Calls charged at 48p per mlnuto peak 
and 36p on peak, Inc VAT. To obtain your tree Unit Trust Code Booklet ring 1071) 925-2128. 
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i +dp+ ti Can-- 

PvtXtaTj XK.. 

Prapert y Hem Slri_ 

feoaory Baa At ll/C— 
Fixed Interim Cap — 
Fb+Rl Imres to .— 

FqMUtea - . 

Edittyto-.-- 

Gld DftX>UI Gxo - 

nodtdeAm _.. 
FttaMelhtaSta... 
hproeanSMivC. . 
lb >t wkaPrtatitep 
UxitWMPrelHxto 

Balanced Cap- 

gitancribc. .* 
btanathasl Cap. _. 
WtanUnM/Aa.- 


M & G Ufe and M & G Pensli 

Vlcurii toad. aetatfqrtJJH IFfl 

Anrr Bond (AecJ__ 

Amor Hec Band IdccJ... 
MBSpaetoMUU- 
An a ialaUai BdtAca). 

CesitolGiaBaxtf Med _ 

- laal (Ami 
■dUcel. 

]<Aa). 

—d BadetL.... 

1 Bare! (to) 
jMtBMMaL. 

, iTld BdlAeel .... 

Far ExfttexBanl Ural.. 

GinBrodtAPtL-. 

Gold Band (AO)_ 

High nod Band (to). 
WW-LobdGcBtltaL 
Isterael BeadDkil.. 
lateral Ik BotuAccj. 

BBsssa-z 

_ . aged Bond lAoc). 
PrapriryBandlAce).. 
ncdeey Brad (Ami. 
SnallarCo-iBaxL. 


- Aiaertcaa(Acz) -. — 

- BuUdMSaciAeO 
Capital CraaUUtal... 

- Damnum)..,- 

- Exrapean (AcO _ — 

- Ewnpwn Ob IAa9. 

- EtakrUm). 

- Gill (Am) . - - 

- Gob (Ami- 

- bdex-irrid GW ItoJ - 

- iBlemubn+i (Am). 

- lOUUCIAcCJ. ...... 

- JJgaxCAml.....—. 

Manage* CAcid- 
PtffntU *0. 

_ paeHieUtrt.. 

. PraatriylAce) _ - 

- RtCDWQtfAccJ. — . 

- uKiacotaWmJ. 

. FtraxxU Plata (to) _ 


KOI Assurance bl 

WUHrom.M*ew«. l y^b9 

' 229.9 242.0 

UL7 1176 
1905 200 6 


-13 

-20 

-ZJ 

*05 
+03 
-0 8 
- 1.0 
-14 
-L0 
-1* 
-15 
♦1.4 
♦41, 
*43 
+45 
+3.1 
+35 

-Mi 

- 0.4 

-0.4 

+0.7 

♦0.9 

+10 

+0L1 

♦04 

-03 

-03 

-03 

+ffl 

-07 

-47 

+41 

aw 

*531 

403> 

♦03 

+05 

-0.7 

-14 

-L6 

-24 

♦oi 

-05 

-0.4, 

-05' 

-0.4 

+ 0.1 

+ 0.1 

-02 

-02 

+L0 

♦IJ 



jSgT sSffJgS 

SSSSSSS 

Hendertfri JJ»n 



FrataGSL 
>Gi0 .. 

AftCtePU 
ijgtS ~ 
fisms.-] 

_iriwlta^t" 

FrrroaitaxncanGtai. , 
Penrod AW Sn> Htft. - 
♦tnendtriritaGoW. 
PMMtfFwiaaGrilh 
PerxetnlHtai 
Peeper Bjlban 
PapetnU JiririGraMb. 
Proeuxl UK Cnratf* 
Pn»trad«r.ail6 m e«r 

ITtatnads,. 


= M 



FlmligAnnrtan- 
FlenbgJapawa.... 
FVxibg Macmiun. 
Fleming Oxenro. .. 
Fleixion UMeenal . 
Iiixy 6Siro 8r Anen... I 
MwCStaCWtoM. 
tarBSenbiCtaUi , 
Wan 6Sn Fw eaum.-| 
One, 4 51 me Sri Asms. 
Orartna teranlidated 
Drayiao F» Eattern.. | 
English & (ml 


NEL Pcniaus Ltd 
IMboaCanrt. Ooebtog. Sanry 
taitlckoktFM 
Barings MngdP'idlb 


Fidelity Mngd P-tdri 
Oa.Amaar ... .. 
Coruaare Mngo F nog 
Do Occam . . . 
Iiin ) n n n M»gd PfotA 
DoAccan. 

riltlCD rail tag* P "W* - 
Da. larP. 

MraGrext WrM Tnta 


137 7 
135.7 
113 6 
LM 4 
1164 
1173 
101 2 
1042 
IZ7 9 
121J 
613 
971 
447 


0306890077 


Payroll NagdPTxbe. 

Do. Accara. _, 

Sender Mngd EEC . 
Do toon* ... 

CatfiFend . . . . 

Do Aconx -. 

ExturCopGrrik .... 

On x——* . 

boe, Stax Betiluets. 

Da Aeon* . 

SVCaminexiBta. 
DO. ... .. 

BntESEOBPHCnEroax.. 

Do.AccM . 

Nippon Winani . 

Da toxin.- 


Z NM Uft Assurance Ltd 


Enteiwbe Hom* P ieu maatti 
EJKf BrttBN... - _|9L8 


10L7 

1070 

♦06 

107 S 

1132 

+06 

BOO 

92b 

+OB 

1010 

1072 

+09 

» 7 

87 1 

*0* 

1157 

1218 

*14 

975 

1026 

♦08 

1343 

1414 

♦10 

893 

940 

+1 1 

1244 

1309 

♦13 

91 9 

967 

-02 

107.4 

1)31 

-03 

97.9 

)03 0 

♦04 

1364 

1*3 6 

+05 

903 

950 

*05 

9*6 

49b 

•06 

122.9 

1£94 

+01 

171 4 

180 4 

•01 

973 

1024 


1010 

108 4 

♦OI 

110 7 

1L6 6 

♦01 

1170 

1095 

1232 

1153 

♦0.5 

1520 

1MB 

♦07 

770 

81 0 

♦08 

900 

94.7 

*09 

14 7 

159 

-0 7 

165 

17 4 

-09 


_ _ 562.11 

Ait_. Z.14064 42731 


OSD7S2000 


For Craadder bkbraaea m Britdnau Lift Aflennce 


- Grcstem Unit Assnruce Ltd 

g 2*tPno6f WatsRd, (Ubraejwwtk 

- SSSSuSuF 1 - [539 0 56BB| ^-71 - 

” Moxagn sPnnbnID ■ 11161 12ZJI -*061 - 

- UnrodUlftu _ |534J »34| -3.7l - 

“ NLamged PwciMfl _lM0b b75 0l +3.41 

- Growth & Sec. Life Asset Sac. LM 
z MlllSraro W.HflrisnfaHlb. W.Sumi 0444 
_ FroibHFiume - I W76* 

irarihrat 5 ms,.....—-I 09 71 
tariSato ' . I <02.74 41306 
S Saner Fd .... 1 21 7720 


Pam Praam, . - 
Safe) Bab. . 


Leg*! & General 


746.7 

1657.6 

4854 

4720 

575.9 

1959 


706.0. 

6924 
410 9 
*11 7 
6064 
206 2 


2, Mostribratoad, 
BrttunOppstodm. 
Bbg&xU etoane. 

Eton Aotjoi,_— 


toy*. 


Fir Etacm toon.-. 
FbadAmaai ..._ 

I e ternal tool Aeo n. J 

Nth Aratricxn toixxl 

Praperty Aeon....... 

WvMiDpbs town. 



-08 

♦ 0.1 

*02 

♦0.7 


-LB 

-13 

-LS 

♦05 


0273QS400Q 
-03 
♦ 0.1 
♦ 0.1 
-23 
+05 
-03 
-0.9 

-06. 

-OB 
♦04 
♦04 
-01 


IIKEtatyto. -- 

SpedilSkiUltaAcc... 
Ptattli Atxerioni to _ 

Pacific Basin to....... 

Fixed Ixuyen to. _ 

Praseneto......- 

Oypnsh to- 

Managed Am. 


SMfSto- 

Pern UK Emmy to. 
Peas StoSio. to J 
Pea Mf5mrteanto,| 
hraLiroracBtaato. 
Pro. FtadbLAEC- 
Pro Prapertyto. ._ 
pro Damn. to. 
Pro Hanged An- .. 
PembdiEaityto- 
Pcre Emoobm acc. .. 


230 fa 
10U 

BUi 

147.*! 

107.7 


130 

2000 

1BL7 

2424 

914 

140.0 

1023 


2670 2BL9 
106.4 112.0 1 

226 6 230 6 

411.9 135.1 

406.9 <273 

248 J 26141 
2*66 2596 

310.6 327 0 

1006 105.9 

1033 1080 


- M a nc h e ster Unity Assurance 


40 Fgtataa&BM, Ml 

FbeSWetolZZ-Zr., 

dfStrlQ 

(l|7l 

Managed_— 

Petri rwqxUJh Tie-ex 

ELm 

ffil 

iff? 

■tamed . - -J 

107.6 


040304611 

HJJ 

HL9 1 
-05 

Si 

54 


♦03 

* 

*04i 

Vo 


06183? 9361 


ffi 


463 
|B9J 
88 7 
1091 
920 
91 7 
,950 


464 
1013 
94 0 
933 
110 6 
968 
966 
9701 


520 9 5*0J 

1124 1181 


425 9 4483 
,567 * 5974 


720 


□■teEnmorox.. 

UltcH Atari™. 

Elite Oriort... 

EllrrGlabSS Bond 

EUttOIpnm-—. 

EUteGnwtb. 

Elbe treat* . 

AEtatax.. . _ . 

Amrialtax. 
tXM VAngd+ed Mngd... 

Qxacicace.. 

Beta*.. 

EW - . 

Far'SSii Crown " 

rind hnerest.. 

kuamxBitfjn._ . 

bnxncOttt. 

tnuruUMM - 
J+qBaSnOi Co‘i . 

“JJJJJ*. 

UiMiMi Praeenr.. 

Sboman 6 moujum . 

Snullrr CangUMBL 
Special Sll» 

Tobyn. ... 

Unleenal Managed.. ... 

UK Em tty— . 

USSmllrGas. 

Pub AESM+gd . 

Pro American.. .- .. 

PaiiAMrallM.- - 
Pro CCM Vmgurtf. .. 

PmComUK*— . 
has DrsxrJI 

PTOEtoNy .. ■ 

Pe*n Euigann ....... 

Pens Fm Eta Ga*0- 
Pro fixed latere* .... 

PeMlnatfAa . 

SSSSSS'te*; 

PaaMoaagM. 

tonPiroeeiy.. 

Pen RaUiatl Proa. 

Pew5parx£ Malay- 

Peas Smarter Cos. . 

PxmSmeSRS. .... 

PmsTuftyn—■■-■■■■. 

PmUaHMtl Mapd , 

PemUKErohy^—.[to3 6 277*1 

PromMtrCm - llbOB 16921 . 

PrbH UftSeiiB*to'PmieaSrrtnCAa Jjx 19 

' Continued on next page 


436 1 2*85 

7246 7627! 

2709 1*0.1 

201.9 212 5 
4263 448 7 
28* 6 299.5 


37X4 3909 

1020 1084 


1700 185.2 

5113 5382 

1202 126$ 


0705117733 
-07 
♦04 


-09 
+03 
-02 
-04 
-*J5l 
-07 
•26 
-3.7 
♦06 
+01 
♦07 
+0 3 
-44 
-31, 
-141 
-10 
-0 7 
-5.2 
♦2 7 


-42 

+02 

-94 

♦00 

-OB 


- 1 * 

+06 

♦02 

+54 

-26 

-0.7 

-4.9' 
+7 8 
+ 0.1 

■Sii 

+44 
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FT MANAGED FUNDS SERVICE 


• Current Unit Treat pfie« are available on FT Cityhn*. 

and 36p off peak, toe VAT. To obtain your tree Unit Trust Code Booklet rWfl {071} WS-aa. 


4 


& 


ss 


071-430 2148 


N & P Life Assurance Ltd 
(r-7 SeTforo Rm. LkOw WC1H4UJ 
fate Manage Fd. .. T|UD« LL3 
Parana Managed Fa. MSB 

U* Drpoiit Fa. 

Ftnnn Decant Fd 


Far Saucral Fin see lav* Lit* 

National Matnil Ufi 

TtePrfcryPnon Pt Hitrtki SGSZOlV 0462422422 

IlMUltM PlltatiaPntel 

net 1773 
176 1 IBS .< 

13*3 141.4 

159.4 167 8 
1202 135 0 
152.6 160.7 

1662 17S0 

1363 1432 


BU Offrr + w Wd 

Pftte M» - SiO» 

Pmldeice Capital UfeAsc. Co Ltd 
2 Banin Yin. Haok.HmilKZ79XA . ItSbJpM 


Managed.. 

UKEquilr. . 
Ownem Equity. 
Ft id Inttmt- . 


__c Urkrd. . _ - 
DngttL . 

*n*h PraftuIB' 


UK G«ilt7AX.. . . 

UKFtactotAcc.. 

toil EmitleiAA. 

UK Hanged Acs-. 

sSL^z 

Stedil UutatMc 
Japan EaUtyAcc-. - 

North Ammeih Ace.-.. 

PKifkAa. - 

T ajan ag r Acc._ 

NafaaacnAcc- - 

Fran" dec . - ... 

pAcs- 


sxr.. 


NiUonal Provident Institution 
£8C<acmjrdiSt Londaa EC3P3HK .071-6234200 


Hinged . 

UK Equity. . 

O renenE q 
Anrai .. .. 

FarEaM- . 

Piuueit* 

Find fen.. 

MlMCilt. 

DconiL . 

Wit" Prd+IL 


3502 
4347 
3348 
2445 
344 4 
143 S 
2363 
163.0 
140 0 
1065 


PtmlM roM Utnm IMtO 


368 7 

457.6 

357.7 
3153 
3631 
2040 
241 1 
1716 
200 1 
11ZX 



-02 
-07 
+0 2 

5 ! 

-61 

-05 


-03 

*07 

*2.7 

-L4 

*02 


AnKiBiavneLU 

Fund .. ’ (10785 1047.81 
‘non January 2 Non dialing Fehraary 3 



101L1 1064 4 
2130 1 22633 
1654 174 j 

442 4 5158 

473 6 448 6 

IdO 605 
3003 3162 


-2.4 

- 0.1 

*03 


Mod Fart - - 
K fed ferny Shoe Fd 
. mmjtrtnjl Fund 
Piaster Fund... 

Find linnw FocO- . 
loan Luted Sec Fund 
Dnnli Fund . 
HUAIKMFJ 
UmpcdFund . 

Emm Pan 
IlKWIUMNl Food ... 
Pimnt/Fand . 

Find Imeat Fml . 
MoIomSkU.. 
Dceahl Fund. . - 


Norwich Union Life lnsnrrae Sue. 

Sarny Street NorwWi NP13KC 0603 622700 

tMtbtdlif* 

Win Prams Ffl . .. 113 83 12504 *0.04| 
Managed F4 . . 48.66 linos -026 
UKOrdSunFd _ . 10264 WOO* -031 
IMerajttaHlFd-... 4L06 45 83 -0 01 

bmiMri . 06 51 4107 *007 

Norm Anrrtcn Fd . 101 B1 107 17 *0.72 

PjcUlcFd 7414 8331 -039 

PitMMftr Ft 40 34 45.04 -028 

FI (Sl let Fd .. - - 111 84 U7 78 -0.77 
Ml Bond Fd . ...112.46 11837 +0X2 

DomllFd . . - 117.75 123 45 *0 08 


Sorts Eqditla 

UsrSSSSc'gddL.:. 

tot Fired tauten Ate.-| 
ka eumyrddcc... . 
HIP H*n* deduct..... 
HIP Managed II A« . 
HIP Managed ill Act... 
Tuul iHawnant M 
UK Emit? linuaL -. 

UK Fbtd lot Initial... 

i mi EraitlB IrttJaL. 

UK Managed imlUl... 
PraestyMcul 

jamnEmUrlKlon- 

ftenh tnnui hdUal . 

PacHcfential- 

TeEMdm miuil. 

flat Roared* tofliaJ... 

Er»a kotLil- 

RrHdetul Praofeilt--. 
StraEmmatahUI. 

Huh Km taiiul- .. 

UK HMfehxEplilL... 

In Find Intrat lnii_ 
Ini Managed hi".. .. 
HIP Managed hit — 
MPMjagMIUtllL- 

H4P Manag'd 111 ML . 
■nfearPoodt 
HMbPlrtornuncS.-. . 

Tonc+dllHagd Fdtcc—. 
YRA Eastern Fd..— 
CGIaUIGrawthAcc. 

£ Hire taenia Horen*.. 

“ IM Balanced- 

HF.SanUmrFd... . 
” AAF5 HiMaaFold_ . 
“ Ai tonna Gnn liw P«n_ 
“ todfi Moat Ptmfcn Fare 
UK EoDltr act _ . 

UK Find Mom Act 
_ am Emote 4cc_... . 


Procter Act- 

Many Act_ — 

Saul Mortal Act _ 

Jreun faulty Acc- 

North Aretecan Ac*.. 
PaaficAec- . .... 

TtcMolatrAB.. 

Rami femes Acc— 
EMDanaAct. 

itaMaiuaiPnuAct- 
SwissEmrtteAa:... 
Han Hand Am. - - 
UKMgblocEm Acc.. 

tot Find ferns Ac*. 

few Managed Ac*_ 

bmPninM 

EqaltyAoc_I 

Hard "warn Acc_ 

Mango! Acc_ 


2131 

1955 

HH 

1523 

1068 

g?B 

*6 

85.0 

331 

642 

680 

610 

566 

116.0 

1022 

U0.2 


224 8 
206 J 
1833 
1785 
2380 
1415 
160 7 
47.0 
1127 
963 

105.1 
847 
35.0 
730 
7i .a 
655 
54.7 
L22L5 
107.8 
1162 


144.2 

1327 

116.4 

U4.B 

154.1 
420 
117 8 

71.1 
825 
706 
104 2 

425 

840 

80. B 

315 

65B 

647 

545 

54.7 

1122 

1002 

1042 

74.1 781 

345 4L4 

44 4 1045 

1275 134 4 

146.1 1541 
534 
125.6 
1222 
06.4 




2740 

731.7 

2220 

1044 

m3 

iS 

1316 

m 

424 

312 

122 

75J 

673 

575 


246 4 
2696 
2342 
149 0 
2195 
1824 

230.4 

153.4 
1384 
1806 
1857 

90-2 

1185 

475 

3SJ 

752, 

745 

710 

644 

838 8l 
77LDI 
134 91 


-15 
-1.3 
*01 
-06 
*0 9 
*02 
+L2 
-SO 
-05 
-03 
-12 
-15 


-05 
-02 
-06 
*0.4 
*02 
*0 7] 
404 
- 0.1 


40.4 

-15 

-4.4 

-02 

-09 

-12 

40.1 

-03 

-D 1 

-05 

*4L3 

♦0.1 

+0.6 

*03 

-02 

*07 

-Ll 

-02 

+oi 

*0.1 

-02 

♦31 

-04 

*05 

-L7 

-L6 

*01 

-87 

♦Ll 

*0.1 

*20 

-3-1 

-06 

-05 

-16 

-2.4 


-05 

-02 

-05 

*05 

*0.1 

-381 


Prov i dent Life Assoc LU 

PnjtetVIq. Bistojttote RC212SZ 0236470707 


ObcrKloniy Faud_ 

SSteSot fOS~~ 


Pmmo Font..... —, 
tader-4JiMFmd..._ 

DuultFmd_ 

S AFCoraortmti do. _. 

SAFBAUnL_ 

SAF 


1285 

1M2 

147.1 

104.4 

1405 

137.7 

1543 

1425 

1455 

481 


-04 

-LO 

-0.1, 

*0M 

+0.2 

*0.1 

-02 

*02 


WlUiPrafiuFd. .. 
MaumdFl - - 
UK EodtvFd— . .. 

kncmlMnal Fd 
Euranu Fd . . 

Nortfe Amcrlufl Fd_ 

Pacific F d. 

Pioceii Ft _ ■ _ ■ . 
FiicdlaFd . . 

fed) Bond Fd 


Mind Find. 

Onflmy S«*ra Fund 
buiuuaul FuaL 
Pmerty Fund. 

FUtl Mens* Fuad . 
Mn-UardSKFwul 

Ofpash Fold. 

Karmic" Uiuts No* 15. 


161.83 17033 
159 61 16801 
168 67 17759 
157.B2 16612 
140 2b 147W 
172.03 1B108 
11729 123.47, 
153 23 16129 
U7 73 144 98 
142.46 144.96 


409 4462 

6288 66L9 

1667 1755 

254 7 273.4 

1889 4044 

19 1 6 201.7 

273 0 \ 237 4 
_ 102808 
Price ual JjiXMry 7 
Ptm 


*053 
-0 27 
-0 44 

-052 

*011 

*L48 

-058, 

+ 0-10 

-0B3 

♦152 

*033 

-L4 

ti 

406 

35 


*0 10 
-OJU 
*051 


Provident Mutual Life Ask. Assn. 

WIIHm Rd. HHclilt Hem 5C4 0U> . 0438^34000 


Mongol Ord.- 

- M waged HL. 

_ EnKrOnL - 

- EmttrlalL._.... 

- bdexlMteGIftlM... 
_ Indea Uukad GUI lidu. 
_ Overseas Enltr Did. .. 
_ Oitnas EaHy luH— 

PraaotfOid.- 

_ Pmnrty taH._ 

_ Fat dlMOT^Ord... 

_ FlndlMemlrtl__ 

_ DcpoMOni... 

_ Deposit fail. .. 


Jener ImaMat PI4W 
WUPrahtsFiM. . 12061 126.46 
tall Eontr Fuad 92 Z 

taUBandFud . . U4. 


NotwIcIi Union Ptnsjaas ManageRMot Ud 
Sony Stmt. Hamid. NB13NG 0603683X15 

faaaMd Pwiliai , 

BHacrdMangnlFd. 30551 31114) -132 - 

Cram" (landed Fd . 10104 102.881 -0.46 - 

SemlnH Managed Fd. .110160 LD3MI -0311 - 

Prices Mat January i” 

Pearl Ako ranee (Unit Funds) Ltd 
TWpe Wood. Pell 
Png DtstlCranl 
Pm Act (Gran) 

SK 

Prop Act'UK) 

EoutylKNl... 

MaagtdlRKJ 
MmaTnal Inctl 
GlHOiFid luiend 

M Dorr Fund ... , 

WiadFuMiCmi .. 1U9 
M lend Fund lAccJ.. 11166 


Rh MamSatat2) 
RKCas"— ... 

Pens Mind FlICaM. - 
Pen Mind FdiAcd 
PtcsSUg FdiCaol . 
PeosSilg FdiAcd... 


Pegasus Asuruce Ud 
BnudOar. Bthtal 3S140J 
UfcFhadi 

ssss&ps 

Mamged CMtlais 11084 

PootaiPote 

sqssxs^fix 

Managed Canlmv IUO t 

For Pianrer Mutual wt Sons Plonor 
Pranimn Life Assurance Co Ud 

£SF n, ^T®r*«Sf| 

BuHdmiSoc. Fd.. 

Balanced . 


Mamed Old —. 

Managed fem.. 

EmltyOnl ..J 

Emily lot.... -- 
PHMLkdfiiltOri.., 
PnMLMCUI WL. 
Onrseas Equity Ord... 
OnrMM Equity ML.. 

Property Ord. -- 

PnpasyMB _ 

find [rarest Ord. 

Find Mansi tall.. 

Deposit Ord_.- 

Deposit but._ 


368 8 
273 2 

ii«« 

J99J 

1685 

130.4 

293.4 
217.7 
ZZ64 
1685 
Z27.2 
1683 

190.6 
1412 

4603 
346 7, 
MBS 

317.7 
1844 

146.4 
334 5 
Mi 
2853 
yli 
2865 
717 1 

770.4 
2003 


-1 

-08 

-13 

-11 

-0.1 

-0.1 

-u 

-I 

*01 

-09 

-0.6 

*OJ 


-u 

-Lb 

ill 

*01 

-12 

•05. 

Si 



Prudeotial Assurance Co 

Knows Boy LaHcn EQM2NH 071-4059Z22 

Managed Jan 2-J2S15 262.01 ...i - 


Pradential Cetparate Pei 
1 Sw*a SL UWM W1P 2AP 
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Current Unit Trust prices are available on FT Cityline. Calls charged at 48p per minute peak 
and 38p off peak, inc VAT. To obtain your free Unit Trust Code Booklet ring (071) 925-2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar slips in quiet session 


THE foreign exchange markets 
saw cautions trading yester¬ 
day, with the dollar consolidat¬ 
ing after a strong upward run 
at the end of last week and 
sterling remaining just above 
its floor within the European 
exchange rate mechanism, 
unites Simon London. 

Having peaked in New York 
on Friday, the dollar eased 
slightly during Far Eastern 
trading yesterday from the US 
dosing level. 

By the close tn Tokyo, the 
rinTTar stood at DML5720, down 
from New York’s DML5735 fin¬ 
ish and a high of DM1.5880 in 
US trading. The pattern was 
similar against the yen, with 
the dollar ending at Y126.70, 
from YI27.05. 

Dealers said trading in the 
US currency now had little 
direction following better than 
expected US non-farm employ¬ 
ment data on Friday. 

The figures left a balance of 
dealers prepared to bay the 
dollar on expectations of a far¬ 
ther rise, and banks which 
retain a negative outlook for 
fh* currency. 

Further US economic 
releases this week could crys- 
talise the position. Today, 
retail sales figures will be 
annmmfwi , followed by retail 
price inflation figures on 
Thursday. 

A quiet morning session in 
Europe saw the US currency 

C IN NEW YORK 


tread water, closing at 
DML5725 and Y126.80 in Lon¬ 
don, from DM1.5825 and 
Y127.00 on Friday. In New 
York the dollar edged op to 
end at DM15780 and Y127.05. 

Sterling remained pinned 
close to its floor within the 
ERM grid. Having opened at 
around DM2.8380, from a close 
on Friday of DM2.84, the pound 
weakened slowly through the 
day to end at DM2J5350. 

The UK currency’s effective 
floor stood at DM2.8330, as 
determined by the position 
of the Spanish peseta within 
the ERM, little changed from 
last week. 

Dealers said negative senti¬ 
ment against sterling was 
increased by the weekend pub¬ 
lication of the first opinion 
polls of the new year, which 
showed the opposition Labour 
party holding a lead of 5 
percentage points over the 
government 

The D-Mark itself could be 


tested by the outcome of the 
current round of wage negotia¬ 
tions between employers and 
unions in the steel sector, seen 
as setting the trend for the rest 
of German industry. The union 
meets today to consider its 
next action in pursuit of a 10.5 
per cent pay increase. 

Elsewhere, the Australian 
dollar firmed after concerted 
intervention by the domestic 
monetary authorities and the 
US Federal Reserve, following 
a one-point cut in interest rates 
last week. The Australian cur¬ 
rency closed at 80.7420, up from 
$0.7365 on Friday. 

The Canadian dollar was 
buoyed by the launch of sev¬ 
eral international bond Issues, 
including Ontarion Hydro’s 
C$1.5bn global bond issue. 
From a close on Friday In 
Canadian trading of C$1.1543 
against the US dollar, the 
Canadian dollar strengthened 
to end at CSL1485 in London, 
just off its high of C$1.1460. 
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MONEY MARKETS 

UK rates close level 


FT LONDON INTERBANK FIXING 


01X0 un. Jteis 

3 Mbs US dollars 

6 Mis US Dodari 
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offer 4lf 
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UK money rates were squeezed 
higher yesterday as sterling 
re main ed under pressure on 
the foreign exchange markets, 
but closed little changed from 
Friday, writes Simon London. 

The Bank of England fore¬ 


cast a liquidity shortage of 
£lhn early in the morning, 
later revised up to El.lbn. 

in early assistance, the Bank 
Injected £456m funding, includ¬ 
ing a £90m repurchase agree¬ 
ment maturing in equal por¬ 
tions on January 27 and 28 at 
10ft per cent 


UK ctaufaii bank bass tartbg rale 
1ILB per cent 
Iran Septsmtwr 4, 1991 


In addition, the Bank 

E based outright band 1 
bills at 10% per cent, 
band 3 bank bills at 10ft per 

runt and hand 4 hank bills at 
10W per cent In late morning a 
further assistance was 
forthcoming, comprising 
purchases of band 1, band 3 
and band 4 bills at the same 
rates. 

An afternoon liquidity 
injection comprising the 
of £179m band 1 and 
3 bills was followed by 
£310m late assistance. This 
brought total assistance for the 
day to £U)67bn, just short of 
the forecast liquidity shortage. 

The squeeze on liquidity 
during the day forced 


overnight unsecured money 
rates up to 11 per cent in the 
afternoon session, from lfiK-’A 
per cent at the close on Friday, 
before falling beck to close at 
10%-% per cent. 

The March short sterling 
futures contract on the London 
International Financial 
Futures Exchange finished at 
89.49. 

In Frankfurt, call money 
interest rates were squeezed 
upwards as financial 
institutions moved to build 
reserves ahead of a deadline 
for taxation payments later 
this month. Overnight money 
traded at 9.45/55 per cent, from 
the 9.40/50 per cent level which 
prevailed for moat of last week. 

Market participants 
commented that rates ctrald be 
pushed h igher still during the 
mMiWe of this week, althnng h 
most expect call rates to 
remain below the 9.75 per cent 
Lombard rate, the 
Bundesbank’s emergency 
funding rate for financial 
institutions. 

In Tokyo, the Bank of Japan 
recalled Y80bn loans from 
financial institutions in the 
face of a forecast YllObn 
surplus. In spite of 
action, overnight money 
rates declined to 5% per cent, 
from 5% per cent on Friday. 

Today, market conditions 
should be tighter. The Bank of 
Japan said it will set a YSOObn 
auction-style repurchase pact 
for funds maturing on 
February 25. 
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LEGAL NOTICES 


CRCAPRMT HOLOMQS PLC 
(COMPANY NO-. 074Caa) 


QRCAPMNT UMT7SD 
(COIteAMY NO; M8247) 

CteCAPSIWT QAJJMQHAM LtMTTCD 
(COMPANY NO; 90S160) 
(lonnoriy known no 
arawprta O w* Mn p m «ii t i Lknttxfl 


UMTED (COMPANY NO: 144TI10) 

APPLIS PfdNIEO OESKMS UMSTB) 
(COMPANY NO: 21010} 


Nmra et h uat i iwai : CJrouN board manutae- 
taora 

Trada rlmwmcallon: 07 

Data M appolntmam of admhteradva racah^ 

«tak nm April loot 

Naina ot parson appotnnng mw admlnMra- 
Owa rn enk taW: Bardaya Bank Pic 
N J VoogtU and C J Hughes 
AdmMatrteiva HecotsarOoint Admlnletraevw 
fiacahiSfa <aOce hoklar no(a! SXB & 20 *tj 
ot Orchard House 
10 AMon Race 
MahMona. Ksnl ME14 502 


APPOINTMENTS 

ADVERTISING 

appears every 

Wednesday & Thursday 
(UK), 

and Friday 
(international edition 
only) 


CROFT EXPLORATION MYANMAR UMTTED 


NOTICE la hereby given dial b> a Psbflan at 
Grok Eaplondan Myanmar Umhsd io dw 
Court at Session. Scodsnd, (or conllrmsdon 
ot reducaton ot capital, the Court on Urti 
December 1W1 praneed an Order iSraainp 
Bite Pie pcovWona at Saedon 130(3) to (G) of 
die Companies Act tees ante) not apply as 
regard* die creditors d lha paWonbig Com¬ 
pany or any class ot diene conArmod dm 
reduction ot capital resolved on by dm writ¬ 
ten Special neeotuthxi ot the pedttonlng 
Company pas s ed on tat July 1BB1 and eel 
tordi In dm ri eddo n : approve d me prop need 
Ukwu. aa amended, eat (twin In dm Petition: 
directed dm reglatradan ot said Order and 
te «atd Mlmn, as amondod. by dm negto- 
trar ot Companies. 


duly 


3ald Order and Minute < 
vtah dm Raotatrar ot Conapentao on 34di 
Decambar 1801. Notice at whicti regiadatlcn 
la hereby given. 

MoOrigor Donald 

teWlor tar Crett EnDoraPon Myanmar lim¬ 
ited 

00-73 Quean Street. 

Edhiburgh 
801 January MBS. 


OBITUARY 


HAMILTON 

On lOtfa January 1992, Sir 

Patrick George Hamilton, 
Baronet; suddenly at bis borne 
ia Cambridge aged 8S years; 
dearly loved husband of Pix. 

Wowed uncle of John, Jenny 
and Mary and great unde of 
Danny, Polly, Ingo, William. 
Giles, Berman, Ned arid Johnny. 

Private funeral service at 
Cambridge City Crematorium in 
the West Chapel at 11 tun, on 
Friday. I7lh January, 1992. No 
flowers. Donations lor Wythsm 
Hall, Sick Bay for Homeless 
People. London, may be sent 
c/o H J. Paintin Ltd-. 43 High 
Street, Linton, Cambridge CB1 
6HS. A memorial service win be 
held later in London. 
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Heavens above, is the City a zoo? 

Bulls, bears and stags, and now Pelilums too! 

2 klUum& 
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CROSSWORD 


No.7,746 Set by QUARK 



ACROSS 

1 Press following the races? 
Should provide a good fin¬ 
ish (4-4) 

5 Suit in cases backed with 
string (ED 

9 Near vote upset reform (8) 

10 An dement of Curie's suc¬ 
cess (6) 

H The rugby player’s aloof 

when three sent off CM) 

12 Raid rm getting organised 
is above ground level (S) 

14 Drinks to declaim at tte 
naval base ( 10 ) 

18 Heartless argument In Ref¬ 
ormation (10) 

22 Poles residing in boat as a 
mean dwelling (6) 

23 Very unaware when applied 
to rig? <8) 

M Explosive fire wonled farm 
animal (6) 

25 Comparatively expensive 
beginner in the vegetable 
line ($) 

26 Messy pen? (6) 

27 The morning's no time for 
unearthing fossil (6) 

DOWN 

1 Wood’s won! of wanting on 
the way (6) 

2 One goes in to cancel book 
( 6 ) 

3 Vine is twisting round 8 
dBgrre - shortly to over¬ 
run? (6) 

4 Certain type's exhausted, 
not feeling well (g£S) 


6 Impressive quality seen 
when the cleaner te mute 


7 It’s essential to so irlif 
number fax tte plant (S) 

® Move to advance In the xtvft 
( 8 ) 

18 No stocktaking fa antic 

one's work «4} 

16 Descriptive of great hit, a 
the retnUrig af oog no 

17 Select before creep M_«w 
MUlt 

18 Excessively sound eggi 

(M) ■ 

20 Army to botnMrd cot fete 
overseas (8) 

21 Author sounds RutharUai 

tan'W , . - - _ 

Solution to Puxak No^dJi 
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3000 FrencoNeu SZ3 22V 22V +b 


1800 Lmoi ktar S3U 8 0 

eaooO Lodaar stav wb Mb 


I Mackenzie 
l Macm Bl 

i Uagna WA 
l Up UFA 
Mart TAT 
Mart Hu 
IBS wn B 
M stall Min 
Umova 
i Uhal Carp 
■ Morion A 
MOOraCorp 


I MACSi I 
I Hams bid A 

NorendoFor 

’ Norwnda 

NoreaS 12 
NNertWBc 
Nth Tale 
Northoate 
i Nova Corp 
i NomcaWSv 
Manse Oil 


7V TV *V 

iav is -v 

21V 22V +V 
17 17 -V 

20V 20V -V 
■fib SV “V 
19V 20V +1V 
10V iov -V 

iev wv 

85 95 -B 

31V 3IH 
23V 23V 
7 7 -a 


17V 12V -V 
B*2 S‘2 
aV BV 
iev iav 
»V 25V +V 
22V 22V -V 
sav Sri, +U, 
080 83 

7V 7 V +V 

IS It 


BV +V 

«V 

23V +V 
5? *V 
BV +V 
23V -V 

14V -V 
16 -2 
MV -v 

480 

MV +1, 
19V +V 
8 -V 

241, 


Ison b«aii 

S12V 

12V 

12V 


65600 ScspM Ra 

146 

0135 

MS 

+10 

imSMPvri 

519*2 

19V 

19V 

*V 

18800 Scotta Hot 

sisV 

13b 

13b 

13200 Sum Co uSUaV 

136 130V 

■«v 

13500 Sean Con 

58V 

OBV 

BV 

+v 

7700 SMICm A 

S3BV 

38V 

38V 

+v 

4700 Shorrtt Q 

57V 

BV 

7b 

-V 

164500 SHLSyM 

«*wb 

BV 

-V 

10600 SNC Group 

5»V 

WV 

WV 


5000 Sonora GIB 

18 

IB 

18 

-7 

7600 Southron 

stav 

17V 

17 V 

a 

1 2SM0 Spar Aero ufiflli 

iav 

«V 

74800 SMco A 

MV 

BV 

eV 

-i* 

32300 Tack B 

518 

17V 

17V 


1100 Toiogtobn 

uJIlV 

11 »2 

MV 

+V 

200400 Thomson 

stab 

WV 

1BV 

+v 

278300 Tat Dan Bk 

319V 

18 

IS 

a 

4900 Toratar 0 

sav 

23V 23V 

25900 TeUIPNArt 

813 

12V 

13? 

12 V 

-V 

15*700 TransAlta 

US14 

,4 


878200 Trsracan P idub 

17V 

17V 

-V 

11100 Trlmac 

uV 

BV 

eV 


41400 Tritac A * 

SlOV 

tOV 

10 b 

-V 

200 UAP A 

$16 V 015 V 

15V 


1700 UntonEM 

S14V 

14V 

WV 

-V 

7600 UnKoOCoip S29V 

29 

a 

+v 

8400 UBffiomtnd 

S11V 

11V 

«V 


13200 mcaiey As 

485 

480 

*80 

-10 

222200 Wcoaw E 

S21V 


21 

-V 

2900 Wham Gao 

338 

37V 

37V 


3300 WHC B 

SUV 

12V 

12V 

-V 

1 - No voting righto or reetrioad voting righto 

MONTREAL 
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6*500 BaHnawB » 

usao 

29V 

Si 


5*00 Canuaor 

»V 

9 

9 


U9000 CsnUnoB* 

umv 

35V 

30V 

-V 

2200 Canllarcenl 

S15V 

<sV 

15V 


11500 CeacMse 

35? 

sV 

5V 


3700 DomlnTil A 

r 

7 

7 

♦v 

22500 lladasattt ■ 

uST3 

12V 

13 

■•■v 

208700 NmflA Con uS12V 

12V 

12V 

-V 

6300 Provigo 

S9 

08 V 

9 


6500 QMMCOr A 

BS24V 

2*V 

24b 


3500 Tstogtot* 

uSll*, 

i»V 

lib 


11100 VWeotron 

Slav 

14V 

i«V 

-V 

1 Total Salas 11377.800 shares 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


»'«* 

1991 YM. Pi Sla Osu Prwv. 

Igh Low Block Ohr. % C 100c Wgb Low Quota Owe 


YKL Pi St* 
■Mr. % E 100a 


2*% 14 0 A L Libs I 

ffl *0? AMP Inc 1.44 2.4 241562 ufllS9% 
71 44% AMR 134074 u71 % 89% 

2% 1AHX 1 2BB 1% 1% 

56 41% ASA 100 G 1 14 688 401* 48*3 

60 % 39% ABMB LA 4 1.00 1J28411B 85*2 64% 
14% 9%AM6IP* 


Ch’g* Cn-o* 

3om Pri». 1901 YhL W Sta Ctoaa Pro*. 1991 

luotaCioae High Low Block DKr. % E 100a HMi Low Quota Own Hl?h Low Stock 

13% -% 23% 13% Bearings 0.84 10 35 189 !1% ?l% 21% +H 29 12V Crural Br 

34% -% 30% 13% Btttattn M 038 1.4 15 389 19% 19% '9% " ! 1 33% 12% CJC inti 

60% +% 81% MBecMnOka 130 IS 13 923 68% 57% 67% 35% 13% CuCra 

71% 41% 38% 15% Balding My 064 2.313 11 u37% 37% 37% +% 44 X % CulSffl ErJ1 

1% +% 54 40% BoD Man i 152 9.4 1337B2 48% 45% 46% ~% 54-j 32% Cum* E-^m 


10% 9% AAR Corp 046 18 14 381 13% 12% 13% -% 23% 19% (tarings 0.84 10 39 189 21 
24% 14% A L Lata A Ott 08 27 275 u25% 24% 24% -% 30% 13% Bachman M 058 1.4 15 389 19 


S Bed Indus i 040 3S 85 12 11% IT 


YM. Pf SI* 

DM. E 100) High 

C33 15 73512 14% 
36 J9C 79 : J 
020 4 9* 50 18” 
3 50 8 0 « u44 '4 


ESi'ga 

Cttt* Prav 


Ch’ge 

W Mk Cto as Pm. 1991 

I. 7. E ltd High LmOmKOom Moll Low Suck 

£52 4'1'm 3i% 30% 31 -%l 16 12% MflCi 
0 31 7 M% 53% 60% -% JB% 20% Kama 


M. E 100) High LnOunQoN rOpb Low Stack 0*». 7« E TSBs Wgft LowQeateOoee Wgfl Low Stock Ohr. *• Eltfe 

30 15 TOC:3 14A 13 — % ■ **% K% Sa'. Wrg :5£ 6 2 **S m A 3i% 30% 31 -% 1 16 17% runCtS 4% 100 • 1 4ICO 

36 7*0 79% 3 S3 ' 64 KkHiJ. J« 31 7 60% 53% 60% -% 28% 20 % Kama* Pw» 188 8813 385 

-5% 15% .. .. -- ---.- 


Off 

1991 YM. Ft Sa CkM* Pom. 

Holt Low suck 0i». •. Eitd IM i — Quale CM— 

16 12% runCtS 4S 100 7 1 <100 14% 14% M 

28% 20% KamvPw 188 8813 385o»% ™ ? "'ll 

60 33% KsnartS M <08 18* 533065* 89% «■* «■% 


ulJl iam ON. 

M n ik i alM M# t.4 3Ut» «> «V 
39% 60 0011 IM *f% *tjs 

•i 35%ttew*CMPi in >r •«*»% *i% 
51% wNtk^ni 180 m 3 41% 4 


9% AbUSi P» » OSD 4.0 16 21 12% 12% 121, 


55 45% (MISauth a £76 5*161810 51 50% S0% *% 34% 


-% 54% 32% Sumr Erejin 020 04 4 ?47uS7'. 
-% 13% 11% Curran in 1-38 8 3 14 13 I3>, 


11% 10% AOiGvtur 15611,1 


$60 11% 11% 
209 u 10% 9% 

279 8% 9% 


4% 4% +% 

105 32% ♦% 

18% 18% -% 
13 13% 4-% 

4% 4% 


9% 8% *015s 5S« 0.17 1.8 275 8% 9% 9% 

11 9% *GU Gw 3a IJBllJ 492 10% 10% 10% 

9% 7% ACM U« a 0.J7 13 (SB 9 8% 8% 

12% 11% ACM Uanaga IJ910S 337 u 12% 12V 12% 

7% 4% Acme Oeva 0 40 5 0 IB 93 u* 7 V B 

6 3% Acma Bod 3 100 4% 4% 4% 

40 22% Acuson 20 911 32 % 30% 32% 

20% 14% Adams E*pr 183 86 0 143 19% 18% 18% 
20% 12% Adobe 12P1 240 I7J 171 13% 13 13% 

8% 3% Adobe Re* 441027 4% 4% 4% 

43 18 Ad Micro 1170040% 44% 48 

17% 4% AC Mao P 3N1S.I 12K900 ll20% 19% 19% 
5% 2% Advert Grp 0 IB 2.4 9 414 u7 8% 8% 

49% 31 % Aetna LI a 2.78 &2 81911 44% 43% 44% 
10% E% Aff3 A x 024 16 34 597 9% 9% 9% 

0 0 Alloc B13u31% 30% 31 

20% 12 Aftmnaan 088 5 5 101455 18% 19 16 

20 2% Alison Inc 16 60 18% 18% 18% 

74% 51% Air Pr Chra TJ6 Z.Q 171220 u80% 79% 79% 

30 IB% Alrbnn Frl 030 12 18 199 24% 24% 24% 

24% 12% Almas l«c IQ 27 23 % 23% 23% 


12% 4% 33% 24% B*k> AH A 052 1.8 32 112 32% 31% 32% 

11% +% 41 % 38% Bomls 084 20 20 134 u41% 41 41 

10 52 44 Banal 4JP 47W 83 3 u52 S2 5? 

9% 88% 40% Bans! 160 4.1 12 423 94 % 83 63% 


88% 40% Bent* 160 4.1 12 423 94% I 

+% 18% 12% Bameoon A 0J8 1.3 18 7u19% 19 
1% % Banguat B f 103 S3 


»-Currant in 109 9 3 14 1> I3>a ■’ 
2t Curtis 'fir 100 34 7 23 JS f : 79% 

2% CV flail 0 75 15 0 3 9 5 4’s 

4Cmra Syn 15 61 5% f% 

IlCrdap-, in 26 IS 19»» H-t 

!% C'rpmi $0 1*4633 15% 14% 

43CyunslTi • 375 7 8 790 49% 48 

'lltoiUt-i 0 60 3 8 12 387 3 31 


337 ul2% 12% 12% +% «129«S90Bartih Hwy 
S3 u8 7% B +%1 W% 12% B«f*H 


2 8779 B725 0725 -75 


47g 7% 2% CV flail 
-% 7% 4 Crura 5»i 

20% ti Crdaps in 
4% 24% 1G% C/press £b 
64% 42 Cypus3 75 • 

25% 17% C(5TJ U>r i 


0S6 2.B35 197 20% 19% 


1B% 10% Barry Pair O.flO 5.5 15 594 11% 10% 10% -% 

36% 6% Boat Buy 23 952 22% 22 22% -% 

25% 19% Betfi St 1 2S010.0 28 2S 24% 25 


- D - 

39% !8%OPLHoWg 162 5 6 13 324 


50 37% Botfinm Pt S.OQ 10 1 31 49% 49% 49% -% I 5% OaMas Sco 


a 74% - 


!% 18% H)% BaOthm St 040 3.1 11927 13? 

46 +1% 12% 0% Savarty En 263743 fll 

J +% 13% 13% BtOOVlI 0.10 0817« 138 16* 

+% 23% 12% Bhmiogni 9 050 12232 515 22! 


13 38% 34% Dana Core 1 BO 5J 79 561 30% 2C% 37% - 

• - ■ 1 23% 15% Oansnar Co ■‘.-i mJ. TSi - 


40 S3 70% jo:. 


15% SAWaasa 1.60 168 5 146 11 10 10% -% 9% 3% BMC Intf 

101 aa% AJaPw&IS a.18 B.1 Zl00u101% 101% 100% -% S3 41% Boalng t 100 2.0 

S% ?1% AlaPw PIA 200 8.0 IT u25% 35% 2S% 29% 18% Babe Case 060 27 

107 1oa«aPw9.44 9.44 SO fl 108 105 105 -1 9% 4% Mltti 0 06 141 

>00102% AIM Pw 11 2 104 104 104 14% B% Bortfn Ch 19814 0 

104% SBAlabPwSP BOO 06 7 103 103 104% 41% IB 8%BMiCtiU 1.36 95 

101% 68AIOD BJ28C Bjfi ft2 2 101100% 101 38% 29% Boidon Inc 1.14 35 

11 9% AUPwDpPI 0 87 8 2 28 10% 10% 10% -% 20% Iflja Boatn Colt 2-29 115 

25% 17% Alasn Ak ■ 0430 09 49 125 32% 22% 22% +% 18% 14% BstnE PIC 14BB3 

20 10 Albany bit a 35 15 W1040 18% 17% 18 ■*■% 10*% 39 Bom Ed It 856 8.7 

34% 20% AlCuSvr B D^T 0 7 75 SB 30% X% 30% -% M% 18% Bowwar 1J0 4 8 

25% 18% AKdvr A 022 05 X 97 23% 23 ZiU +% 16% B% BrpH Fnd 

51% 32% Adwaona 0 56 19 19ZJ89 37% 36% 37% -% M 22% SHE Prop 2.40 S3 

23% 18 Alcan Akm an 10X1789 20 % 20% 20% “% 44% M% Brigos B S 1.80 3.7 

35% 29Alca Sand a22 2.7 17 SB5 34 33 % 33% -% 37% M% Brlnkarlnl 

29% 18% Ataxr Ala* 100 4^ IS 203 20 % 20% 20% 89% 61% Bristol M 040 £5 

37% 19% Alexander? 27 13 2S% 24% 24% -% 44% 24% Brit Abwy 1.73 4.V 

29% 20% All eon LUO 0 98 30 28 4S2u29% 29% 29% ~% 61% X Brtl Oas 250 58 

48% 3SABagh Pow 3J0 74 II 402 44% 43% 43% -1% 77% Bl% BP ADA 4 11 60 

24% 16% ABen Op a 175 6 9 67 u2fi% 3 M% +% 32% M% 9P Pmdna < 157 12.4 

20% 80 ABan Con 0 17 0B29 379u21% 21% 21% ~% 6% 1% BP WW3 

25% 18% ADargan 036 15X 825 24 % 23% 24% 27% 11% Bril Stool 1.7013.8 

34% 15% Air oca Cao 202 58 18 164 u34% 34% 34% ~% 74 SI % Brit TaJ x 172 4A 

13% 9% Allnca Cl 109 11% 1T% 11% ■*■% 19% 4% Broad Inc 020 1.1 

22 17 AM Utah Z100 18% 18% IB -% 33% 27% BlMnPM 147 7.7 

45 26% AM Slfl 1.00 1 2 222630 44% 44% 44% -% 31% 27 Brooklyn U IM 65 

IQ% B% AMMdiTr ■ 0.72 71 2B6ul0% 10 10% +% 94% 69 BrwnFarmna 2.44 3.0 

10 8% AJsancOp x 0.72 75 3TB 9% 9% 9% 4-% 2B% 21% Brawn Grp 1^0 69 


IQ 27 23% 23% 234 


+% 23% 12% BmOngm 9 050 2J22X2 515 22% 22% 22% -% 

■»■% 19% 8% Black 8 D 0 40 22 4I344B 18% !B% 15% -% 

-% 43 29% Black H PL 1.78 42 IB M7 42 41% 42 -% 

-% 11% 10 BlkMnAdw 098 67 179 11% 11% 11% 4% «J* 

-% 10% 9% Bkt*» In a 061 66 1522ut0% 10% 10% +% 

4% 10% 9% Blocks! Tr 095 65 873 utl 10% 10% -% “J* 

-l 38% 20Block H&R 0 88 2.2 301034 u40% 38% 53% -% 

-% 15% 7% HocUbuatr 1.16 BA 243123 13 12% 13 ?’{* 

7% 5% Blus Chip 0.78 9.4 129 u8% B 8% “4 ^ ? 

-% 9% 3% BMC Ind B 149 8% 8% 8% 

-% 53 41 % Booing * 100 2.0 117918 49% 40% 46% 4% 9% 

29% 18% Babe Case 680 2.7 111107 22% 21% 22% 4% 57% 

-1 9% 4% 8eaB 4k. 0 06 14121 196 5% 5% 5% 3% 


ISC leS -C 34% 9% OaiKOl Ind 0 18 13 74 09 13% 13% '3% 


i% -% ?% [i Dab Do»g 

[i. -Z 22% 3V Data Gan 

42 -% <1% 1 % Daraota 94 

% +% 4% I % Daupo.nl 


W% 10% 4% 10% *% Da-a »*•» 020 2e 12 115 7 

,nS ml! -% 60% 53% DayronHud 144 J4 13034 6C% 

38% 59% -% 94 8? % DiTOPL? 7 7 70 8 6 ClOO 93 


% “.t i 73% 2% G.3.0P2.43 £43 B.4 t100u2B% 28% 26% -% 52% 38 KlinoanyCt 06? 1 fl '82794 49-m 

t* -T! 28-1 x%G-siOTK 9a a ao% ze% ze% a% 3%K«w«naEn 21 ai 4% 

1 TSH 51% Cortor 3rd 1 44 ! 9 13 356 78% 75% 75% ■*% 34% 51% K*fl Vtertd 101803 24*a 

■*■?;■*% ado-uorsc. 623 1 5 43 303 13% 13% 13% -% 57% 43% Itnignlflldr x 140 2 0 21 904 5* 

i! 77% 2*% Or^aPEJ £30 61 16u28% 28% 28% -% 10% 8% knoga Carp 6IO 1J28 21 . % 


a 4% Be) 8 BN 1 006 10121 196 5% 5% 5% 

6% Barth. Ch 198 14 0 9 123 14% 13% 14% 

IB 8% Benin Ch U 1.36 95 9 S24 14% 14% 14% -% 

38% 28% Baidan Inc 1.14 65 134661 33% 32% 32% 4% 

20% 18% Boatn Call £25IU11 14 19% 19 19% 4% 

18% 14% BstnE PIC 148 8 3 17 17% 17% 17% -% 

104% 69 BOS* Ed 11 8-00 8.7 5 102% 102% 102% 

30% 18% Bowatar 1 JO 45 15B033 25 % 24% 24% -% 

16% 8% BnzH FM 1011 17 1S% 1B% 


,-,7. <3 91% 01 Dyfn 7 40 7 46 6 4 ziCO u5C 92 83% 

B Bl. -% 10% 5% Oa Sato 640 68 22 92 6% 5?* 5% 

8*. as 33% 24% Osan Foccs 0£6 1 3 17 545 33 % 33% 33% 

40% 48% 4% 9% 0% DoadWtrCir 1 0 76 6 2 560 9% 9% 9% 

21% 22% ♦% 57% 23% Loots £00 4J3M1S6 47 45% 46% 


a so? si 
ii Mi 


20% nnhw PW T-SB 82 13 ti 18% 
18% Ckwosal Cd 1 OB 2J1HM6 M< 


8% 

48% 4% 


77% 2*% GrsaPU £30 61 16u28% »% 30% -% 10% 6% hnogo Carp £H> l-3» 21 .% 

-31 W% !0%Gan-4r>^ 0.25 £D 159 12% 12% 12% -% 9 OlSkagarProp 10066 7 032TB ijs Jn 

T‘i <4% 11% ussy P« 306 06 2B 9 13% 13% U 7 i -% 12% 4% KaUmcwfion 000 14 1 MO 3% 5Ja - . - 

“}» 13 7%G:*.---Gra 9 24gI4% 14 14% «■% 18 11% Koran Fd 613 1.03V M7 14 13% »l* -% 

*}*1 ”% 3% 3*am Inca CJO 55 23 190 5 % 5 S% -% 2«% 12% Kroflar Co 13 «4 19% 19% 

+ 3 i 5aa%CdioBo. oea 12275779 53% 52 52 -1% :a% 25 % ku Enotfly nj sap aa 

•k ( Til. ail. r.r.u in an ■* <al. «■!_ _1_ «■ a I. k.iklMnn (IM .1 A IS 119 Id Iflh 


-% a£ 3% urn com an iy *V *% 

-3 B4% 51% Novo Hard 080 6821 3TJ «V US 11% 
-la N Mli tbCzBaa* iW I? <7 
4% «% UtahaltilMd IM *■ •**«•% *9V *•% 

+2 89% S7Yki€8t Carp OR 08 28 388 8*h H% 88% 


*-% I 10 11% Korea Fd 
-% | 24% 12% Kragar Co 


3% i Del V*i Fn 0 319 •* % % *A 

21% 1B%CwmnP5L. 1 54 75 38 475 20% 2C% 2C% -% 

78% 53% Delia Air <J0 17 101449 70 % 63 70% +1% 

25% 5 Dona Wdsd 030 1.5 12 967 X 18% 19% *% 

1% % Do Kona 0 £8 % % % 


23% <2 % CnB-to Grp 


03 17 17% 17% 17% -% jgfr gfr PWMOC p 128 33 171291 »% Mj* M-g 5 1, i% ff-Sial Mar 214126 1% d1% 1% -% - 1_ - 

67 5 102% 102% 102% 2n 2 L* 1 SV % Ootzl M96 972 l % I 14 % 9LA Cotr a 1390 1?% 13% 12% 

45 156033 25 % 24% J4% -% 3*% 27% DfeS275 £ 75 9 0 4 3L% »% 30% 4l« #Tj r% Qcbal VW 680 9B B«0 0 % 5% 6% SSLG&Vea 7fi 64 12 156 40% 45% 44% -% 

1011 17 10% 16% 3aja DorrEtg.75 t ,S aa 12 3l% 30% 31-* 2S 9%0cnvnay 19 215 £1% 23 23 12% 5 % LSI logic 10 3HJ 0% 00%-% 

83 14 132 X 207, 29 *% 79..45 BO ,2® „** “ “i* -l * 44% 22% Qrtai V» Fa 622 05 12 5W 41% 40% 41% f% jfilW&a 139 8% 5% 9? 44* 

67 16 874 43% 43% 43% ■«% f £ 2,C 9 "S- t 5J* ,«? jj. MGocdrieh £X 53331259 41% 40% 41% -F% jC % LTV Carp 483M 1% {1 1% 

39 41B u36 37% 37% -% '“i* VS. H 155^ 49 37% Gocdrc 35 350 76 12 «% 46 46% a% jj* li tiv |£ 101 1% 1% 1% +% 

£5 228336 86% 65% 85% -% ’P JPSSE” 9 '? ?? W? CeodySM > 0.40 0 7920730 u56 56% «% -% 5 4 LTV 3 W 258 1% 1% 1% +% 

4.1470 857 42 % 41% 42% +1% nw »% Gotttcnafc 23 X 21 20% 20% -% n% 4% LTV 5.00 W 6% B% 8% +? 

58 11 B9 43 % 43% 43% j!j« jg! 3 P axl -”'. CfH ““ J25 3?! 21? ? 40% 23% 6*101 W4R i 1.40 36 181949 40 39% 39% -% , S U ID La OiKnta 082 583« 8? « 14% 14% -% 

66 173049 63 62 S2% +% S’? 12? "* ‘® 18% 10% Craca Enor 18 137 IS 11% 11% -% j£ 4% LaOrna Ml 06011.424 280 7% 8? 7 -4, 

1£4 9 596 29 % 28% 28% +% “!* £»** ! S *97 “SS "? SS% M% Gruber W 0 62 11 X 446 54 % 53% 54% +% „% , 5 lJ 060 2118 112u»% »>» +«? 

2623 1% 1% 1% +■% I48'?■§!? 1% OCratiAE'B 01255 ^ 005 *2 B% Lac MUll* 020 2 6 14 240 7% 7% 7% -% 

1£8 71B58 12% 11% 12% *% 1»% &*«»« Sk 652 *.6 11 947 20% 20% 2C% 57% 2S% Cm: «1P i 060 3 1 111000 28% 25% 25% “% 37% 29% LacWdaCa 240 8.4 14 G u38 37% 37% 

4J 91057 58% 58% 59% -Ja ij J? ,«. •,, » « .1? ,,7 « 3% Gnu: G En 330 9% 9% 3% +4a m% lOLatargo OX £3 29 139 12% 12% 12% 

1.1 13 534 10% 10 10 -% S3 33% WoboM 1E0 31 29 Pa 50% 51% -Mb 116 £0% Cl Llkn C 0£8 0 2 27 402ul19% 114% 119% +4 3% Lamw & S 5 335 4% 4% 4% 

7.7 £100 33 32 32 £T L55 M 4T% Gl Mh Iro B20100 10 77 EB1% 81% ♦% 13% Loud* End 23 211 » 28% » +% 


-s, 32% 27% D®di275 275 90 

32% 28% DetrEd£75 £75 fl.8 
4.1, 100 79 D«r&l7.45 7.45 BO 


30 22 % 8ME Prop 2.40 8 3 14 132 29 287, 29 *% MO 79D*r|a7.45 ..45 0 0 

44% 34% Briggs B S 1.60 £7 16 B74 43 % 42% 43% 4-1% 93 x l 81% » Ifi it 

37% 24% BrlStorlnl 39 41B u36 37 % 37% -% '“ij VB. f? *9 37% Go 

89% 61 % Bristol M £40 £5 228336 86% SS% 85% -% .l" 6 °lgd» 72 9.2 92 *0 ^05 1W% I0S +2;* &a% 16% Qc 

44% 34% Brit Abwy 1.73 4.1470 867 42% 41% 42% +1% 35% 35% DafrEd 5?^ ?? ”5* »%1l%Ga 

61% 39 Brit QSk £50 58 II B9 43 % 43% 43% ?! 1* if? SS S Bl ?1? ??? 2 'A 1* 40% 23% 61 

4 11 68 173049 63 62 62% +% 53% 26% tag PrM. 632 05 27 211 42 % 41% 42 -% ia % 10% On 


10 X 93 
£100 u93% 93% 


8% 2% Glenfed in 
0 7% G.-OC41 Qe< 
:£% 9% Giraai inc 
5% i%GicaaiMv 
2% % Global M96 

6% 7% Octal Yld 
25 9% Gun Vllay 
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AMERICA 


ASIA PACIFIC 


Bond weakness 
feeds through 
to equity sector 


tumbles 


Wall Street _ 

WEAKNESS In the bond mar¬ 
kets fed through into equities 
yesterday, with share prices 
edging lower In relatively light 
trading, writes Patrick 
Hatvarson in New York. 

At the close the Dow Jones 
industrial Average was down 
13.86 at 3,185.60. The more 
broadly baaed Standard & 
Poor's 500 eased 0.77 to 41453, 
but the Nasdaq composite of 
over-the-counter stocks bucked 
the wider market trend, rising 
1.93 to 617.63. Turnover on the 
New York SE was modest by 
recent standards at 198m 
shares. 

There was little to spark yes¬ 
terday’s selling, save for fur¬ 
ther increases in bond rates 
amid dwindling hopes for 
another cut in interest rates. 
The stock market had shared 
those hopes, so it was no sur¬ 
prise that equity prices soft¬ 
ened. especially as some inves¬ 
tors began talring profits after 
the big gains during the tum- 
of-the-year rally. 

Among individual stocks, 
Citicorp advanced $1% to 312 
in turnover of almost 5m 
shares after the troubled bank¬ 
ing group predicted that it 
would report a 8125m loss for 
the fourth quarter of 1991, 
and one of up to 8475m for the 
full year. The extent of the 
losses were expected by Wall 
Street, and investors took com¬ 
fort in the bank's prediction 
that it would return to profit¬ 
ability In 1992. 

Chase Manha ttan was also in 
the earnings picture yesterday, 
the stock adding 8% at 820 VI 
after news of a 30 per cent 
decline in fourth-quarter prof¬ 
its to 8135m which left full-year 
profits at 8620m. 

Other bank Issues closed 
mixed. Bank America was 
down $% at 838%, while 
Ji*. Morgan, depressed by prof¬ 
it-taking, shed 81% to 865%. 

Oil shares bucked the wider 
market trend, thanks to a rally 
in crude oil prices which took 
them back above $18 a barrel. 
Chevron moved up 81% to 
$68%, British Petroleum ADRs . 
8% to $62%, Exxon S% to $59% 
and Texaco 81% to $59%. 


Reports that foil tests on the 
safety of silicone breast 
implants produced by Dow 
Corning were delayed for sev¬ 
eral years, and that tests which 
were conducted were inade¬ 
quate, left Corning $ 10 % 
weaker at $68%. 

On the American Stock 
Exchange. Enzo Biochem 
jumped 82% to 85% on news 
that the company’s diagnostics 
unit is Introducing eight 
products which will help 
researchers identify and trace 
the origins of metastatic 
cancers. 

leading stocks on the over- 
the-counter market were 
mostly firmer, with Amgen up 
$1 at $76%, Sun Microsystems 
81% ahead at 832 and Microsoft 
81% higher at $127%. The 
exception was MCI Communi¬ 
cations, which tumbled 83% to 
$31%. _ 

Canada 

TORONTO stocks took a 
breather after last week's 
heavy gains and ended flat in 
moderate trade. Dealers said, 
however, that the market is 

becoming incr easing l y optimis¬ 
tic that recent cuts in US and 
Canadian interest rates will be 
enough to spur a recovery in 
the economy. 

The composite index finished 
just 1.0 higher at 3.594.4. 
Declining issues narrowly led 
advances by 334 to 293 follow¬ 
ing a volume of 26.4m shares, 
against 44m an Friday. 

Rogers Communications said 
it will issue 13.3m units at 
C$15.10 a unit. Each unit is 
composed of one class "B" 
share and half a warrant to 
purchase an additional "B" 
share for C$17. 

Rogers “B” fell CS% to 
C$13%. while the “A” shares 
slipped C$l% to C»4'4. 

SOUTH AFRICA 

JOHANNESBURG drifted off 
Friday’s record highs. The aH- 
share Index fell 11 to 3,633. 
while the industrial fad** fen 
5 to 4,417. The all-gold index 
lost 16 to 1,260 in line with a 
slight retreat In bullion prices. 
Vaal Reefs fall R4 to R217. 


Tokyo _ 

FEARS OF a new political 
scandal, and continued arbi¬ 
trage-linked and investment 
trust selling took equities into 
a second consecutive steep fall 
yesterday, writes Neil Weinberg 
in Tokyo. 

The Nikkei average ended 
685.04 or 3.1 per cent lower at 
21.696A6, after opening at the 
day’s best of 22,299.53 and 
touching a low of 2L59R95. The 
index dropped 35 per cent on 
Friday. Volume came to 180 m 
shares, after Friday's 225m. 
Declines led rises by 905 to 74 
with 115 issues unchanged, 
while 131 stocks fell to their 
lowest levels since the begin¬ 
ning of 1991. The Topix 
of all first section shares lost 
40.32 to 1,619.84 and, in Lon¬ 
don, the ISE/Nlkkei SO index 
Shed 283 to 1,216.92. 

The market plunged just 
after the opening, on the 
unwinding of arbitrage posi¬ 
tions in light trading. Spiling 
by investment trusts, and fears 
that this will continue until 
thp closing of their books on 
March 31, put a further dampe¬ 
ner on sentiment The market 
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was faced with more talk that 
the Finance Ministry will 
restrict arbitrage trading, pos¬ 
sibly late r this week, and this 
prompted additional selling. 

However, the most dramatic 
depressant yesterday were 
reports of a police raid cm Mr 
Ftxmio Abe, a member at the 
House of Representatives and 
former secretary general of 
Prime Minister Kiichi Miyaza- 
wa’s ruling party faction. 
"There was panic selling," said 
Ms Betty Wu of SBCI Securi¬ 
ties. There Is the fear that this 


will open a Pandora's box." 

The Bank of Japan’s tight 
monetary stance in the 
short-term money market prior 
to the end of a reserve manage¬ 
ment period today was another 
bearish factor, Ms Wu said. She 
added that financial nffiftials 
might now take action to pre¬ 
vent farther declines which 
would push hank capital-to-as- 
set ratios well below the criti¬ 
cal 8 per cent level mandated 
by the Ran * f for Intamatywial 
Settlements. 

Banks were among the day’s 
largest losers, with Dai-Ichi 
Kangyo off Y130 at Y2JQ0 and 
Mitsui Taiyo Kobe Bank down 
Y130 at Y1JS40. NTT fell to a 
record low for the second con¬ 
secutive session, ending 
Y18.000 off at Y7Q2.000. Electri¬ 
cals fared relatively well, with 
Tokyo Electron gaining Y70 to 
Y2350 and Toshiba Yl to Y613. 

In Osaka, the OSE avenge 
receded 51&06 to 23446R6 in 
volume of 53An shares. _ 

Roundup 

TAIWAN AND Bombay ended 
an the positive side, but most 
markets in the region were 
affected by Tokyo yesterday. 


HONG KONG ran into profit- 
taking but closed off the day’s 
lows. The Hang Seng index lost 
23JBI to 4325.91 as turnover fell 
to HKtl.33bn from HK$2.lSbn. 

The market was also 
depressed by rumours of a cash 
call by Otic Pacific, the locally 
listed arm of China’s overseas 
investment company, after 
Citic Pacific announced plans 
to buy out tiie 64 per cent of 
Hang Chong Investment that it 
does not already own for an 

AUSTRALIA was mixed as 
mining shares continued to 
rise as a result of the Austra¬ 
lian dollar’s recant weakness 
but oil Issues fell further. The 
All Ordinaries index slipped 7.5 
to L660.4 as turn over declined 
to A$2l8m from A$276m. 

In natural resources, CRA 
advanced 24 cents to A91&94 
and Pasminco 11 rants 

at A81JS5. Soft crude prices 
weighed on ail shares. Wood- 
side Petroleum shedding 8 
cents to AS3.72. 

NEW ZEALAND weakened 
in quiet trade. The NZSE-40 
index fell 244S7 or L6 per cent 
to 1,493-68. Turnover dropped 
to NZ$io.7m (NZ$3&8m). 

Dual-listed shares were hurt 


by the exchange rate move¬ 
ments. Carter Ho lt H arvey 
dipped 7 cents to NZ$226 on 
the markets heaviest turnover 
of l.im shares, while forestry 
and resources group Fletcher 
Challenge lost 6 cents to 
NZ$350 on volume at 490,000. 

SING APORE saw early 

bhuMdups wttb*llmitations an 
foreign shareholdings, on 
weekend reports indicating 
that the stock exchange 
wanted these limits raised, or 
abandoned. 

However, Singapore Airlines, 
the worst hit, saw its F shares 
recover from a day’s low of 
SS19J0 to dose 50 cents off at 
S819B0 after the SES said it 
had not changed its policy. Tim 
Straits Times Industrial index 
ended 4£L down at 1,48325 in 
quiet trading. 

KUALA LUMPUR drifted in 
continuing uncertainty about 
the Malaysian, economy. The 
KIBE composite index lost &21 
to 54848 as turn over slipped 
from Myn Km to 

SEOUL continued to fell 
after Friday’s tumble amid 
reports of foreign selling, the 
Compo site fatfe* 8412 

to 609.90 as turnover con¬ 


tracted from WonSOlbn to 
WonlSS^bn. Political friction 
was said to be one reason 
behind y e s ter day’s drop. 

TAIWAN climbed in hectic 
trading, the weighted Index 
gaining 47.81 to 44304.43 follow¬ 
ing a rise of 74 points on Satur¬ 
day. Turnover was at its heavi¬ 
est since last June, expanding 
from T$ 42 ^bn to TS548bn. 

Traders mdd the strengthen¬ 
ing of the plastic, petrochemi¬ 
cal and financial sectors in 
late daaHwff had led a general 
recovery after early selling 
triggered by the drop in Tokyo. 

BOMBAY set a new dosing 
high on heavy speculative bay¬ 
ing as the BSE fodenr added 
2035 or L8 per cent at L99848, 
following an intraday peak of 
2J3Q8M. 

Brokers said a powerful 
group of bulls were lifting the 
i wa r fcp * a gainst an indifferent 
economic news background. 
The BSE fawpnwri daily limits 
on purchases of two volatile 
stocks, Associated Cement ami 
Apollo Tyres, to curb excess 
speculation, but that felled 
to hold prices down. ACC 
forged ahead Rs55 to Rs3,540 
and Apollo Tyres moved up 
RfiLSfrto Rsl85. 


Frankfurt attracts bargain-hunters in heavy volume 


THE WAR between negative 
and positive views on the Getv 

man warltrf fitted in favour Of 

the enthusiasts y esterday, as 
bargain-hunters were seen In 
Frankfurt «nd other markets, 
writes Our Ma rkets Staff. 

FRANKFURT had to accom¬ 
modate the collapse of steel 
pay talks and the drop in 
Tokyot and yet the DAX put on 
another 64)6 to 1.622.67 after a 
gain of 6.18 to 658.69 for the 
FAZ at midsession. 

Volume rose from DM6.2 bn 
to DM6.9bn, led by Siemens 
which traded In a relatively 
huge DM1.4bn as it rose 
DM6450 to DM642.60, followed 
in turnover terms by Deutsche 
Rank and Daimler; Veba, the 
energy group, came fourth as it 
rose DM4.70 to DM368.10. 

The feeling persisted that 
opinion was moving towards a 
more responsible approach to 
annual wage rises, offering the 
nhanpH cf an interest rate cut if 
the Bundesbank saw real evi¬ 
dence of change. One profes¬ 
sional, however, warned that 


speculators triton the ini¬ 
tiative a gain and that investors 
might need to be carefuL 

Sensitive individual stocks 
moved either way, AMB by 
DM18 to DMB08 an its takeover 
attractions; meanwhile, a pre¬ 
vious target, Nixdorf, fall DM45 
to DM138, having been 
suspended after Siemens, 
which had been willing to pay 
DM225 a share cash for a larger 
minority, sought to accumulate 
the remaining 5 per cent or so 
with a paper offer worth only 
DM107 a share. 

PARIS ran into light profit- 
taking in volatile trading after 
Us gains last week. The CAC 40 
index closed down 13.15 at 
1,82429, just off tiie day’s low 
of 1,821.85 and well off the 
day's high iff 1,83920. Turnover 
was estimated at around 
FFrfbn after Friday's FFi343bn. 

In building materials, 
Lafarge was among the day's 
losers, falling FFr23 or 6.7 per 
cent to FFr318 after on a sharp 
drop In profits for 1991. Week¬ 
end comments by the chair- 


Europe rises on interest rate optimism 
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By Antonia Sharpe 

C ontinental Europe out¬ 
performed the rest of 
the world last week, 
according to tiie FT-Actuaries 
Indices, as Investors piled Into 
equities in anticipation of fell¬ 
ing interest rates later in the 
year. The FT-A Europe Index, 
excluding the UK, rose 12 per 
cent in local currency terms, 
com p ared with a fell of l per 
cent in the FT-A World index. 

Mr Andrew Bell, director of 
European strategy at BZW, fa 
cautious about the interest 
rate optimism, and attempts to 
call the turn in stock markets. 
While he believes that Conti¬ 
nental rates are now at their 
peak, last Friday’s tough 
talking by Bundesbank deputy 
president Mr Hans Tfatmeyer 
has reinforced his fear that 
rates will stay on a plateau for 
several months. 

Finland, one of Europe’s 
worst performers last year, 
advanced 6.4 per cent in a 
delayed response to the cur¬ 
rency devaluation and the 
wage freeze implwnwii j j last 
November. Kb Taina Uljas at 
Klein wort Benson says these 
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_ FT“SE Btatrtrack IOO - Jan 13 _ 

Hourly c ha nge ! 

Open 10 am 11 am 12 pm 1 pin 2 pm 3 pm doss 

1103.50 1103.65 1105.61 1106.65 1106.73 1105.46 1105.35 1105.02 


Day’s High 110724 


Jan 10 
1105.40 


man, Mr Bertrand Collomb, 
that he saw no iwnnwHntp dpn 
of a pick-up also flaahnri hopes 
for 1992. 

Euro Disney fell as low as 
FFrl45J0 an news that it faced 
a claim for FFr850m In alleg¬ 
edly unpaid accounts tram 16 
French building contractors. It 
later recovered to close FFr230 
down at FFr14840 with 314,700 
shares traded. Lyonnafee des 
Bam continued its downtrend, 
falling FFr14 or FFr429, this 
time on reports that the prob¬ 
lems at a US subsidiary were 
worse than expected. 

MILAN overcame a weak 
start to end flat in terhnicai 


Day s Low 1103.37 


trading as monthly options 
expired. Options on all stocks 
were taken up, with the excep¬ 
tion of Olivetti and Pirelli. 
Trading was expected to 
remain tp^hnirai nntl l the 
close of the January trading 
account on Wednesday. The 
Comit index eased 0.7 to 58097 
in tnmover estimated at 
LUMm after Friday’s relatively 
heavy LlOObn. 

Among industrials, Fiat fen 
L87 to L4£9Q and Pirelli eased 
L6 to Ll.045. Dealers reported a 
good market in tripmnm with 
Sip firing T.lft to T.1,490 and 

Stet up L7 at I&215. 

ZURICH eased in thin vol¬ 


ume. the Credit Suisse index 
faffing 3.2 to 4622. MADRID 
closed slightly off in steady 
trading, the general index fell¬ 
ing 0.60 to 252.49 after faffing 
sharply in morning dealings, 
and then recovering as last 
week’s predictions of a 0.4 per 
cent Increase In the December 
inflation rate were revised to a 
H 01 per rnnt ri». 

STOCKHOLM was fraction¬ 
ally higher after a weak open¬ 
ing. The AfErsvflriden General 
index rose 4D to 956.0 in turn¬ 
over of SKr384m after 
SKrSOZm. 

Astra, the pharmaceutical 
company, saw its A unres¬ 
tricted shares fall SKrl4 to 
SKrS66 on rumours that tiie 
company was going to open all 
share oofegoriAq to foreigners. 
The margin between restricted 
and u n re str ic te d shares has 
narrowed recently. 

OSLO rose an domestic buy¬ 
ing followhig the gloom at the 
end of last year. The allshare 
index rose SJB5, or L6 per cent 
to 486J99 in modenite trading 


worth a total of NKrSISm. 

Higher prices for North Sea 
oil took Saga Fetrofenm free 
shares up NKr6 to NKr90. 
Anecdotal evidence of better 
tanker rates left Bergesen B up 
NKr6 to NKr6 In very good vot 
iime; and fadk of a return to 
profits in Hanking saw Den 
norske Rank restricted up 
NXr2J0 to NKT1220 in 715JJOO 
shares . 

HELSINKI rose 2£ per cent, 
the Hex index putting on 
another 23.4 to 8513, LL5 per 
cent up from its 1991-92 low of 
7652 only three weeks ago. 

AMSTERDAM rebounded 
from a weak opening to dose 
near the session's highs on the 
prospect of lower interest 
rates. The CBS Tendency Index 
dosed at 116.6 , 04 on the day. 

ISTANBUL gained 1.2 per 
cent in active buying of 
the economy package-due to be 
unveiled on Thursday. The 
index rose 56.49 in the sixth 
straight day iff gd™ to end at 
4,691.26, the highest since 
4,700.77 on March 20 last year. 


FT LAW REPORTS 


measures had Jed analysts to 
reduce their corporate loss 
expectations. The outlook for 
1992 fa better," adds Ms Uljas. 

Helsinki's rally concentrated 
on the big blue chips, such as 
Huhtamaki «nd Pohjola, ami 
was accompanied by relatively 
high volume at FM30m a day, 
compa red to last year's lows of 
around FMlOm. 

The implementation of stock 
market reforms helped Italy, 
another dismal performer in 
1991, to make a 5.6 per cent 
gain in better volume. The 
market was also cheered by 
the near certainty of a general 
election in early April. 

Among the senior markets, 
France recorded a 3.4 per cart 
rise In heavy turnover, fuelled 
by Wall Street’s record highs 
and by news that tiie French 
government plans to encour¬ 
age long-term savings, either 
through company pension 
funds or personal equity plans. 
Hopes of further exemptions 
from the bourse turnover tax 
also helped. 

The interest rate cut on 
December 30 failed to have a 
lasting impact on Japan, the 
worst performer last week as 
it fell 3A per cent 


Secret recording not a document 


ITALIA EXPRESS 
Court of Appeal 
(Lord Donaldson, Master of the 
Rolls, Lord Justice Balcombe 

and Lord Justice Staughton): 
_ December 20 1991 _ 

STATE MENTS recorded sur¬ 
reptitiously an tapes without 
the speaker's knowledge or 
intention are made orally, not 
in a document, and are there¬ 
fore not admissible in civil 
proceedings unleu proved by 
direct oral evidence by the per¬ 
son who made the statements, 
or by someone who heard 
them made. But a statement 
recorded with the speaker’s 
knowledge and intention is 
made in a document as well as 
orally and is therefore admis¬ 
sible as an out of court state¬ 
ment, subject to production 
and proof of the tapes or 
copies by direct oral evidence 
or by a second out of court 
statement as to how they were 
made. 

The Court of Appeal so held, 
when allowing in part an 
appeal from a decision of Mr 
Justice Hirst (FT, December 20 
1991) refusing to admit taped 
conversations as evidence for 
the defendant representative 
underwriter, Mr Trevor Rex 
Mountain, in an action by the 
plaintiff, Mr Apostolos Konst- 
an tine Ventouris. 

Before the judgments on the 
appeal were handed down, the 
underwriters withdrew the 
allegations against Mr Ven¬ 
touris which had formed the 
background of the appeal The 
Master of the Rolls said the 
judgments should be read in 
the light of that withdrawal as 
far as Mr Ventonris’s reputa¬ 
tion was concerned, but it had 
no other effect on the judg¬ 
ments. 

LORD DONALDSON MR 
said Italia Express was sunk by 
explosives while undergoing 
repairs at Drapetsona outside 
Piraeus harbour. 

Mr Ventouris owned the ves¬ 
sel He claimed under a war 
risks insurance policy. The 
defence was that the loss was 
caused by his wilful miscon¬ 
duct 

The underwriters alleged 
that in January 1939 a plot was 
hatched between Mr Ventouris 
and his cousin, George Dimi- 
trios Ventouris (GDV), 
whereby in return for a very 
substantial payment GDV was 
to recruit divers to blow up the 
vessel. 

The enterprise was aban¬ 
doned on February 13 1988. 

It was alleged that Mr Ven¬ 


touris then engaged divers 
himself, without involving 
GDV, and that they achieved 
the desired objective five 
weeks later. 

The underwriters wi shed to 
prove the original conspiracy 
between GDV and Mr Ven¬ 
touris by surreptitious tape 
recordings of conversations 
between those alleged to have 
been involved, including the 
divers. 

The tapes had been provided 
by GDV who featured in an the 
conversations. He was unable 
to come to the UK to give evi¬ 
dence, being on bail in Greece 
cm terms which precluded his 
leaving the country. 

Section 1 of the Civil Evi¬ 
dence Act 1968 provided that 
hearsay evidence was admissi¬ 
ble in civil proceedings only by 
virtue of the Act and other 
statutory provisions, or by 
agreement 

Section 2 provided for admis¬ 
sibility of out of court state¬ 
ments made orally or in a doc¬ 
ument as evidence of facts 
stated therein. 

Section 2(3) provided that 
where a statement “made oth¬ 
erwise than in a document” 
was admissible by virtue of 
section 2 , no evidence other 
than direct oral evidence by 
the person who made the state¬ 
ment or who heard or per¬ 
ceived it being made, was 
admissible for the purpose of 
proving it 

By section 4 a statement con¬ 
tained in a document was 
admissible if the document 
formed part of a record com¬ 
pi led b y a person acting under 
a duty. 

By section 10(1) a “docu¬ 
ment” included any “tape... 
or other device in which 
sounds... are embodied”. 

The underwriters sought to 
introduce the tapes or copies in 
evidence as “out of court state¬ 
ments" and to verify and 
explain them by written “out 
of court statements” by GDV 
and others. 

The first question was * 
whether the tapes were admis¬ 
sible as evidence offsets st ate d 
by the interlocutors other than 
GDV. 

That depended on whether 
the statements were made 
“orally", or “in a document" or 
both. 

The answer must depend on 
what the maker of tiie state¬ 
ment thought be was doing 
and intended to do. The statute 
looked at the matter from the 
point of view of the maker of 
the atatempnt, not from that of 
his audience. 

It was assumed that the 
interlocutors, other than GDV, 


were wholly unaware that 
their statements were being 
taped. 

It followed that the tape was 
GDVs record <ff tiie conversa¬ 
tions. The other Interlocutors 
were intending to make and 
were making statements 
orally, not In a document 

That conclusion differed 
from that iff Mr Justice Hirst, 
who regarded the s ta tements 
as having been made in a docu¬ 
ment 

In the Tight of th "* conclu¬ 
sion, section 2(3) applied and 
the statements recorded on the 
tapes could only be proved by 
direct oral evidence by the per¬ 
son who made each statement, 
or someone who heard them 
made. 

Those conditions could not 
be met and accordingly the. 
tapes were not admissthle as 
evidence of the facts stated by 
the interlocutors other than 
GDV. 

The second question was 
whether the topes were admis- 
sihle as evidence of facte stated 
by GDV. 

Here there was a vital differ¬ 
ence. GDV knew tiie conversa¬ 
tions were being taped- So far 
as his own statements were 
concerned, GDV was quite 
deliberately making simulta¬ 
neous statements both orally 
and m a docwtngrH 1 - 

Subject to production and 
proof of the tapes or authenti¬ 
cated copies, the statements 
made by GDV would be admis¬ 
sible as evidence of the facts so 
stated. The statements of-the 
other interlocutors would not 
be evidence of facts thereby 
stated but, in so far as they 
provided tiie context in which 
(HIV's statements were made,, 
would be evidence of that con¬ 
text 

The third question was 
whether an oat of court state¬ 
ment could be proved by 
another out of court statement 

There was no reason why 
not - though direct oral evi¬ 
dence was always preferable 
and had gre ater weight 

Section 2 was designed to 
r e n de r out of court statements ' 
admissible as evidence of the 
facts stated Bw H" 

Here the maker of the sec¬ 
ond oat of court statement was . 
stating facts concerning the 
making of the first out of oomt . 
statement, not about the truth 
Of anything t h er ein wwtainri 

Mr Justice Hirst held that 
was not nermiiBribte. 

He relied on Cross on Evi¬ 
dence 7th ed 541-2 which stated 
that a principal object of fife . 
1968 Act was to ensure that all 
first-hand hearsay statements.. 
were atinrissihlB, provided cer¬ 


tain conditions were fulfilled; 
and to allow second-hand hear¬ 
say to be received if contained 
in a record. Cross said “first¬ 
hand” meant a. statement 
proved by the maker’s direct 
oral evidence or by production 
cf the document in which he 
made it, or by direct oral evi¬ 
dence of a witness who beard 
him make itr and “second¬ 
hand” included all hearsay 
statements which were not 

Hra UiflnH 

Mr Justice Hirst concluded it 
was fundamental to section 2 
that the statement, whether 
oral or in a document, should 
be first-hand. He said it would 
be highly anomalous if the sec¬ 
tion 2(3) principle for oral 
statements, did not apply to 
documentary sta temen ts. 

There was no trace in the 
warding of the Act of Professor 
Cross’s distinction between 
first-hand and second-hand 
hearsay except in section 2(3), 
where restrictions were 
imposed on the way in winch 
second-hand hearsay could be 
adduced if the underlying first 
hand hearsay was contained in 
a. statement made orally. 

That pointed strongly to the 
policy of tite Act being to per¬ 
mit second-hand hearsay in all 
other Cases. The Rationale for 
that limited, restriction was no 
doubt that evidence of a state¬ 
ment made orally was inher¬ 
ently more unreliable than evi¬ 
dence of one made in a 
document. 

The fourth question was 
whether the tapes were admis¬ 
sible under section 4 as form¬ 
ing part of a record compiled 
by a person acting under a 
duty. 

In February 1989 GDV 
qppeved before an investiga¬ 
ting judge in Greece and depos¬ 
ited nine tapes with the judge. 
At the same time he made a 
st atem ent under oath, identify¬ 
ing the'interlocutors involved 
in the recorded conversations. 

As Mr Justice Hirst pointed 
out, section 4 only provided for 
admissibility of the record 
itself, not fte admissibility of 
information tendered to the 
recorder who did not include it 
in Us record. 

The appeal was. allowed to 
-tiie extent indicated. 

Their Lordships gave concur- 


For the underwriters: Christo¬ 
pher Clarke QC and Andrew 
PoppleweU (hue & Co) 

For Mr Ventouris: Stephen 
Tomlinson QC and Stephen 
Boftneyr (Hill Taylor Dicktn- 
sob) 

Rachel Davies 

Barrister 


























